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NATIONAL BANKS AND SUBSIDIARY COMPANIES 


MOST interesting feature in the development of the banking system of 

this country, during the past few years, has been the organization of 

subsidiary trust or security companies by National banks. There are 
more than 300 such auxiliary institutions the capital stock of which is owned 
by the stockholders of allied National banks. In mst instances the capital 
for these subsidiary trust companies has been provided by a declaration 
of a dividend out of the surplus of National banks; the stock of the National 
bank carrying with it a proportionate interest in the shares of the trust com- 
pany. The acknowledged purpose of such organizations is to transact busi- 
ness not expressly authorized in National bank charters. This refers particu- 
larly to that class of business which trust companies under State charters 
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are permitted to engage in. Such subsidiary trust companies afford a vehicle 
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to carry on fiduciary, savings bank business, dealing likewise in securities, 
corporation financing and making loans on real estate. 

Aside from a ruling of the Treasury Department that National banks 
may not carry stocks of other banks for their own account no definite decision 
has yet been made by the Federal authorities as to the legality of this dual 
control under the National Banking Act. A recent announcement, however, 
by the National City Bank of New York of the organization of the National 
City Company has brought the question to an issue and an early ruling 
is expected from the Comptroller of the Currency. It is understood that 
the Treasury authorities and Attorney-General Wickersham are reviewing 
the subject both from the standpoint of the National bank which has organ- 
ized trust companies and savings banks under State charters and banks 
which have organized security companies under general incorporation laws. 

This development presents various phases and it is essential that the 
final decision of the Treasury authorities should cover the various distinctive 
points involved. In Chicago, for example, the First Trust & Savings Bank, 
the capital stock of which is owned by the First National Bank and the 
Continental and Commercial Trust & Savings Bank, the shares of which 
are similarly held by the stockholders of the Continental & Commercial 
National Bank, the method pursued in organization and the character of 
business conducted differs from the course pursued by the National City 
Jank in the organization of the National City Company. The subsidiary 
companies in Chicago are subject to supervision and examination by the 
State Banking Department and possess all the powers conferred upon 
independently organized trust companies in Illinois. In New York the 
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National City Company and the First Security Company of the First National 
Bank are ostensible holding companies, possessing no banking, or trust com- 


pany powers and therefore not subject to State banking supervision or 
inspection. This arrangement was made effective, in the case of the National 
City Bank by the declaration of a special dividend of 40 per cent. on the 
$25,000,000 capital of the bank, enabling stockholders to subscribe to a 
“beneficial interest” in the new company equal to two-fifths of the par 
value of the bank stock. The actual stock of the National City Com- 
pany is held by three trustees and according to expert legal opinion this 
devise is employed to avoid the Treasury ruling against National banks 
holding, for their own account, the stock of other corporations. This, how- 
ever, is one of the most important points upon which the Treasury officials 
must decide. According to the prospectus the National City Company will 
make investments, deal in bonds and stocks, hold securities and stocks received 
as bonuses in underwriting transactions in addition to conducting such busi- 
ness as grows out of the bank’s relations with corporations in fiscal capacities. 
It is further stated that the National City Company will hold stocks in 
various banks now owned by individual directors and which carries control 
in a number of banks. 

It remains for the Treasury officials, acting in conjunction with the 
Attorney-General, to determine whether the joint relations between the 
National City Bank and the subsidiary company is in accordance with the 
National Banking Act. In some quarters this departure is regarded as con- 
flicting with conservative and proper conduct of a National bank. A direct 
result of this announcement has been the introduction of a resolution in 
the House of Representatives calling for an investigation of the National City 
Company. 

If the Government should hold that the National bank and the allied 
security company are one creation then the law as interpreted in a number 
of superior and at least one Supreme Court decision, renders available only 
one alternative, and that is to require a dissolution. The Supreme Court has 
held in the frequently quoted Indianapolis bank case that: 

“The investment by National banks of their surplus funds in other 
National banks, situated, perhaps, in distant States, as in the present case, is 
plainly against the meaning and policy of the statutes from which they derive 
their powers and evil consequences would be certain to ensue if such a course 


of conduct were countenanced as Jawful.” 


It is frankly admitted that the organization of trust companies by National 
banks is designed to meet the competition growing out of the increase and 
successful expansion of trust companies. It cannot be gainsaid that this 
method allows National banks to utilize their prestige and also relegate to the 
subsidiary companies such business as they are not permitted to transact. The 
best opinion among National bankers favors the view that National bank- 
ing and trust company business is distinctive in character and by this means 
their separate entity is preserved. In the recent deliberations of the proposed 
Aldrich “Central Reserve Association” plan it was a general verdict that it would 
be unwise to create National banks with trust company powers and that com- 
mercial banks of discount should not be transformed into “department stores 
of finance.” 
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THE TRUST COMPANY AS INTERMEDIARY IN THE DISSOLUTION OF 
CORPORATIONS AFFECTED BY “ TRUST” DECISIONS 


Necessity of Responsible and Neutral Trustee 


Hk trust company has become indispensable, not alone in the post- 
mortem custody or administration of wealth, in affording protection 
both to corporations and the purchasers of their security issues, but 

likewise in safeguarding the rights of all concerned in the dissolution of 
so-called “trusts,” which have come within the purview of the recent Supreme 
Court decree. The trust company is the one responsible and legally qualified 
agency to which the holders of various issues of bonds or stocks, issued by a 
large corporation, undergoing reorganization, will confidently transfer their 
rights or power of attorney. The announcements in regard to the dissolution 
of the American Tobacco Company demonstrates, in a striking manner, 
the important and valuable services which the trust company is called upon 
to perform in this connection. It is in fact a newly acquired department 
service owing to the late decisions of the Supreme Court in interpreting the 
Sherman Anti-Trust Law as applied to the activities and corporate policies of 
the Standard Oil Company and the American Tobacco Company. 

The illuminating point in regard to reasonable or unreasonable restraint of 
trade affords corporations a chart for further adjustment. It is probable that 
other large corporations, against which the Attorney-General is conducting 
prosecutions, will be affected by the same dictum laid down in the Standard 
Oil and Tobacco cases. But it is a safe conclusion that the wise and discreet 
American man of affairs and his legal advisors, identified with corporations, 
will now make careful appraisement and conduct business or inter-State 
trade in such a way as to be immune from Federal prosecution under the 
Sherman Act. The trust company is bound to exercise a tremendous influ- 
ence in bringing about reorganization and readjustments of corporation man- 
agements, pursuant to the Supreme Court decisions and the further defini- 
tions which will be forthcomin® from the Federal District Courts. Primarily, 
the trust company acts as depositary, holding the bonds and other securities 
deposited under agreement in trust, pending the final redistribution. Where 
a corporation has outstanding various issues of bonds or securities, secured 
by different mortgages or deeds of trust, the necessity of securing trust com- 
pany facilities is more urgent than where there is simply a reapportionment 
of capital stock as in the case of the Standard Oil Company. The American 
Tobacco. Company has outstanding forty-year six per cent. gold bonds, 
fifty-year four per cent. gold bonds and preferred stock. Separate 
committees have been formed for each of these issues. For example, the 
holders of the six per cent. gold bonds are requested to deposit their bonds 
with the Guaranty Trust Company of New York City, which is successor 
trustee under the deed of trust securing this issue. The Guaranty Trust 
Company issues for such deposited bonds negotiable certificates of deposit. 
It is also required that all registered bonds must be accompanied by power 
of attorney to transfer them to the committee. According to the announce- 
ment the American Tobacco Company bond and preferred stockholders are 
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requested to deposit their securities not later than August 28, 1911. The 
deposit agreement and the powers of the committee to act for the holders, con- 
tains every provision for guarding the rights of all parties. The committee 
which will aet for the protection of the six per cent. gold bondholders, con- 
sists of Alexander J. Hemphill, president of the Guaranty Trust Company, 
as chairman, T. De Witt Cuyler, Howland Davis, J. Horace Harding and 
Albert H. Wiggin. The protective committee for the holders of the four 
per cent. gold bonds, being likewise deposited with the Guaranty Trust Com- 
pany, consists of Charles H. Sabin, vice-president of the Guaranty Trust 
Company, as chairman, Philip Lehman, J. R. McAllister, Samuel McRoberts, 
and Samuel Sloan. The Central Trust Company is depositary for the shares of 
the preferred stock and the committee consists of J. N. Wallace, president 
of the Central Trust Company, as chairman, Frederick Strauss, Charles D. 
Norton, Harry Bronner and Ernest Iselin. 

While the trust company appears simply as depositary, all the practical 
details of dissolution, the apportionment of stock on bonds and the legal 
and technical protective features are worked out through the agency of the 
trust company. In the first place, the trust company as trustee under deed 
of trust or mortgage, is charged with the responsibility of safeguarding the 
security holders and seeing to it that their rights are carefully observed in 
the process of dissolution. Furthermore, the trust company, and especially 
those located in New York City, have had the most practical and valuable 
experience in reorganizations of corporations, in liquidations and in the pro- 
tection of bondholders’ rights where there has been default or litigation. 
The respective protective committees are, of course, empowered by virtue 
of the deposit agreement and the assent of security holders, to determine 
upon the pro rata distribution, the methods to be pursued and the division of 
the corporation into its various components. but the protective guards and 
all the actual details are carried on through the direct agency of the trust 
company. 

The Standard Oil Company, the holding company of which is the Stand- 
ard Oil Company of New Jersey, has capital stock of $98,338,300. According 
to recent circular announcement it is the plan of the company to distribute 
ratably to the stockholders of the Standard Oil Company of New Jersey the 
shares of stock of the thirty-three subsidiary companies which it owns 
directly or through its ownership of stock of the National Transit Company. 
This distribution is to be made to Standard Oil stockholders of record on 
August 31, and the certificates representing the proportions of stock of the 
subsidiary companies are expected to be ready for delivery about December I. 

The plan to be pursued by the Standard Oil Company in the distribution 
of this stock is still a subject of conjecture, but there is little doubt that 
eventually the large and small shareholders will receive their fair quota. 
A majority of the stock is held by directors and interests closely affiliated 
with the management, while the balance is widely distributed and includes 
an army of small holders. It is practically certain that the Standard Oil 
Company of New Jersey, as a corporation, will not be dissolved, but will con- 
tinue in business separately as the largest individual organization. The most 
difficult part of the plan will be in the apportionment of fractional shares, 
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owing to the relatively large actual values represented by the capital stock 
of the parent and holding company. 

It is obvious that where corporations, coming under the decree of the 
Supreme Court decisions, in effecting a dissolution “or recreating, out of 
the elements now composing the corporation, a new condition which shall 
be honestly in harmony with and not repugnant to the law,” will require 
in practically every instance the services of corporate escrow agents. Even 
where such readjustment is conducted voluntarily, the trust company is a 
necessary intermediary, either as depositary or as trustee under the deeds of 
trust securing the obligations of the corporation. 

This new sphere of trust company influence emphasizes again the fact 
that it occupies a field all by itself; that the modern trust company should 
not be confused with the commercial bank of discount, and finally, that it 
would be a great mistake to endeavor, thorough Federal legislation, to equip 
National banks with powers which trust companies as State institutions 
peculiarly and properly exercise. 





NEW YORK TRUST COMPANIES AUTHORIZED TO MAINTAIN FOREIGN BRANCHES 

\n interesting phase of the advancement of the business of the great New York 
trust cempanies may come as an outgrowth of the law which was introduced by As- 
semblyman Foley to specifically authorize the maintenance, with the approval of the 
State Superintendent of Banks, of branch offices in foreign countries of trust compa- 
nies whose outstanding capital stock and surplus is in excess of five million dollars. 
This bill also authorizes the appointment of trust companies of other States as execu- 
tors under wills of deceased persons in. this State if such States extend similar privi- 
leges to corporations of this State, the Superintendent of Banks to be the attorney 
upon whom processes may be served. Under the provisions of the new Foley law 
Superintendent Van Tuyl has just granted permission to the Equitable Trust Com- 
pany of New York to maintain a branch office in Paris, France. The Equitable Trust 
Company has a capital of $3,000,000 and a surplus of $10,000,000. The Foley law tends 
greatly to convenience American citizens living abroad and having American securities. 
Many citizens favor the opening of the French market to American securities dealt 
with in New York City and services of a branch in Paris of a New York trust com- 
pany under the control of the State Superintendent of Banks will be a great aid toward 
the marketing of these securities in France. 

French investors have been accustomed to bearer certificates representing certifi- 
cates of stock and not to certificates registered in the name of an individual and appli- 
cations are therefore frequently made to New York trust companies for the deposit 
with them of such registered shares and the issuance of bearer certificates to French 
investors by the trust company in France. Only recently there has been agitation in 
relation to the listing of shares of the United States Steel Company and other big 
American concerns on the Paris Bourse. The Guaranty Trust Company has had a 
branch office in London similar to that to be established by the Equitable. This branch 
has been in operation for fourteen years, subject to examination by the State Banking 
Department, and is required to make reports to such department. There has beer 
some question as to whether the law under which the Guaranty established its London 
branch is sufficient to permit other trust companies doing the same thing which is 


obviated by the new law: 





Numerous letters have reached the publisher of Trust Companirs Magazine com- 
mending the suggestion in the July number for the organization of a “Trust Com- 
pany Council Club.” 
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LEGAL DUTIES AND PRINCIPLES GOVERNING CORPORATE 
TRUSTEESHIPS 


Responsibilities Under Reorganization and Consolidation Plans 


FRANK C. McKINNEY, of The New York Bar 


II. 


N the first article on this general subject the attempt was made to set forth 
some of the fundamental principles governing a trustee in its dealings 
with the minority bondholders, in the protection of the mortgaged prop- 

erty and in the certification of bonds. 

That the law fixing the duties and liabilities of trust companies which 
act as trustees under corporate mortgages or which participate in reorganiza- 
tion schemes is unsettled, is well illustrated in two recent cases in which the 
Guardian Trust Company acted as trustee under a mortgage executed by the 
Metropolitan Real Estate Improvement Company. 

The controversy first arose in the case of Davidge vs. Guardian Trust 
Company (136 App. Div., N. Y.). It appears that in 1905 the real estate com- 
pany executed a mortgage to the trust company, covering a large tract of 
land, to secure the issue of $1,000,000 in bonds. The mortgage recited the 
existence of prior liens and provided for the payment of these prior liens by 
requiring the real estate company to pay to the trust company $60,000 during 
the third year of the mortgage and $100,000 during the fourth year. The 
trust company agreed to apply the payments pro rata unless it should be 
directed differently by the real estate company. 

Each of the bonds contained a provision that, 

“For a statement of the property pledged, the nature of.the secur- 
ity, the rights of the holders of the said bonds, and conditions upon 
which bonds are secured and issued, reference is hereby made to said 
Indenture of Mortgage.” 

The trustee certificate contained the usual provision that, “The Guardian 
Trust Company, as trustee, hereby certifies that the within bond is one of 
the series of bonds described in the trust deed or mortgage therein described.” 

The plaintiff brought an action against the trust company to recover 
damages caused, as he alleged, by the false representation of one of the offi- 
cers of the defendant company, by reason of which representation he was in- 
duced to purchase ten bonds of the real estate company. 

The plaintiff contended that prior to the purchase of these bonds he went 
with one Russell to the office of the trust company in New York City and 
in response to an inquiry was informed by the vice-president that the mort- 
gage securing the bonds was a first lien upon the property. Upon the trial 
of the case the defendant offered no evidence in opposition to the plaintiff, 
thus resting the case practically on a demurrer. We have no doubt that when 
the facts are finally established by evidence they will appear somewhat dif- 
ferent from the plaintiff's contention; but the trust company preferred to 
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rest its case upon the broad ground that even if the vice-president made the 
statements charged against him, still they were not made within the scope 
of his duties, for the trust company was not selling the bonds, and conse- 
quently, it should not be held liable. But the court held, erroneously as we 
believe, that because the mortgage was in the custody and control of the trust 
company, that company was under the implied obligation to disclose the full 
contents of the mortgage, both to any bondholder and to any intending pur- 
chaser. And the court so ruled although it does not appear that the plain- 
tiff asked to see the mortgage, or that he did not have full notice of the terms 
of the bonds. 

We are of the opinion that such an extension of the doctrine of “implied 
obligation” and “scope of authority” is unwarranted, especially when we 
remember that one who purchases bonds which refer to a mortgage is 
chargeable with notice of the terms and conditions of the mortgage. What- 
ever may be said as to the applicability of this particular rule of law to trust 
companies, it seems clear that in this case the court extended it beyond 
reasonable limits, and when the Court of Appeals has passed upon the case 
we shall expect an entirely different conclusion. 

But the court went still further, and in certain obiter remarks on the ques- 
tion of payment of installments on bonds and the application of funds to prior 
liens, said: 

“The trustee was not authorized to receive the full consideration of the 
bonds with installments anticipated and wait three years before making pay- 
ment upon the prior mortgages. The fair intent of the obligation is that 
after three years’ installments had been paid, the trustee must commence to 
reduce the prior incumbrances and pay $60,000 thereupon, and after four 
installments had been paid the trustee should pay such further sum as was 
necessary to satisfy the mortgages. When a sufficient number of those bonds 
had been sold as paid-up bonds, it became the duty of the defendant without 
waiting three years to apply at least part of the proceeds of the bonds to the 
payment of those prior mortgages.” 

In thus ruling the court ignored entirely the provision of the mortgage 
that the real estate company would pay to the trust company the amounts 
to be applied on the prior liens and that the trust company would make such 
payments pro rata unless otherwise directed by the real estate company. 
The corporation and not the trust company had control of the sale of the 
bonds and the proceeds received therefrom. 

These obiter remarks in the Davidge case were successfully and we be- 
lieve correctly controverted in the case of Patterson vs. Guardian Trus: Com- 
pany (67 Misc., N. Y. 614). The same mortgage was involved, but the ques- 
tions before the court were: 1. Did the trust company fail to perform its 
duty when it permitted a sale of the bonds as full paid instead of requiring 
the payments to be made in installments? 2. Did the trust company fail to 
apply the proceeds of the bonds as provided in the mortgage? 

Basing its opinion on the correct assumption that the trust company was 
not conducting the sale, and recognizing the fact that the company was 
merely certifying the bonds as against an over-issue the court said: 

“The obvious purpose of having the defendant certify the bonds 
in the form provided by the trust mortgage was to prevent an over- 
issue. By the terms of the mortgage the bonds were not to be sold 
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until after they had been certified by the defendant ; and, when so cer- 
tified, they were to be delivered to the real estate company or its offi- 
cers to be sold by them. Upon the argument of this demurrer 
it was claimed by counsel for the plaintiffs that, as a matter of fact, 
the bonds in question were certified by the defendant after they had 
been sold and after they had been certified by the real estate company 
as having been full paid; but there is no allegation to this effect in the 
complaint and there is no allegation of any fact from which it could 
be inferred. But, assuming that the plaintiff’s position is true and that 
the complaint did contain such an allegation, I am unable to see any 
reason why that fact should create a liability upon the part of the de- 
fendant to the bondholders. It is true that the trust mortgage pro- 
vided only for the issuing of installment bonds; but, if a bondholder 
desired to pay his ten installments in one lump sum, I am unable to 
see why or wherein such bondholder was prejudiced by such action, 
and my attention has not been called to any theory whereby such lia- 
bility would be created or the bondholders prejudiced. 

“As to the second claim, it appears from the mortgage that it was 
never the contemplation of the parties that the bonds in question 
should be sold by the defendant, or that the proceeds of such sales 
should be paid to them. On the contrary it is expressly provided that 
the bonds should be sold by the real estate company and the proceeds 
received by them. * * * 

“It is obvious, therefore, that, in order to recover in this action, the 
plaintiff must allege and show either, first, that moneys resulting from 
the sale of these bonds were paid to the defendant; or, second, some 
facts which made it the duty of the defendant to secure these moneys 
and make the payments in question.” 

We have quoted thus liberally from the opinion of the court because 
of the soundness of the reasoning and the clearness of statement. But the 
case was appealed, and, strange as it may seem, the Appellate Division, 
Third Department, reversed the lower court. Relying on the obiter dictum 
in the Davidge case, the Appellate Court imposed an implied covenant on 
the trust company to exercise vigilance in applying funds to the prior mort- 
gages, and held it liable in spite of the fact that the real estate company had 
control of the sale of the bonds and that the trust company had not misap- 
plied any of the funds which it had received. 

Under the terms of the agreement and considering the general rules of 
law by which a trust company which certifies bonds is governed we are 
firmly convinced that this decision is unsound, and that the strong dissent- 
ing opinion of Judge Houghton correctly states the law. He urged that the 
trust cOmpany was under no obligation to satisfy the mortgage until the 
money was paid over to it by the corporation ; that the purchaser of an install- 
ment bond could pay all at once if he so chose, and that there was no duty 
on the part of_the trust company to go back of the agreement with the cor- 
poration, and, in its capacity of certifying bonds, to exercise control over the 
affairs of the corporation. 

Perhaps the case is significant of an intention on the part of the courts 
to impose upon trust companies a greater moral responsibility. If so it is in 
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advance of the present general rules of law on the subject, and means that 
a readjustment in the fees charged by trust companies for their services must 
be made. No trust company can be subjected to such responsibility on the 
basis of present charges. If the trust company is to be the guardian of cor- 
porate activities it must receive compensation commensurate with that obli- 
gation. It is undoubtedly a high compliment to trust companies to place 
upon them the burden of public confidence and to make them the conserva- 
tors of public welfare. Trust companies have, as a general rule, been only 
too glad to advance to higher ground and to accept the position of guardians 
of the people, but there must be a readjustment in corporate relations if 
their legal liability is extended. 


Re-organization and Consolidation 

Complex indeed are the rights and duties of a trust company which parti- 
cipates in plans for the re-organization or consolidation of corporations. 
Frequently, in such cases, the company is in default in the payment of inter- 
est or principal; courts may have intervened and appointed receivers; vari- 
ous interests may have acquired control, and creditors of all kinds and classes 
may have appeared. 

In such cases the trustee may act as depositary for stocks and bonds 
in the re-organization; it may represent the interests of first and second 
mortgage bondholders, and it may be compelled to participate actively in 
receivership proceedings or in the suits of contending factions for the pur- 
pose of preserving the rights of beneficiaries. 

Settlement of the various complications which arise in these cases de- 
pends generally upon an interpretation of the contracts and the agreement 
between the parties, and upon the circumstances of the individual case; but 
a few illustrations may serve to indicate certain general principles which 
apply. 

Suppose two companies, each of which has outstanding mortgages, 
decide to consolidate. It is agreed that the new company shall execute a 
new mortgage and issue bonds to take up the outstanding obligations. 
A trust company is made the depositary for the surrender and cancellation of 
the old bonds. Let us also assume that all of the bonds of one of the con- 
stituent companies have been surrendered and exchanged for bonds of the 
new company, excepting 500 which are outstanding. The old mortgage is 
still kept alive for these bondholders who have not exchanged, but a ques- 
tion frequently arises regarding the status of the surrendered bonds for 
which new bonds of the consolidated company have been issued. 

Generally the status of the old bonds is a matter of agreement between 
the parties. In some cases it is provided that the cancelled bond shall be 
kept alive as additional security for the consolidation bond which the party 
has accepted; in other cases these bonds are kept alive as collateral security 
for the entire issue of consolidated bonds. It can be seen at once that this 
question becomes important in the settlement of the obligations of an in- 
solvent consolidated company. 

In the absence of express provisions in the consolidation agreement, 
the general rule is that when new bonds are secured by a new mortgage 
and the old bonds are surrendered to the debtor, there is a presumption that 
the new obligation is substituted for the old and the cancelled bonds are 
of no further effect. 
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In this connection it should be stated that the instruction of an officer 
of a trust company as to the status of such surrendered bonds appears to be 
of no consequence, for their character is determined either by the consolida- 
tion agreement or by the general rules of law, and in attempting to determine 
the character of the bonds the officer exceeds his authority, We realize that 
we are here asserting a general rule of law which may not accord with the 
recent case decided by the Appellate Division for the Third Department, but 
we believe that when this particular question is passed upon by the New 
York Court of Appeals a trust company officer will not be accorded such 
general powers. 

The question of how far a corporation or an individual is chargeable 
with knowledge of foreign laws often arises. A comparatively recent deci- 
sion is authority for the proposition that a trust company cannot be held for 
negligence in not complying with a foreign law of which it had no notice. 

Four railroad companies which had agreed to consolidate deposited their 
stock with a trust company. The trust company was to act as trustee, issue 
its certificates for the stock deposited, and, finally, issue new stock to the 
original holders. 

The trust company omitted to have transferred to it on the books of one 
of the corporations the stock deposited in accordance with the agreement. 
The plan of consolidation failed and the trust company was directed by a 
judgment to sell certain stock, including that which it had failed to have 
transferred on the books of the corporation. When the trust company under- 
took to sell this stock it learned for the first time that, although it held the 
certificates, certain creditors of the original holder had attached and sold the 
stock in Massachusetts. A Massachusetts statute provides that no sale, 
assignment or transfer of stock of a railroad corporation shall affect the title 
or rights of an attaching creditor until it is recorded on the books of the 
corporation, or until a new certificate has been issued to the person to whom 
it has been transferred. If the trust company had taken new certificates in 
its own name or had caused the original transfer to be recorded on the books 
of the corporation, the creditors of the original holder could not have taken 
the stock by attachment in Massachusetts. 

In ruling upon the liability of the trust company (New Jersey Construc- 
tion Company vs. Farmers’ Loan & Trusi Company, 39 Misc., N. Y. 672), 
the court said that, although under certain conditions, as for instance if there 
had been dividends to collect or officers to elect, the fulfillment of the agree- 
ment might have required the trust company to have the stock transferred 
to it, still, in the absence of specific agreement and under the common law 
and under the laws of New York, it was quite unnecessary to have new 
certificates issued to protect the stock against attachment or sale by a credi- 
tor. For this reason and because of the fact that the trust company was not 
chargeable with a knowledge of the laws of Massachusetts, it was decided 
that there was no liability to the plaintiff on the part of the trust company. 


Sale of Property in Reorganization 
Although a trustee which sells under a power of sale cannot be per- 
sonally interested in the purchase of the property, representing as it dees 
both the corporation and the bondholders, still, it seems that a trustee may 
purchase at a sale of the property brought about by other parties. A trust 
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company is not bound to aid in a reorganization, but in protecting the bond- 
holders it may bid at a foreclosure sale up to an amount equal to the prin- 
cipal and interest of the bonds. In so doing it is acting not for itself, but for 
the beneficiaries of the trust. 

It should be observed, however, that the courts have been strict in con- 
struing the right of a trustee to purchase at such sales, and since a court 
may authorize a trustee to bid, the safer plan for the trustee is to act under 
an order of court. 


The Place of the Trust Company in the Disintegration of Trusts 


In closing we call attention to the office of trust companies in the re- 
organization of corporations which have been declared illegal under the 
Sherman Anti-Trust Law. The American Tobacco Company, which is 
going through a process of disintegration, has made the Central Trust Com- 
pany of New York the depositary for the preferred stock which is to be 
exchanged for stock in the constituent companies, and the Guaranty Trust 
Company, the depositary for the bonds which are to be exchanged. Although 
the duties to be performed by the trust companies do not differ from those 
performed in the general reorganization plan of companies which are merg- 
ing, it is interesting to note the place of the trust company in this new order 
of things. 


LEGISLATIVE INQUISITIONS AND INVESTMENT SITUATION 


The investment markets have been more or less excited by the announcement 
of new government suits against the soft coal roads and by the craze for further 
investigations, as reflected by the twenty different proposals made to Congress for 
public inquisitions of all sorts. This has naturally led to a good deal of unset- 
tlement followed by what appears to be genuine liquidation on a fairly large scale, 
which speculators working for the decline have made the most of. The sensational de- 
cline in the price of cotton, with the general liquidation in that market, has helped to 
depress the investment issues through sales of securities by traders, to protect their 
commitments in the cotton market. 

Passage of the Canadian Reciprocity bill has been very well received by the 
country, and the feeling is general that when it is put in operation it will add to the 
trade relations between Canada and the United States, and furnish a great deal of new 
business to the transcontinental roads, especially those traversing the border states. 

General business in the United States is slowly on the mend and the volume 
of bank clearings shows that at points outside of New York City, where the totals 
have been reduced by the decline in stock market activity, the records are well up 
to, and in some cases above, the showing for the same period last year. The feeling 
is general that this enlargement of business will become more pronounced if the 
crops season progresses toward favorable harvests. There has been some investment 
buying in the bond market, the demand being more for securities running from thirty 
to fifty years of the class that is ordinarily taken by discriminating investors. 
Although a considerable amount of new financing has been announced since the 
close of the fiscal year, the new capital applications have, for the most part, been 
moderate and have not represented the attempt by any large railroad to sell heavy 
issues of new bonds. One favorable indication has been the buying by small 
investors, who usually defer making investments for a considerable period after the 
semi-annual dividends are paid out.—Knauth, Nachod € Kuhne August Investment 
Review. 
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THE TRUST COMPANY IN CANADA 


Elimination of Promotion Enterprises Using the Title of “Trust Company” 
WILLIAM HARVEY, B. L. 
Managing Director The Standard Trusts Company, Winnipeg, Canada 


HIRTY years ago, the trust company in its relation to purely trust and 
fiduciary business was unknown in Canada. About twenty-nine years ago, 
one company was formed in the city of Toronto, and it has been pursuing 

its function in a successful, dignified and honorable way to the present time. It 
has not had a meteoric career for the reason that it took a long time to school 
the public of Canada in the advantages of a corporate executor, trustee and 
administrator; but, by virtue of steady, persistent effort, the public came to 
recognize its value, and there came to be discharged by that company many varied 


and important duties, which, in the hands of an individual, would have been 
almost impossible of fulfillment. 


This pioneer indirectly brought into being other similar institutions of equal 
worth and reliability, all pursuing the same avocations, but in an increased degree 
and with marked ability and enterprise. To them success came more rapidly 
because of the educative tendencies of the time, the needs that had created their 
existence, and the well-known high regard those several companies entertained 
for what is known to-day as “business ethics.” Their directorates were formed 
out of the best professional and business material obtainable, men held in high 
esteem in their respective localities, and whose acumen and push served to inspire 
confidence and command success from the start. Not one of those companies, 
adhering as they do to their legitimate business, has had levelled against it the 
breath of suspicion. They appear in the courts from time to time as plaintiffs and 
defendants alike, when necessity arises to enforce or defend the claims for or 
against the estate sought to be protected, but always in the best interests of the 
trust committed to their care—rarely to defend their honor or sense of fair dealing 
in the course of their administrations, and if compelled in this latter regard to do 
so, have emerged from the litigation stronger and more esteemed. in the public 
eye than ever. This is, in brief, the position of the reputable trust company in 
Canada to-day. 

With the development, however, that has taken place in this young giant of 
the North in the past few years—a development not confined to any particular 
area of the country, but common to the whole of it from Halifax to Vancouver— 
there has sprung up a style of company, usually fathered by someone of phantas- 
magoric ideas, that in a specious, seductive préspectus quotes the profits and 
successes of the legitimate trust companies not only in Canada, but throughout 
the United States, and seeks to show that in the wider and more speculative 
fields of real estate, mining, and timber, larger profits are obtainable, and in order 
to clothe itself in respectable raiment, the little but significant word “Trust” is 
inserted in its title name. A number of such companies obtained their charters 
from different provincial legislatures, receiving, unfortunately, trust powers which 
they had little thought of exercising, and it was only after those companies began 
business that it was realized how great a mistake had been committed in permitting 
the use of a name that stood for all that was non-speculative, stable and sacred. 
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The public in many cases unwittingly entrusted their funds to their care, to be 
employed not in legitimate first mortgage securities of a revenue-bearing character, 
but in ultra-speculative ventures such as outside urban subdivisions, oil shares, 
mining stocks and other equally uncertain ventures, some even having the hardi- 
hood to advertise the fact that they dealt in sale contracts yielding the investor ten 
and twelve per cent. per annum and over, where the security was vacant real 
estate sold under the sale contract and held by the vendor for the purpose and in 
the hope of commanding a higher figure later on by a re-sale. A new country like 
the Canadian Northwest, whither hundreds of thousands of people are now yearly 
migrating, offers to companies of this calibre a tempting field for their operations. 
Values are barometric, and while the human tide flows and the vast railway 
development continues opening up fresh fertile areas, while new towns at the rate 
of four and five hundred a year are being born, and a free distribution of money in 
high wages continues, so long will this speculative “trust” business last. But it is 
reassuring to know that the several attorney-generals in the several Provinces 
affected, have had the fact brought to their notice, and in several cases the offend- 
ing companies have had their charters cancelled. Two Provincial Governments, 
at least, have given notice that a continuance of this class of business operated 
under the guise of “trust” business will result in prosecution, while every applica- 
tion for a charter and a license to operate a trust company will, in future, at each 
Legislature and before their law amendments committees, come in for such a 
measure of close scrutiny and investigation as to preclude the possibility of wild 
cat ventures being launched as reputable trust companies. 

Canada has justly earned an enviable reputation in respect to her laws and 
their administration; her banking system has long ago proved its efficiency by 
withstanding the assaults of panics and other financial disturbances; her mercan- 
tile and manufacturing interests are conserved by a body of men through the 
media of the numerous boards of trade throughout the country that reflect honor 
and stability alike upon them; and in the knowledge that there is also an equally 
high type of the genus homo engaged in the trust business from the Atlantic to 
the Pacific, it behooves each and all of them in Canada and out of Canada to see 
to it that none but the best and the cleanest of men and of methods are introduced 
in the conduct of a business that is synonymous with honor, integrity and security. 


SENATOR NEWLANDS ON BANKING REFORM 


In a letter to the publisher of Trust Companies Magazine United States Senator 
Francis G. Newlands of Nevada expresses his views in regard to proposed monetary 
and banking reform legislation. Senator Newlands writes: 

“T do not believe the country is prepared to accept Mr. Aldrich’s plan for a Central 
National Reserve Association which has all the qualities of a Central Bank. I think 
it would be better to organize National Reserve Associations in each State, whose 
membership would be composed of the National banks and the State banks which are 
engaged in interstate exchange in such State, requiring such State banks to submit 
to the same requirements as the National banks as to the amount of their capital and 
reserves, and submit themselves to the same examination as is required of National 
banks. This being done, my plan embraces federalizing all these reserve associations 
through a Banking Commission at Washington, composed half of members selected 
by the reserve associations of the respective States and half by the President of the 
United States. Such a commission, composed of the best bankers from every section 
would be potential in bringing the Treasury Department into close touch with al] 
parts of the country.” 
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MANAGEMENT AND SETTLEMENT OF ESTATES IN HOLLAND 


MERICAN Consul-General S. Listoe at Rotterdam forwards to Trust Com- 
PANIES Magazine, the following interesting information describing the 
methods employed in Holland in managing estates, disposition of property 

where there is a will and where there is no will, as well as the appointment of 
guardians. Consul-General Listoe writes as follows: 

“In reply to your favor of May 29, 1911, requesting information regarding 
the methods of managing estates in Holland, I beg to state, that there are in this 
country no trust companies organized for the purpose or engaged in the handling 
of the funds belonging to minors, imbeciles, etc. The Dutch attorney, who 
generally acts as legal adviser to this Consulate-General, furnishes however the 
following statement regarding the management of estates in The Netherlands: 

“*The method of managing an estate differs in the cases where there is a will 
and where there is none. In the first case the testator has the power to make 
such arrangements in his will about the management of his estate, as he may 
desire. He has the power to appoint one or more executors of his last will and 
testament, and to give them authorization to take possession after his death of his 
whole estate or a part of it. The executors are obliged to ask the judge to seal 
the estate, if there are minor or absent heirs, who have a guardian. The executors 
have to make an inventory of the estate in presence of the heirs living in Holland. 
They have the power to sell property publicly with consent of the heirs or of the 
judge, but only in case there is not enough cash money to pay the debts. Their 
management finished, they have to render account and to deliver the whole estate 
to the heirs. The testator can appoint them for a certain time or for the life 
of the heirs or any one of them. If there is no will, the law determines who are 
the heirs, and in this case each heir is entitled to claim the sealing of the estate, 
and the drawing up of an inventory, and after that the liquidation takes place as 
hereunder described. 

“*The liquidation of the estate, if all heirs are able to contract, can be 
executed as they may desire. If there is any dispute about the liquidation, or if 
all heirs are not able to contract, there must first be made an inventory of the 
estate by a notary, and this notary makes up a liquidation of the estate. If the 
heirs cannot agree about the property to be assigned to each of them, such property 
must be sold in public on the conditions as the law fixes. If no one claims an 
estate the judge designs a curator. The curator demands the sealing of the 
estate, and makes an inventory, and the judge prescribes for him how to invest 
the money and other property belonging to the’ estate. The curator must sell 
the estate and deposit the money in the hands of the proper Government-Officer 
for consignment. Ifeafter three years no heir appears, he has to render account 
to the Government, who keeps the estate till some one claims it, and if after thirty 
years no one claims the estate, it becomes property of the State. 

“*As to guardians of minors, or curators of insane people or idiots, they have 
to manage the possession as follows: Within ten days after the commencement 
of a guardianship, the guardian must make up an inventory in presence of the 
co-guardian, which must be signed by both, and the guardian has to confirm by oath 
the inventory. The judge fixes the amount of the bond which the guardian must 
deposit as a guarantee for his management. The judge can allow him to sell in 
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public all furniture and other movables and property, which do not give dividend, 
and to invest all monies not necessary for the education of his pupil. 

“*The amount of money to be spent for the purpose of education is fixed by the 
judge. The guardian must invest the money, for which he wants the approbation 
of the judge, either in shares of the “Grootboek der Nationale Schuld’” (Govern- 
ment Debt Shares), in immovable property (real estate), or in mortgage on 
immovable property of which the value is at least 1-3 more than the invested 
sum. If the guardian has not done so within one year, he is held responsible for 
all damage and loss to his ward. 

““In any other case, for instance, of judicial consignment of money or 
property being subject to a suit, the judge appoints a judicial guardian. In 
case of bankruptcy, the judge-commissary (the judge appointed by the Court 
to survey the liquidation) prescribes for the receiver how to invest the money 
and how to liquidate the bankrupt property.’ ” 

Se —__ i 
TRUST COMPANIES AND PROSPECTIVE MONETARY REFORM 
LEGISLATION 


There is no question concerning the welfare of trust companies of greater im- 
portance, just at this time, than that relating to participation in the proposals for the 
revision of the National currency and banking laws. The National Monetary Com- 
mission will present its report to Congress early in December and it is generally as- 
sumed that the draft of a bill will be submitted embodying substantially the principles 
and provisions of the plan issued by ex-Senator Aldrich, known as the “Cen- 
tral Reserve Association.” Valuable work was accomplished by the special commit- 
tee, headed by Mr. Festus J. Wade of St. Louis, and at the spring meetings of the 
Executive Council of the American Bankers’ Association and the Executive Commit- 
tee of the Trust Company Section at Nashville, in securing a clear exposition of the 
requirements of trust companies. It was the unanimous decision of the Executive 
Council that trust companies should be permitted to become a subscriber and par- 
ticipant in the proposed “Central Reserve Association,” without giving up their State 
charters. It was also publicly stated by Mr. Aldrich at the “Trust Company Banquet” 
in this city, that this participation should be accorded all State institutions, submitting 
to certain standard requirements. 

It is nevertheless essential that the trust companies, through a representative 
committee, should impress this amendment to the original “Aldrich plan” upon the 
members of the National Monetary Commission. There should be no doubt, that 
the bill to be submitted by the Commission to Congress, includes trust companies. 
It is likewise important that the paragraphs in the original plan proposing the authori- 
zation of “national trust companies” and according National banks the same powers 
now conferred upon trust companies, be eliminated. The Executive Council of the 
American Bankers’ Association voiced the sentiment that these provisions were not 


practical, nor is there any definite demand from National bankers that they be 
accorded fiduciary powers. 


It is true, however, that in certain administration circles there exists a chimerical 
and impractical sentiment in favor of creating National banks which shall in effect 
have all the powers of State banks and trust companies, i. e., “department stores of 
finance.” National banks, with such broad powers, would be a positive menace. Many 
of our ablest National bank officers recognize this frankly. 


The output of new securities in July was $129,012,000, an increase of $69,711,000. 
The railroads issued of this amount in stocks, bonds and notes $53,084,000 and the 
industrial corporations $75,928,000. Since January 1 the total flotations reach $1,359,- 
379,950, an increase of $250,747,000. 
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HOW TRUST DEPARTMENTS OF TRUST COMPANIES LOCATED 
IN SMALLER CITIES MAY BE RENDERED PROFITABLE 


WALTER W. POTTS 


Secretary and Treasurer The Federal Title & Trust Company, Beaver Falls, Pa. 


HE modern trust company, in rendering distinctive fiduciary services, 

either in behalf of corporations or individuals, naturally attains its great- 

est success and measure of usefulness in the larger cities or financial 
centers. Nevertheless, it is almost axiomatic, that, in smaller communities, 
where the spirit of enterprise and thrift prevail, an ‘actual demand develops, 
sooner or later, for the facilities which only a trust company can offer. The 
opportunities for profitabe trust company work in smaller, but thriving popu- 
lative centers, are numerous. However, they are often neglected or over- 
looked. There are many trust companies simply employing the term “trust 
company” in the separate title, but in effect transacting purely a banking or 
savings business, although their charters contain the power to act in various 
fiduciary capacities. 

To the trust company engaged in performing only a general banking busi- 
ness, the privileges granted under its charter, applicable to trusts, are of such 
value that they should not be overlooked. The large capital stock required 
of the trust company makes it imperative, in the smaller community, at least, 
that each department be made to yield its largest measure of earnings. To 
the average official, the details of the trust department, in connection with 
the supposed cost of installation of the necessary equipment, in many in- 
stances has led to an entire abandonment of the idea of operating the trust 
department, and that valuable branch of the business has often gone 
undeveloped. 

That the trust department will require the services of a special Trust 
Officer, has led some of the smaller companies to neglect that feature of the 
work. However, it has been demonstrated that in the outset, the entire 
department can be managed by some one member of the clerical force, 
provided it is placed in the hands of one that has had reasonable business 
experience, and with the assistance of the company’s legal adviser, no great 
difficulty should be experienced. ‘ 

Where it is felt there is a question as to the ultimate success of the trust 
department, as regards its earning capacity, the fire insurance, and fidelity 
bonding business can be taken up; and the whole made to yield a very 
satisfactory return. While the fire insurance business does not altogether 
come within the scope of the trust department, yet it has been found very 
satisfactory if that particular branch of the business, can have in hand the 
insurance on such mortgage investments as the company may hold. It will, 
also, be found that the question of fidelity, as well as fiduciary bonds, will 
present itself sooner or later; and if the company is prepared in that respect, 
a profitable business can very readily be established. 
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The problem of developing the trust department, and the determining of 
methods to be used in the work are similar to the same propositions found 
in the banking department. 

As has been indicated, while the trust department can be placed in the 
hands of some member of the clerical force, it would be well to have it 
under the general supervision of some of the officials of the company, who, 
before actively taking up the business, should thoroughly acquaint himself 
with some standard work on the subject; and then keep in close touch with 
the bank’s attorney on all legal questions involved. 

Primarily, it will be found that the trust business will come from the 
attorneys, and while they will in most cases appropriate unto themselves 
the accounts requiring the least detail work, and at the same time returning 
the largest commissions, and turn over to the trust company the minor 
accounts—a sufficient number of which in the aggregate, will more than pay 
the cost of handling—it is always advisable to accept the smaller accounts, 
as the experience gained thereby will be the foundation on which to build 
the future business of the company. 

By favoring the attorney, in relieving him of the work required in 
the case of smail guardianships, etc., an acquaintance is formed that will 
eventually be found very valuable, particularly so in bankruptcy proceedings. 
in which the Courts prefer appointing as trustees the trust company, rather 
than the individual; and in which cases the attorneys very often recommend 
to the Court the trustees to be appointed. 

The functions of the modern trust company being so little understood 
by the average individual, the upbuilding of the trust department necessarily 
becomes largely a matter of education, and if the company is willing to enter 
into a campaign of dignified advertising, no better channel can be found than 
that of the mailing each month to a selected list, blotters, booklets, etc. 
The following copy has been used to good advantage, and will indicate the 
character of the advertising needed to place the advantages of the trust 
company before the public. 





THE MODERN TRUST COMPANY 





has been aptly called the highest form of 
business yet devised: “To carry out the 
wishes of the dead who put faith in the 
company and trust their dearest interests 
to it for years, in the belief that it always 
will be true and honest; to meet the ex- 
pectations of the living who entrust their 
property to it in full confidence that it 
always will be faithful and capable.” 


The inadvisability of naming an indi- | 


vidual as trustee or executor of a will is 
well known; the individual may not be 
competent to execute the trust properly, 
his judgment may be poor, he may neglect 
his duties, be swayed by partiality, become 
insane, or die before he has discharged 


the duties of his office. And the court | 


may appoint as his successor some person 
to whom the testator would never have 
entrusted the care of his property. 

Absolute reliance, however, may be 
placed in such an institution as this trust 
company, which is authorized by law to 
execute trusts of every description, to 
serve as executor of wills, administrator 
of estates, guardian, and trustee of estates. 

Our fees are never more than are al- 
lowed to an individual serving in a like 
capacity and they are fixed by law. This 
company will serve in any capacity of 
trust in ¢onjunction with your regular 
attorney. 

Let us tell you more about what we can 
do for- you. 
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WHEN YOU MAKE YOUR WILL. 


you want to be sure that the executor, 
administrator, trustee or guardian you 
name therein shall be competent to dis- 
charge the trust properly, that he shall 
have good health and good judgment, 
that he shall not be swayed by prejudice, 
or partiality, or politics, that he shall not 


show favoritism to any of the benefici- 
aries—in short, that YOUR WILL shall 
be carried out exactly as you intend. 


Where an individual is named for such 
a trust, 





there is always the possibility— | 


tution of the highest standing which is 
not subject to any of these disabilities? 


Such an institution is this company, 
which is empowered and authorized by 
law to execute trusts of every descrip- 
tion, to act as executor, administrator, 
trustee, or guardian. 

This company, with its trained organi- 


zation and long experience, is abundantly 
equipped for this kind of work, and ab- 
solute reliance may be placed in it for 
any capacity of trust. 





by reason of incapability, inexperience, 
absence, fraud, bad health or death—that 
the intentions of the testator may not be | 
carried out. | 

How much better, then, to entrust the | 
carrying out of YOUR WILL to an insti- 


Our charges are reasonable and based 
in each case on the specific nature of the 
service rendered. This company will 
serve in any capacity of TRUST in con- 
junction with your own attorney or coun- 
sellor. 





The following forms comprise all that is needed in the equipment, suffi- 
cient to care for the trust business of the smaller institutions, and can be 
used until the business develops to such an extent that a separate department 
under the direction of a special trust officer is found necessary. 

The loose leaf system for the trust ledger has been found preferable to 
that of the permanently bound books, from the fact that as the different trusts 
are closed the account can be removed to the transfer ledger, and only the 
active accounts retained in the current binder. By use of the form of trust 
ledger submitted a record can be had of the cash receipts and disbursements, 
as well as of all investments and real and personal property, etc 
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Trust LEDGER 


The uninvested cash balance of the different accounts may be carried in 
the aggregate on any ordinary cash balance ruling in the front of the ledger, 
provided a special cash book is not desired. 

A record also of the total mortgage and other investments can be carried 
on the same form of ruling, a separate sheet being used for each form of 
investment. 

In the disbursement of funds, the manifold voucher-checks have been 
found very satisfactory. The voucher and check being combined, there is no 
possibility of loss of any account payable, as the bill is copied on the voucher, 
the original item being filed with the other papers in the trust, each bill or 
statement being stamped with the following form showing the number of the 
trust, number of voucher, and date of payment: 


Trust No.. 
Voucher No. .. 


Date Paid 





In handling the different papers in each account, a heavy expansion 
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No. 


wallet can be used—the 

number and name of the 
THE FEDERAL TITLE & TRUST COMPANY, umber and name of the 
on the wallet, the papers 


enclosed being separated 
and placed in ordinary 


TO WHOM IT MAY CONCERN: manilla envelopes, bearing 


the number and name oi 


The BOND and MORTGAGE herewith, for the account and classifica- 


$ tion of papers enclosed, 


Beaver Falls, Pa. 190 


from V1Z.. 


to Trust Account No. 5 


dated 19 » recorded in Guardian of Philip Rogers 


ne eat page Accounts Payable. 


although standing in the name of this Company generally, is not the 
individual property of the Company, but is held by it in trust, for In case the investment 


the following amounts, and for the estates hereafter named, viz: of funds in any account, 


a. 


: in a portion of a mort- 
Estate of rs oh | sa 


gage, owned by the trust 
“ rd . 5m 
. company, is desired, a 


complete record of the 
THE FEDERAL TITLE & TRUST COMPANY. transaction can be had by 
the use of the mortgage 


By . 
investment card here 


TREASURER. 


MORTCAGE INVESTMENT CARD. 


MorRTGAGE INVESTMENT CARD 


shown. One of the cards 
should be filed with the 
mortgage, showing the 
different amounts invested in the various accounts, and each trust should carry 
in its envelope the record set forth on the same form. By use of the invest- 
ment card, it will be unnecessary to burden the mortgage register with the 
record of the different amounts invested in the various accounts. Satisfactory 
rulings on the bond, as well as mortgage register, are shown herewith. It has 
been found that by the use of the different forms submitted, the trust busi- 
ness of the smaller company can be handled at not too great an expense of 
time, or investment of money in installation of the initial equipment. 


EXTENSION OF CLEARING HOUSE EXAMINATION SYSTEM 


During the past few months in a large number of cities, where clearing houses 
are established, the plan of creating a special department for independent examina- 
tion of members has been taken up for discussion. This awakened interest is evidently 
due to the advocacy of the plan by Comptroller of the Currency Murray and like- 
wise to its adoption by the New York Clearing House. The installation of a special 
examination department has been recently adopted or is now being actively considered 
in a number of cities, including Pittsburg, Washington, D. C., Harrisburg, Pa., 
Denver, Louisville, Cincinnati and Seattle 
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‘ INHERITANCE TAXES IN FRANCE 


PAUL LEROY-BEAULIEU 


Nothing furnishes better proof of the 
swift spread of the virus of progressive 
or graduated rates in the matter of taxa- 
tion than the evolution within the past 
ten years of inheritance taxes in France. 
Up to the adoption of the law of 
ary 25, inheritance 
were imposed in 


Febru- 
taxes in France 
uniform proportion, as 
property taxed, in the same 
line of descent or in the same degree of 
relationship of the heir to the 
the de cujus, in legal phrase. Progressive 
or graduated existed only when 
passing from one line of descent or one 
relationship to another. The 
moreover, moderate in the 
direct line of descent; and, though they 
were somewhat extended and accentuated 
in collateral lines or between those not 
blood, they still kept 
reasonable limits. It is worth 
while recalling those taxes, which are now 
a matter of the past, but which the ma- 
jority of beyond their fiftieth 


IQoI, 
re gards the 

deceased, 
rates 


degree of 


taxes, were 


related by 
within 


were 


persons 


or sixtieth year have been familiar with. 


Originally, through all the first part of 
the nineteenth century the inheritance 
were at the rate of I per cent. in 
the line of direct descent; 6% per cent. 
between brothers and and 
aunts, nephews and cent. 
between great-uncles great-aunts, 
grand-nephews, grand-nieces and _ first 
cent. between more dis- 
tant relatives, that is, from the fourth to 
the twelfth (the limit of inherit- 
ance in intestacy); 9 per cent. between 
persons not related by blood; and, finally, 
3 per cent. between husbands and wives. 

Those were the taxes which were ap 
plied during all the first part of the nine- 
teenth century. They bore lightly upon 
the inheritance, treating it as something 
just as useful to society as to the family. 
The amount of the tax was as a general 
rule deducted by heirs from the income 
of the inheritance itself, which they ab- 
stained from spending, at least in full, 
during the first years of their entering 
upon its enjoyment. The public fortune, 
by growing more and more substantial 
from generation to generation, was the 
gainer from the fact that the taxes were 
not oppressive. 


taxes 


sisters, uncles 


nieces; 7 per 
and 


cousins; 8 per 


degree 


When the Crimean occurred, by 


reason of the expenses which it occasion- 


war 


ed and the public loans it made necessary, 
the taxes enumerated were in- 
creased by two and one-half tenths—that 
is to say, by a quarter. 


above 


This sur-tax was 
indefinitely continued, but at least it was 
not further added to during the 
the nineteenth century, or, for 
fifty years. Even with this addition of a 
quarter, the taxes still remained moder- 
ate in the direct line of descent, although 
already decidedly severe in the collateral 
lines and those not related by 
blood. Thus they amounted to 1% per 
cent. in the direct line, which still 
though several foresighted 
like Prussia, exempt such in- 
heritances from any tax at all. But, what 
was heavy and indeed excessive, the taxes 


rest of 
almost 


between 


was 
bearable, 
countries, 


had risen to 8% per cent. between brothers 
and uncles and 
and nieces; 


sisters, aunts, nephews 
to 834 per cent. between great- 
uncles, great-aunts, grand-nephews, grand- 
and first cousins; to 10 
per cent. between relatives beyond the 
fourth and up to the twelfth f 
relationship; and to 11% per cent. be- 
tween persons not related by blood. Fi- 
nally, between husbands and wives the tax 
swollen by these two and one-half tenths 
reached 334 per cent. 

This scale of taxes, insofar as the col- 
lateral lines were concerned, might fairly 
be called excessive, and we 
not hesitate to call it so in 
on Science of Finance 


nieces, between 


degree ot 


ourselves did 
our Treatise 
In fact, it became 
very hard to regain by means of economy 
during the first years after entering upon 
possession of the property, the amount 
paid out in inheritance taxes of more than 
8 to more than II per cent.—the more 
these taxes were generally 
added to in fact by the various expenses 
of liquidation and realization, and because 
they were often imposed on estate values 
unduly swollen by legal burdens of in- 
exact valuation as concerned the real 
property. Finally, deduction of debts was 
not permitted, a fact which in many cases 
raised appreciably and sometimes ma- 
terially the amount of the tax. 

These taxes, though at times excessive, 
had at least the merit of being uniformly 


so because 
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proportional. It is now just ten years 
since the principle of progression, or 
graduation, was introduced into’ our 
scheme of inheritance taxes by the law 
forming part of the budget of February 
25, 1901. That was a serious mistake. 
We ourselves at that time combated with 
all our power this risky proposal; but as 
the scale of progression, or graduation, 
submitted to the Chamber seemed moder- 
ate, and as there was added to the scheme 
in the way of a kind of compensating re- 
lief the right to deduct the indebtedness 
of estates, or, at least, certain forms of 
indebtedness, the proposed law was voted. 
The progressive increase stopped at the 
figure of f1,000,c00 for the inherited share. 
The maximum rate of the new schedules 
was 3 per cent. in line of direct descent; 

per cent. between husbands and wives; 
12 per cent. between brothers and sisters; 
134%4 per cent. between uncles and aunts, 
and nephews and nieces; 15% per cent 
between great-uncles and_ great-aunts, 
grand-nephews and grand-nieces, and be- 
tween first cousins; 17 per cent. be 
tween relatives to the fifth and sixth de- 
grees; and, finally, 18% per cent. between 
relatives beyond the sixth degree and 
between persons not related. Thus th 
maximum rate was, in the direct line, 
more than double the former amount 
which was 1% per cent., and treble the 
amount in force during all the first hal 
of the nineteenth century. Between hus- 
bands and wives it had been almost dou 
bled: and between collateral relatives, 
even rather close, and still more notably 
between distant relatives and persons not 
related, it had attained extravagant fig 


ures. It could be said without exa 


gera 
tion that exactions of from 16 to 18 per 
cent. are not taxes, but confiscation 

It was just a month after the principle 
of progression, or graduation, had taken 
its place in the schedules of inheritance 
taxes, as a result of the law of Febru- 
ary 25, 1901, that it was set about de- 
veloping it by the law of March 30, 1902 
(also a budget provision). Without 
changing the rates established for the ex- 
isting subdivisions of the scale, four new 
inheritance taxes was then pushed to 5 
per cent. in the direct line; to 9 per cent. 
between husbands and wives; to 14 per 
cent. between brothers and sisters; to 
15% per cent. between uncles or aunts, 
nephews or nieces; 17% per cent. be- 
tween great-uncles and grand-nephews 
and first cousins; to 19% per cent. be- 


tween relatives to the fifth and sixth de- 
grees; and, finally, to 20% per cent. be- 
tween relatives beyond the sixth degrec 
and between persons not related. 

Here was an enormous augmentatior 
of the previous schedule—an augmenta 
tion exceeding 60 per cent. in the direct 
line, in this line the maximum rate b¢ 
came ve times what it had been during 
he first half of the nineteenth century 
Between husbands and wives it was thre¢ 
times that in force in the same period; 
and between distant relatives or persons 
net related it was more than double 

But was there to be a halt when these 
xtravagant exactions were reached, these 


manifest partial confiscations? Not at 
I] Che progress of the virus of progres- 
sive, or graduated, charges must continue 
to do its work Not a year has passed 


since then, in which our Parliament has 
been engaged, whether through its 
wn initiative or through the Committee 


of the Budget or through the govern- 


ment itself, with new proposals for the 


accentuation of the progressive scale of 
the inheritance taxes. Twice already, bs 

twee 1902 and tgt1o, the inheritance 
schedules have been raised; and the in 
rease which the chamber has just voted 
is the third since 1902 and the fifth sine 
OOK The maxima of the schedules in 
orce at this moment (i. e., not taking 
into account the last vote of the Chamber, 
vhich has not yet received the approval 
of the Senate) are the following 6 

per cent. in the direct line to the first 
legree, 7 per cent. in the direct line to 
the second degree, 7% per cent. in th 
direct line beyond the second degree 


This, we must not forget, means mor‘ 
than seven times the tax that was applied 
during all the first half of the nineteenth 
century and six times the tax which was 
still in force eleven years ago, OF in LQO0O 
Between brothers and sisters the present 
maximum reaches 18% per cent.; between 
uncles and aunts and nephews and nieces, 
23 per cent.; between great-uncles and 
great-aunts and first cousins, 26 per cent.; 
between relatives beyond the fourth de- 
gree, 29 per cent. 

\nd these are the frightful taxes which 
have seemed still not enough to M. Cail- 
laux and to Parliament. They have cud- 
geled their wits to find new opportuni- 
ties and new applications for the progres- 
sive principle. Under the pretext that, 
when there are but one or two heirs, the 
windfall is too great, or that the de- 


a 
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ceased failed in his duty as a citizen in 
not having had or in not having kept 
alive more than one or two children, 
without even concerning himself with the 
question whether these latter were or 
were not provided with good-sized fami- 
lies, M. Caillaux proposed to increase by 
50 per cent. the present taxes when a per- 
son should fail to leave at his death more 
than one child or descendant, and by 
20 per cent. when he should leave only 
two children or descendants. On the 
other hand, it was proper to increase by 
20 per cent. taxes on inheritances falling 
in the ascending line; and, finally, by 50 
per cent. the present taxes on estates 
vested in a single heir, or a single residu- 
ary legatee, or a single donee other than 
one in the ascending or descending lines, 
or a surviving life partner. Not only has 
the Budget Committee approved these 
proposals of M. Caillaux, but as M. 
Chéron’s report shows, it has even still 
further appreciably aggravated them. 

Declaring that “the provisions proposed 
with a view to accomplishing the reform 
(everything is adorned with the word 
Reform!) would result in complicating 
the liquidation of the tax on inheritances 
and in increasing the difficulties of appli- 
cation and accounting, it has seemed best 
to create particular schedules, containing 
the increases proposed, and applicable to 
the different cases under discussion. The 
reform (always Reform!) thus put into 
effect makes it possible to expect returns 
even slightly greater than had been origi 
nally counted on.” The schedules pro- 
posed by M. Caillaux are in fact in 
creased by the Budget Committee by to 
to 12 per cent. Here are the extreme 
rates of graduated tax which the Chamber 
has just voted: In the direct line, first 
degree, when the deceased has left but 
two children, 8.65 per cent., when he has 
left but one child, 10.80 per cent.; in the 
direct line, second degree, in the same 
cases, 9.30 per cent. and 11.60 per cent.; 
in the direct line, beyond the second de- 
gree, in the analogous cases, IO per cent. 
and 12.40 per cent.; between brothers and 
sisters, 23.25 per cent.: between uncles 
and aunts and nephews and nieces, 28 
per cent.; between great-uncles or great- 
aunts, grand-nephews or grand-nieces. 
and between first cousins, 31 per cent.; 
between relatives beyond the fourth de- 
gree and between persons not related by 
blood, 34 per cent. 

Thus the French state now claims the 
right to impose inheritance taxes amount- 


ing to as much as 34 per cent. It should 
further be said that often there are added 
various costs of liquidation; that it is 
permitted to deduct only in a very re- 
stricted and insufficient manner for the 
indebtedness of an estate; and, finally, 
when it is a question of real property the 
restrictions imposed by the law regard- 
ing the estimate of its value, increase as 
a general rule the taxable whole by from 
20 to 50 per cent. beyond its actual value 
and sometimes even to double that value. 

Under such conditions what becomes 
of the principle of the right of inherit- 
ance? 

We would call attention further to the 
fact that taxes upon inheritances become 
in this way tremendously complicated. 
We find in tables given by M. Chéron 168 
different categories, not counting twelve 
for taxes between husbands and wives, or 
in all 180 different series, with the appli- 
cation of the inheritance taxes to them. 

It will be said that the maximum rates 
are applied only to estates of great im- 
portance, and that the rates are a little 
less for less considerable inheritances. 
But this is no justification. If the State 
adjudges that it has the right to lay 
hands upon more than a third of the es- 
tate left by a very rich man, it will soon 
reach the point of asserting the same 
right for the estate of a moderately rich 
man. The scale of tax once admitted, 
it will be applied to less exceptional and 
more extended series of cases. 

To make matters worse, M. Caillaux 
rejected the proposal to permit the heir 
to meet the tax by several annual pay- 
ments. Though constantly involving 
England, he cares nothing for the exam- 
ple of that country in the present case. 
The tax shovld, according to him, always 
be paid within six months. Take, for in- 
stance, an estate probated at a time of 
complete prosperity: it must be valued 
according to the markets at that moment. 
Then, if a panic immediately follows, and 
it should be necessary to turn it into 
cash at panic prices, how much would be 
left to the heir, with taxes of 25, 30 or 34 
per cent. to pay? The Chamber, however, 
has decided that the taxes may be met in 
two, four or six equal payments, six 
months apart. 

Now, these monstrous taxes have been 
valiantly argued against in the Chamber 
by various speakers, who have let the 
voice of reason, of justice, of foresight 
and of patriotism be heard. Particular 
thanks and praise are due to M. Raiberti 
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and M. Lairolle in this regard. But, all 
the same, the Chamber voted the sched- 
ules as proposed, except that it adopted 
for a special case, against the wishes of 
the chairman of the 
Minister of 


committee and the 
Finance, a very 
amendment offered by M. 


Peaulieu. 


interesting 
Pierre Leroy 
The extravagant rates of these inherit 
ance taxes cannot help but be very harm 


ful to the country, and in the Ik 


ig ruil 


if not at the moment, very disappointing 
to the treasury. M. Chéron ventured to 
say that inheritance taxes produce no dis 
turbing after-effects. But this is true only 
When they ris¢ 


ey produce, on the 


when they are moderate. 

to oppressive rates, th 

contrary, two kinds of after-effects, e: 
| 


1 
ceeaqainegly 


First, they 


unfortunate for the ountry. 


gradually 


destroy a part « 
existing capital, as the state spends as 
revenue its part of the estates which bs 
re constituted available capital. Second 
they foster tax-dodging, and so mak 
capital flee from the country. 

It is now clear to what the virus 
progressive, or graduated taxes has 
brought us in a bare ten years, through 

ve successive remodelings of the sched- 
ules in that. brief space of tim« The 


maximum of the tax on inheritances in 


the direct line is now twelve times as 


high as the rate in force during the whol 
first half of the nineteenth century, and 
ten times as high as that in force only 
eleven years ago—that is, in Igoo. 

This 


have never ceased and never shall ceas« 


explains why we, for our part, 


to fight against every form of progres 
sive, or graduated tax. The virus of this 
tax, above all in a democracy, advances 


and develops with frightful 


rapidity; it 
cannot be checked. It is reported that 
Danton, when he, in his turn, was at the 
point of execution, cried out: “To bring 
about a day like this, I caused the revo- 
lutionary tribunal to be established a year 
ago; ask the forgiveness of God and of 
men for what I did.” Those who in- 
corporate in the laws of a democracy or 
who urge the adoption of the principle 
of the progressive tax, ought to ask God 
and men for forgiveness, for they are in- 
troducing into the democratic body politic 


a germ of disease which will surely de- 
stroy it. 
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Another New York Landmark to Disappear 


The big marble and granite 


known 


ing,” on 


way and 


City, is 
for the 
Trust ( 


Ss of the handsomest and 
uildings i ew York City 
tus ins nce Company < 
t 884 when thi present b 
S u street was erected 
ne |} perty vas purchas 


pany New York and the purchase pric 
is said to have been nearly $2,000,000 
This is at the rate of about $17 squart 
foot w home of the Guaranty 
Trust ny will be four stories in 
height, 1 ie from the sidewalk about 
120 ll be for the exclusive us 
of that institution. Its main banking room 
will, with one exception, be the largest in 
New Yor City It is expected that the 
building will be completed in the summer 
of I9QI2 
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Vermont—-Barton, August 16; Secretary, 

F. R. Dickerman, Bristol. 
National Convention—American Institute 

of Banking, Rochester, New York, 


Se ptem 


Washington 


15 and 


as the “Old 


ompany of New 
old building 


Mutual | 
the southeast corner 
Liberty 


streets, 


new home of the 


] 


rance Company during 
1864 and is one of th 
landmarks on lower 


Structure, 


ife Build 
of Broad- 
New 


being demolished to make way 


York 


Guaranty 


York The 


was erected by the Mutual 


the Civi 


re w ré 


Broadway 


1 stone’s throw from the histori 
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TRUST COMPANY FACILITIES AND EXPANSION IN THE SOUTH 


LYNN H. DINKINS 


President Interstate Trust and Banking Company, New Orleans, La. 


The business of banking has been, more 
or less, a factor in commercial affairs for 
many centuries, but trust company bank- 
ing is of comparatively recent origin. 
The first trust company chartered in the 
United States was in 1822, and for many 
years thereafter the development of such 
companies was slow and their increase in 
numbers slower, a majority of the com- 
panies being located in New York, Phila- 
delphia and Boston, and their business 
being confined, for the most part, to the 
management of the estates of deceased 
persons and of those who were incapable 
of handling their own affairs. 

About 1882 this country began to ac- 
cumulate surplus capital and thereafter 





the development of our resources neces 
sitated the organization of large corpora- 
tions for the construction of railroads, 
telegraph and telephone lines, the build- 
ing of canals, the manufacture of steel 
and copper on a large scale and for such 
other industrial changes as are incident 
to the carrying out of semi-public enter 
prises needed by an active, growing and 
energetic population. These large cor- 
porations soon learned the advantage of 
selecting a trust company to assume and 
care for many of the important details 
growing out of the consolidation and fi- 
nancing of enterprises, and also early rec- 
ognized the convenience of utilizing the 
companies to act as trustees under bond 
issues. where the securities matured be- 
vond the period of an ordinary lifetime. 
The trust company probably began its 
career of greatest usefulness at this pe- 
riod, so that its most admirable functions 
have likely developed within the past 
thirty years. \s business is now con- 
ducted, we could no more do without the 
trust company than we could afford to 
abandon the use of the telephone or the 
limited passenger train. 

The South is very rich in natural re- 
sources, but it is very poor in the pos- 
session of efficient machinery with which 
to work them and efficient labor with 
which to develop them. In my opinion, 
the average of honesty in the South is 
quite as high as in any other section of 
our country, and for that reason we 


should be able to secure the use of capi- 
tal at a rate as low as that available to 
any other section. All of us know, how 
ever, that on an average we pay a higher 
rate for money than is demanded in other 
markets. The reason for this is that we 
have not always discharged our obliga- 
tions promptly. If our counties, munici- 
palities and districts would confer with 
trust company officials before fixing the 
details under which their bonds are is- 
sued, and would follow the advice given, 
we would soon overcome the effect of 
past errors and be able to sell our public 
securities at prices current for similar is- 
sues elsewhere. 

During the next decade we have a great 
deal of work to do in the South. We re- 
quire better roads, more and better school- 
houses, more and better public utilities, a 
great deal of drainage and some irriga- 
tion. It is the business of the trust com- 
panies in the South to assist in this work 
by buying and selling to investors in other 
States securities, from the proceeds of 
which payment for the improvements are 
to be made, and then to see that the 
money is wisely and economically spent 
and that the sinking fund requirements 
are properly carried out. 

In order to induce the coming of satis- 
factory immigration we must first of all 
accord the newcomers a hearty welcome 
and endeavor to make them feel at home 
in our midst; but it is next in importance 
to have provided good roads and good 
schoolhouses, for when we have enough 
of these it is a guarantee that we. will 
also have good government. 

Some agency is ne¢ ded in every South- 
ern State to plan and execute constructive 
work or to advise and assist in carrying 
out similar undertakings proposed by out- 
side interests. Properly equipped trust 
companies are peculiarly well adapted to 
take care of these important affairs. When 
necessary, we should so modify our laws 
as to make it easy for responsible compa- 
nies to engage in this class of business. 

Tt seems to me that trust companies in 
the South can well afford to leave the 
ordinary commercial banking business to 
be handled by National and State banks, 
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and devote their efforts to the larger prob- 
lems of finance as above indicated. 

To a considerable extent the proper 
field of activity for the trust company 
and its work in the development of the 
country is not understood in our sec- 
tion, because the South has, relatively 
speaking, very few large trust companies. 
The old-time doctor treated every case of 
disease and performed all branches of 
surgery. To-day you and I consult spe- 
cialists for special troubles, because wi: 
realize that no one man can know every- 
thing best regarding the treatment of 
every form of human malady. The names 
of “trust company” and “bank” have be 
come confused, because there is not 
enough distinctively trust company busi- 
ness in the smaller communities to sup- 
port a distinctive trust company, any more 
than there is enough medical practice in 
a small community to support a number 
of highly skilled specialists. The great 
surgeon in a large city depends for his 
practice upon the work that he can per- 
form best. For the average doctor’s prac- 
tice, he is a doctor’s doctor just as, in a 
way, a great trust company is a financier’s 
bank. 

The average bank buys and sells a 
few bonds. It makes these purchases at 
retail through the trust company. The 
trust company that is properly organized, 
with ample capital and standing, main- 
tains a well organized department and 
does a wholesale business in bond buy- 
ing, as well as a wholesale and retail busi- 
ness in bond selling. The size of its 
business enables it to secure the best opin- 
ion of the best bond lawyers. It under- 
stands the drawing of mortgages; it has 
facilities for the examination of securities; 
it establishes connections with the great 
bond dealers of the country, who have 
the same facilities and pursue the same 
methods; it has the advantage which 
comes from securing the best specialist 
and the strongest connections in all direc- 
tions. Its hearty approval of a business 
proposition is given not only from its 
own experience in the handling of many 
transactions, but from the experience of 
others located in different sections of the 
country, who have handled numberless 
transactions of a similar character. Thus 
stability and solidity are loaned to the 
financial position of the enterprise with 
which it is associated. It can put at the 
disposal of those men of capital and af- 
fairs, who make the connection worth 


while, information and expert advice, 
which it is practically impossible for them 
to secure for themselves. It is for this 
reason that the great successful money- 
making concerns of America have asso- 
ciated themselves with trust companies, 
and this is the reason for the growth of 
properly managed trust companies in the 
centers of capital and enterprise of the 
North and East and the Middle West 
This accounts, in turn, for the close con- 


nection between the larger and smaller 
trust companies, and between the trust 
companies and the small banking insti- 
tutions. Each of us who is entrusted with 
the capital of our stockholders and the 
funds of the people must look primarily 
to security, and security is the outgrowth 
of knowledge and experience in the ap- 
plication of correct principles to the con- 
duct and handling of sound business prop- 
ositions. The trust company represents, 
as a rule, an organization of specialists. 
It deals with engineers, with experts on 
real estate, experts on bonds, experts on 
commercial paper, and with general bank- 
ing experts. 

Its natural affiliation with individuals 
and institutions of large resources and 
with substantial and active enterprises 
gives it an unusual opportunity for the 
investment of funds. The average bank 
must keep its investments in liquid shape 
—sixty-day or ninty-day paper is the rule. 
It has no facility for handling long time 
investments. The individual or company 
desiring long time accommodations, usu- 
ally represented by mortgage loans, which 
include corporation bonds, must seek as- 
sistance elsewhere than directly from 
such an institution. So, the bank takes 
them to the trust company with which 
that bank is connected, and the trust com- 
pany works out their problems for them, 
provided the enterprise affords proper se- 
curity. The trust company’s field for 
business enterprises is thus a large one, 
and a different one in a way from that 
of the commercial bank. Many banks 
and many investors may absorb many 
millions of dollars of securities. The trust 
company performs the function of divid- 
ing up and distributing these securities. 

Its field of activity enables it to secure 
choice investments and to pay reasonable 
rates of interest for time-money, whether 
it is represented in savings deposits or in 
time certificates of deposit. Thus, it has 
a tendency to attract to itself the surplus 
funds of its community and of the sec- 
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tion in which it specializes. Time, ex- 
perience and successful operation along 
sound lines bring to it these funds. 

All of this has a bearing on your prob- 
lem, for the substantial trust companies 
of the South stand to benefit most among 
financial institutions, by the multiplication 
of solid business’ enterprises. Their 
growth is the result of the accumulation 
of capital in any section, along with the 
multiplication of healthy business under- 
takings. Immigration of the right char- 
acter should increase the wealth of 
Louisiana and Mississippi until it is as 
great as the similarly situated States of 
Illinois and Indiana at the northern end 
of our valley, for our natural resources 
in land are as great as are the natural re- 
sources of those States, and our commer- 
cial opportunity would seem to be as fa- 
vorable. 

To hasten this development, we at the 
South need to draw on the reservoirs of 
capital of the older sections of our coun- 
try and Europe. To increase our popula- 
tion, to carry on great enterprises and 
bring about large development within the 
period of life of the active men of our 
generation, we must have more people. 
There will be no quarrel on the part of 
the existing people in our section by this 
movement, if it is directed along the right 
lines, for the man first on the ground and 
the man who has hold of established busi- 
ness and of existing property rights, and 
the man who has products to sell or labor 
to sell, is benefited by someone taking 
the job that he does not want. 

There is no secret in the process by 
which the timber holders of Louisiana 
and Mississippi have been enabled to 
turn what once seemed to be an almost 
waste resource, into great wealth. I do 
not refer to those men who had ample 
capital to handle all of their operations, 
but rather to the problem of the men who 
had lands but could not develop them. 
In many instances they had the form of 
security which appealed to people of 
sound financial judgment, but to build 
their mills, to build their railroads, 
to meet their pay-roll and to market 
their products, these holders needed 
additional money. This was. supplied 
in many cases by trust companies, which 
were willing to take what is known 
as timber bonds. There was no market 
for these bonds in the South, so those of 
us who took them sold them in the North, 
and millions of dollars of outside money 
came South to help on this development. 


The immigration movement carries with 
it some knotty problems of finance. As 
we cut off the timber or break up the 
plantations, the problem will be to fi- 
nance the incoming immigrants. To this 
end, companies might be formed to take 
over and clear and make suitable for set- 
tlement the lands in question. If the 
promoters of these companies are intelli- 
gent in their selection of the right kind 
of people to sell these lands to, and if 
they direct them along profitable lines of 
agriculture, the mortgage notes of land- 
holders, who buy on deferred payments, 
will form a certain kind of security. If 
this security, in turn, is backed by enter- 
prising people with resources of their 
own, the problem of refinancing at least 
a portion of these deferred payments, so 
as to permit the immigration company to 
proceed with further development, should 
not be a difficult one, and its consideration 
is one that would properly come within 
the province of the trust companies. 

In the picture which you gentlemen 
are drawing of the greater future of the 
Southern country, the trust company, in- 
telligently managed, operated along sound 
lines, anxious for healthy development, 
bearing in mind that its primary duty is 
the protection of funds entrusted to its 
charge, will occupy an important and an 
essential place, but a place somewhat in 
the background. The landowner, the 
railroad and real estate man, the promo- 
ter, the capitalist and the editor, who has 
a part in the advancement of the true in- 
terests of his community, will naturally 
and properly take a foremost place in this 
work of development.—From address before 
the State-wide Immigration’ Convention at Gulf- 
port, Miss. 


Consolidation of New Haven Trust 
Companies 

The Union Trust Company and the New 
Haven Trust Company of New Haven, Con- 
necticut, have recently effected a consolida- 
tion under the title of the Union and New 
Haven Trust Company. The consolidated 
institution has recently taken possession of 
a handsome new banking home. 

The Union Trust Company was organized 
in 1871, and its latest report showed deposits 
of $685,000; capital $200,c00, and = sur- 
plus and undivided profits $184,000. The 
New Haven Trust Company was organized 
in 1896, with a capital of $200,000, surplus 
and undivided profits of $137,000 and had 
deposits of $700,000. 
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RECENT BANKING AND TRUST COMPANY LEGISLATION IN 
NEW YORK 


Important laws and amendments to the 
banking and trust company statutes were 
enacted during the last session of the 
New York Legislature, a number of which 
were directly aimed at the correction of 
abuses and methods which rendered pos- 
sible the bank and the 
Trust Company failures. The laws rec- 
ommended by the State Banking Depart- 
ment were for the most part enacted. 
A number of measures introduced by in- 
dividual members of the Legislature, some 
of which were uncalled for and even dan 
gerous to conservative 


Robin Carnegie 


banking, 
either side-tracked in committee or 
by Governor Dix. 


were 
vetoed 
One of the latter was 
that which would prohibit trust companies 





from issuing statements to the public or 
depositors inviting investments in securi 
ties and from engaging in the business of 
buying and selling bonds. The bond de 
partments of the trust companies have be- 
come most important during the past few 
and it that their man- 
agement in nowise is contrary to the pur 
stability of 
vicious bill 
that 
which 


years was shown 
pose or 
Another 


was 


trust 
which failed of pas 

introduced by 
would 


companies 
sage Senator 
compel all Stat 
banks and trust companies to resign mem 
bership in the New York Clearing Hous 
Association. 


Grady, 


\n important amendment for trust com- 
panies was the enactment of the bill which 
authorizes trust companies specifically to 
open and 
countries. The Depart 
ment at Albany has forwarded to 
CcempAniés the following: review of legis 
lation i 


branches in 
State 


conduct foreign 


Banking 
[RUST 


enacted during the last 


session af 
fecting banks and trust companies: 
‘Aside from the Grady bill in relation 
to the lawful State 
banks and trust companies which passed 
the Legislature early this year, there wer 
several important measures enacted mark- 
ing progress along banking lines. Super- 
intendent George C. Van Tuyl, Jr., of the 
State Banking Department points out that 
three department bills passed and 
signed by Governor Dix. These laws were 
earnestly supported by Senator Cronin 
who stood sponsor for them as chairman 
of the Senate Committee on Banks. The 
new enactments will effect of 


money reserve of 


were 


have the 


giving strength to the State banking law 
along lines where deficiencies were discov- 
ered when the prosecution was attempted 
of those concerned in the Carnegie Trust 
manipulations and the misapplication of 
funds in the Northern Bank and the 
Washington Savings Bank of New York. 
The law has been changed to correspond 
to the more rigid provisions of the Na- 
tional Banking Act. 

“Of the three Cronin bills, one provides 
that if an officer, director, clerk or agent 
of any banking corporation shall own or 
control a majority of stock of any other 
corporation, a loan to that corporation 
shall be considered as a loan to such off- 
cer, director, clerk or agent. The second 
measure inserts a provision for additional 
reports to be made to the State Superin- 
tendent of Banks and the remaining bill 
makes the State banking law require that 
statements submitted at meetings of direc 
tors and trustees of banking corporations 
shall 


vances, 


contain a list of and ad- 


Superinten 


discounts 


including overdrafts 


dent Van Tuyl expresses his belief that 
the effect of these new laws will be bene- 
ficial i 

“Another new law affecting banking 


operations 


provides for 


licensing by the 
state Superintendent of Banks of foreign 
banking corporations other than National 
banks, and a _ provision affecting banks 


designated as depositories of court funds 


1 


was put through the Legislature by Sena- 
tor Grady, to require that banks so desig 
nated shall give ‘an undertaking’ in such 
form as the Attorney-General shall pre 
scribe to be secured by deposit of State 
bonds The law affecting building and 
loan associations has been amended to 
prohibit such associations investing sav 
ings in real estate mortgages on vacant 


. 


land. 


“Two new laws this year apply to safe 
deposit companies, the one amending the 
banking law to add a new section to pro 
vide that safe deposit companies shall have 
a lien on packages left for safekeeping or 
storage in vaults as do 
and the second 


warehousemen, 
amendment in 
non-payment of rent for 
safes. Under the much discussed Grady 
bill in relation to the lawful money re- 
serve of State banks and trust companies, 


being an 
relation to the 
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it has been figured out that banks and 
trust companies of this State holding New 
York State bonds as a straight investment 
will secure an income thereon on a basis 
of approximately 4% per cent. and when 
held as a security for State moneys, the 
income will range from 5 per cent. to 
6 per cent. 

“Important amendments were also pass- 
ed relating to taxation; by a vote of thirty- 
four to one the Harte Inheritance tax 
bill, reducing the tax on inheritance, in ac- 
cordance with the recommendations em- 
bodied in Governor Dix’s special mes- 
sage, was passed by the State Senate. By 
this measure the high rates of last year’s 
law, which was characterized by the Gov- 
ernor as “unfair and confiscatory,” are 
materially reduced and the system of 
double taxation is eliminated. The Harte 
bill reduces the inheritance tax to direct 
heirs to a limit of 4 per cent., with $5,000 
exempt, against a limit of 5 per cent., with 
only $500 exempt before. On collateral 
bequests the limit of 8 per cent., with 
$1,000 exempt, will supersede a limit of 
25 per cent., with only $100 exempt. In 
addition to this the double taxation fea- 
ture is greatly modified. 

“Two other tax laws passed related to 
changing the date of the payment of taxes 
from annual to semi-annual and the tax 
on secured debts. The latter law provides 
that the owner of any bond or other se- 
curity, which comes within the definition 
of ‘secured debt,’ may present the same 
to the State Controller, pay the tax of 
14 of I per cent. upon the face value of 
the security, have the same stamped by 
the Controller, and thereafter hold it free 


from State and local taxation.” 


Fidelity Trust Company of Louisville, Ky. 

The splendid earning power of the Fi- 
delity Trust Company of Louisville, Ky., 
has been demonstrated by the declaration 
of a semi-annual dividend of 3 per cent., 
as compared with the dividend payment 
of 2% per cent. six months ago. This 
is on a capitalization of $2,009,000, so that 
holders of stock in the company will re- 
ceive $60,000. The earnings of the com- 
pany have been showing a steady and 
gratifying increase this year, and have 
been practically kept up to the mark es- 
tablished when the company was paying 
I2 per cent. on a capitalization of $1,000,- 
000. The capital of the Fidelity is 
$2,000,000, and at the rate which has 
been fixed the total dividends paid to 
stockholders would. equal the former 
amount. 


J. G. White & Company, Ltd., Success in 
England 

The annual report of J. G. White & 
Company, Limited, of London, recently 
presented at the company’s twelfth ordi- 
nary general meeting by its chairman, Mr. 
J. G. White, shows the phenomenal! suc- 
cess of an engineering firm of American 
origin, though operating entirely as a 
British company. The English company 
is the direct outcome of the successful 
operations of J. G. White & Company, 
Incorporated, of New York, in foreign ter- 
ritory. Organized in 1900, the English 
company was equipped to undertake the 
largest problems in the field of consulting, 
designing and supervising engineering and 
construction as well as the operation of 
Public Service properties and participa- 
tion in financing such properties. 

The English company has this year de- 
clared a total dividend of 12 per cent. on 
its preferred stock and 62 per cent. on its 
common stock, after which the net earn- 
ings for the year have been sufficient to 
write off the balance of “Purchase of 
Business” account and increase the special 
reserve and surplus account to an amount 
equaling the total dividends paid. This 
has been done after making ample pro- 
vision for contingencies and without writ- 
ing up the value of securities owned. 
Some of these securities have increased 
materially during the year, so that even 
greater profits were actually made, al- 
though not realized, and, consequently, not 
considered as earned. 





Newport Trust CoMPANY BUILDING, 
Newport, R. I. 








98 TRUST COMPANIES 


‘THE PROPOSED ALDRICH CURRENCY SYSTEM vs. PRESENT 
NATIONAL BANK SYSTEM 


HORACE E. DEUBLER 


Cashier Pine Bush National Bank, Pine Bush, N. Y. 


At the present time, while banks espe 
cially, and business men in general, are 
studying the extraordinary currency sys 
tem proposed by Senator Aldrich in his 
letter to the National Monetary Commis- 
sion under date of January 16, IgQII, it 
seems well to discuss the matter without 
prejudice and, by comparison, seek to as- 
certain the effect it would have if enacted 
into law and replace the present banking 
system. <As the National banks are the 
only institutions authorized to issue cur- 
rency under the present banking laws, we 
will discard all State banks and trust com- 
panies and attempt to show the results if 
a change were made and the Aldrich 
proposition became the law of the land. 

Before discussing the new method, let 
us consider briefly the present currency 
system. We will assume that there are 
at present 10,000 banks operating under 
National charters scattered throughout th: 
various States and territories. Each one 
is permitted to issue currency proportion 
ate to its capital stock. For instance, if a 
bank has a paid up capital of $100,000, it 
can issue currency to the extent of 
$90,000, provided, however, that it has first 
purchased and deposited with the Treasury 
Department at Washington, D. C., $90,000, 
par value, of United States Registered 
bonds as security therefor. Banks hav- 
ing a capital over $150,000 must have at 
all times $50,000 bonds deposited with the 
Treasurer of the United States; if the capi- 
tal is $150,000 or less, bonds equal to one- 
fourth of their capital must be deposited 
This deposit of bonds on the part of bank- 
ing associations is obligatory whether or 
not they desire to issue currency. Under 
these circumstances it can readily be un- 
derstood that the best interests of the 
banks will be served by taking out cur- 
rency, at least to the extent of the bonds 
deposited under their charters. 

\t the present time the United States 
bonds owned by the various National 
banks throughout the country and de- 
posited with the Treasury Department 
amount to approximately seven hundred 
millions of dollars, par value. Some banks 


take out circulation to the full amount per- 
mitted under the law; others do _ not. 
Those banks which have not taken out the 
full amount to which they are entitled can 
do so at any time by depositing the addi- 
tional United States bonds required. If a 
vank wishes to reduce the amount of its 
outstanding circulation it can do so by de- 
positing with the Treasury Department 
awful money of the United States. It is 
provided, however, that not more than 
nine million dollars of bank circulation can 
ve withdrawn in any one calendar 
month. Thus the expression “Inelasticity 
of the Currency,” which has been used 
so frequently means that the currency is 
sued by the National banks must not ex- 
ceed the amount of their capital stock 
paid in, and cannot be reduced more rap- 
idly than at the rate of nine million dol- 
lars per month. 





After the panic of 1907, or, to be exact, 
on May 3 1908, the law was amended 


) 
so that under certain conditions National 


{ 
banks could issue circulation to the fu 
extent of their unimpaired capital and 


surplus upon the deposit of securities 
other than United States bonds, including 
commercial paper. In order to enjoy the 
privilege of issuing this additional circula 
tion banks must form what is termed 
“National Currency Associations,” each of 
such associations to be composed of at 


a 
1 


least ten banks having an aggregate capi 


te 


il of not less than five million dollars 
to bank is permitted to become a mem- 
ber of such association unless it has a 
surplus of at least 20 per cent. of its 
capital The affairs of the association 
shall be managed by a board consisting 
of one representative from each bank 
holding membership therein. By becom 
ing members of such association banks 
are permitted to issue the additional 
amount of circulation mentioned, viz., to 
the extent of 90 per cent. of their mar- 
ket value upon the deposit of State, city, 
town, county or municipal bonds, and 
-s per cent. of the cash value of securities 
and commercial paper deposited. It is 
provided, however, that no National bank 


Se 
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shall be permitted to issue circulating 
notes based on commercial paper alone 
in excess of 30 per cent. of its unimpaired 
capital and surplus. 

At the same time, viz., May 30, 1908, 
the National Monetary Commission was 
created, composed of nine members of the 
Senate and nine members of the House of 
Representatives to inquire into and report 
to Congress at the earliest date practi- 
cable what “changes are necessary or de- 
sirable in the monetary system of the 
United States or in the laws relating to 
banking and currency,” and it is Senator 
Aldrich’s recommendation to this Com- 
mission which we would now discuss. 

Briefly set forth, the system suggested 
by Senator Aldrich provides for what is 
termed “The Reserve Association of 
America,” with headquarters at Washing- 
ton, D. C. There are to be fifteen 
branches located in different parts of the 
country, and under these branches are 
to be grouped the National banks in local 
associations of ten or more, having a 
capital and surplus of not less than five 
million dollars. Membership in the Re- 
serve Association is not compulsory, but 
any bank desiring to become a member 
must subscribe to stock in the Associa- 
tion to the extent of one-fifth of its own 
capital. Upon this investment the sub- 
scribing bank will receive 4 per cent. cu- 
mulative dividends. If more than 4 per 
cent. is earned, one-half of the excess 
goes to surplus until that surplus reaches 
20 per cent. of the paid in capital, one- 
fourth shall be paid to the Government 
and one-fourth to the stockholders, or in 
other words, the banks that are members 
of the Association. No dividends larger 
than 5 per cent. per annum are to be 
paid under any circumstances. After that 
rate is reached, and the surplus of the 
Reserve Association amounts to 20 per 
cent. of its paid in capital, all excess earn- 
ings shall go to the United States Gov- 
ernment. 

In addition to investing one-fifth of 
their capital in stock of the Reserve As- 
sociation of America, the banks are also 
to surrender their privilege of issuing cir- 
culating notes. For one year the Reserve 
Association agrees to purchase at a price 
not less than par and accrued interest the 
2 per cent. United States Government 
bonds now owned by the National banks 
and deposited to secure their circulation. 
The Reserve Association shall issue its 
own notes as fast as the outstanding notes 
secured by such bonds shall be redeemed, 


the object being to retire as rapidly as 
possible consistent with the public inter- 
ests bond secured circulation and substi- 
tute therefor notes of the Reserve Asso- 
ciation. The security for the notes so 
issued by the Reserve Association shall 
consist of one-third gold, or other lawful 
money, and the balance by United States 
bonds of commercial paper. The notes 
are to be a first lien upon all the assets of 
the Association. “Provision is made for 
issuing additional notes, other than those 
that replace the present outstanding bank 
notes. <A special tax is to cover these 
additional notes issued on the basis of 3 
per cent. yearly for the first $100,000,000, 
4 per cent. above $100,000,000 and not 
more than $200,000,000, 5 per cent. from 
$200,000,000 to $300,000,000, and 6 per cent. 
above $300,000,000. 

The Government of the United States 
shall deposit its cash balance with the 
Reserve Association, and thereafter all its 
receipts shall be deposited therewith and 
all disbursements made through that As- 
sociation. None but the Government of 
the United States and the National banks 
owning stock in the Reserve Association 
shall be depositors therewith, and no in- 
terest is to be allowed on such deposits. 
The Reserve Association may purchase to 
a limited amount acceptances of banks or 
houses of unquestioned financial responsi- 
bility, such acceptances to arise from 
commercial transactions, and having a 
maturity not exceeding 90 days. It may 
also invest in United States bonds and in 
short term obligations of the United 
States or of any State or of certain for- 
eign governments. It shall also have 
power to deal in gold coin and bullion 
and to grant or contract for loans 
thereon. 

The Reserve Association may re-dis- 
count notes and bills of exchange arising 
out of commercial transactions for, and 
with the endorsement of any bank hav- 
ing a deposit with it, such re-discount in 
no case to exceed the capital of the bank 
applying therefor. In such cases the 
paper must be guaranteed by the local 
association of which the bank asking for 
the re-discount is a member. In the event 
of loss, the members of the local associa- 
tion which guaranteed the paper shall 
cover such loss, each member thereof be- 
ing assessed to the extent which its capi- 
tal and surplus bear to the aggregate 
capital and surplus of such association. 

The management of the Reserve Asso 
ciation shall be vested in a board of di 
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rectors consisting of 45 members. . Six 
of these shall be ex-officio, viz., the gov- 
ernor, two deputy governors, the Secre- 
tary of the Treasury, the Secretary of 
Commerce and Labor and the Comp- 
troller of the Currency. Fifteen members 
shall be elected by ballot by the members 
of the fifteen branches, one from each 
branch. Twelve directors shall be elected 
by the voting representatives, one repre- 
senting the banks embraced in each dis- 
trict. The board thus constituted shall 
then elect twelve additional directors who 
shall “fairly represent the industrial, com- 
mercial, agricultural and other interests 
of the country.” 


a. aoe ee ewe 


Now, let us consider the results if this 
change is made in the banking laws. The 
method adopted for the election of the 
board of directors is evidently intended 
to prevent its control by political par 
ties, and we will assume this obiect is 
accomplished. Neither is there anything 
to indicate that the banks will not con 
tinue to be independent institutions, each 
controlled by its own board of directors 
Therefore, we will eliminate these two 
questions from our consideration. 

The first and most important requisite 
of a currency is its soundness. Under the 
present system the bank notes are se- 
cured by the deposit of a like amount of 
Government bonds, hence their value is 
equal to that of any other kind of money 
issued by the United States Government. 
Under the proposed system the notes is 
sued by the Reserve Association of Amer- 
ica will be secured, one-third by cash, and 
the balance by commercial paper or other 
securities. In fact, two-thirds of the se 
curity behind the notes issued may con 
sist of paper of constantly changing 
value, owing to the brief period for which 
commercial paper is drawn and the con 
tinual substitutions made necessary there- 
by. For the benefit of the layman, let us 
consider briefly what the term “commer- 
cial paper” or “discounts” means. There 
are nearly ten thousand National banks 
scattered throughout the United States. 
As a very large majority of these are lo- 
cated in the smaller towns, possibly the 
best illustration can be obtained by ex- 
plaining the methods adopted by a mer- 
chant doing business in one of these small 
towns. The merchant’s customers are 
mostly men of small means, who are un- 
able to pay cash for their purchases, and 
he finds that amounts owing by him to 
the wholesaler or jobber are growing 


larger and he has no funds to meet his 
obligations. In this emergency the mer- 
chant obtains a note from his customer 
for the amount owing him, endorses it, 
and the bank discounts it. In other 
words, the bank deducts the interest for 
the unexpired time the note has to run 
from its face and hands the merchant the 
balance in cash or places it to the credit 


of his account. By endorsing the note, 
the merchant is jointly liable with the 
maker. Sometimes the note is paid at 


maturity; oftener, a small payment is 
made on account and a new note given 
for the balance, which, in turn, is dis 
counted. This paper, bearing the names 
of parties unknown outside of a small 
circle, who may be and often are insol- 
vent, is to constitute the security back of 
two-thirds of the notes issued by the Re- 
serve Association of America. 

A point upon which particular stress is 
laid is the discount facilities of the new 
system. Why should a bank wish to re- 
discount the notes it has discounted? 
Evidently because its loans are too large. 
In their endeavor to show increased earn- 
ings, the officers and directors of the 
bank have gone beyond the safety mark. 
They need money more rapidly that the 
maturing paper will supply, consequently 
they are compelled te 


become borrowers 
themselves, and in this emergency they 
take the notes they have discounted to 
the Reserve Association and re-discount 
them. Thus the Reserve Association 
will loan vast sums on notes issued by 
parties who never publish statements of 
their earnings or financial standing. The 
large number of houses failing every year 
that are reported by the commercial agen- 
cies, and the far greater number of in- 
dividual failures which are never reported 
will give a fair idea of the value of com- 
mercial paper when considered as_ the 
basis of large loans or as security behind 
the currency issued by the Reserve As- 
sociation of America. 

How will the banks themselves fare 
under this proposed legislation? They 
surrender the privilege of issuing notes. 
That it is a valuable asset is attested by 
the immense amount of National bank 
notes outstanding. Briefly set forth, it 
consists of purchasing United States Gov- 
ernment 2 per cent. bonds to the extent 
of 90 per cent. of the bank’s capital, and 
having this 90 per cent. returned to them 
by the Government in National bank 
notes, which are worth just as much as 
any other form of money. After deduct- 
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ing the premium at which the bonds are 
now selling, and the one-half of one per 
cent. tax required by the Government, 
there is still a profit of nearly one and 
one-half per cent. on the transaction. 
In addition, the banks are compelled to 
purchase and hold at all times stock in 
the Reserve Association equal to one- 
fifth of their capital, upon which they are 
to receive 4 per cent. per annum, if 
earned. They must also deposit a por- 
tion of their funds with the Reserve As- 
sociation upon which no interest is to be 
allowed, and they are jointly liable for 
any losses which may occur from guaran- 
teeing paper rediscounted by another 
member of the Association. 

The most serious problem the banks 
will have to face is the disposition of 
their United States bonds. Shorn of their 
usefulness as deposits against the issue 
of circulating notes they will yield less 
than 2 per cent. per annum as an invest- 
ment, and the banks will necessarily try 
to dispose of them at the earliest oppor- 
tunity. Under the Aldrich proposition, the 
Reserve Association of America agrees to 
purchase them at par and accrued interest 
for the period of one year. That means 
the Reserve Association will be called 
upon to invest seven hundred millions of 
dollars in United States Government .2 
per cent. bonds. Where is it going to get 
this vast sum of money, and if it should 
be able to secure this amount how would 
it be able to earn 4 per cent. for its sub- 
scribing stockholders, the banks? As the 
Reserve Association is no more nor less 
than an association of the banks, they 
being its only shareholders, it is very 
much like selling the bonds to themselves 
at par and being content to realize 2 per 
cent. on the investment until the Gov- 
ernment of the United States redeems 
them. And how is the Government go- 
ing to raise this vast amount without is- 
suing and substituting other bonds for 
them, and this raises the question as to 
who will benefit by this transaction, and 
what will be the ultimate result. 

The question would be serious enough 
if we could stop at the problem of the 
disposition of the United States bonds 
owned by the banks and deposited with 
the Treasury Department to secure cir- 
culation, but what are banks going to do 
with the securities of railroads and other 
corporations which they own? The ulti- 
mate result of the new system will be 
the substitution of commercial paper for 
other securities. By providing a ready 


discount market, there is no reason why 
the banks should not increase their. line 
of discounts, on account of the higher 
interest yield, and in order to do this they 
will gradually reduce their holdings in 
other securities. The inevitable result will 
be a decline in the market value of cor- 
poration securities, as they are pressed 
for sale, and the great loss thereby en- 
tailed not only upon the banks but upon 
investors in general all over the country. 

3riefly, it means that by depriving the 
banks of their note issuing privileges, the 
Government of the United States will 
ultimately be compelled to replace the 
two per cent. bonds with bonds bearing 
a higher rate of interest, and, at the same 
time, the bank notes, which are now as 
secure as the Government itself, will be 
replaced by notes secured by millions of 
dollars of paper issued and endorsed by 
parties known only to the banks. At the 
same time it will foster and promote the 
present dangerous, panic producing sys- 
tem of doing business largely on credit 
by making it easier for a man to borrow 
money, while it is generally admitted that 
the best interests of the country would be 
served by gradually approaching a cash 
basis. Taken as a whole, the proposed 
system is unwise and dangerous, and 
liable to be attended with disastrous re- 
sults, by placing a different value upon 
money issued by the Government of the 
United States and that issued by the 
Reserve Association having behind it a 
mass of unknown security of constantly 
changing value. 


Trust Company Legislation in Georgia 


\ hill has been introduced in the Geor- 
gia legislature which provides that no 
corporation employing the word “trust” 
in its name shall be chartered by the 
State unless it is under the supervision 
of the State bank examiner, and that none 
shall advertise or put forth any sign as a 
trust company unless it is supervised by 
the State examiner. Any violation of this 
act shall constitute a misdemeanor. 


Statistics of San Francisco's Progress 


FIRST FIVE MONTHS 


1911 1910 1909 
Bank Clearings...... $961.967,000 $931,506,000 $759,519,000 
Exports, value...... 14,201,000 10,913,000 10,647,000 
Imports, value...... 23,261.000 22,109,000 21,346,000 
Post Cffice Rec’ts.. 1,023,000 964.000 861,000 

.278.000 15,019,000 13,091,000 


Real Estate Sales. 16 
Building Contracts 10,097,000 12,893,000 15,304,000 
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THE COMMITTEE ON TRUST ESTATES 


The Scrupulous Care With Which Trust Property Is Handled 


“Service,” the little monthly 
tion issued by the Mississippi 
Trust Company of St. Louis, is 


publica- 

Valley 
destined 
to both justify its title and at the same 
time afford its readers conceptions 
of the valuable work performed by trust 
companies through their various depart- 
ments. The June issue contains an ex- 
ceedingly interesting account of the man- 
ner in which the Committee on Trust Es- 
tates discharges its multiplicity of duties. 
This description is well worth reproduc- 
ing as an example of the care and wis- 
dom with which a modern trust company 
exercises supervision over all fidu- 
ciary appointments. The article entitled, 
“A Meeting with the Committee on Trust 
Estates,” reads as 

“If you have property which you ever 
contemplate leaving to another’s care, it 
may be of interest to know what atten- 
tion is given such matters by the Mis- 
sissippi Valley Trust Company. 

It is three o’clock on Monday after- 
noon and you are invited into the direc- 
tors’ room, where the weekly meeting of 
the committee on trust estates is com 
mencing. Around the table sit Julius S 
Walsh, Breckinridge Jones, William Bag 


new 


close 


follows: 


nell, Horatio N. Davis, Dr. Robert J. 
O’Reilly, Henry W. Peters and Rolla 
Wells. Mr. Walsh, as chairman of the 
board, is presiding, and Mr. Vierling, the 
trust officer, is acting as secretary. 
The order of business is as follows: 
Order of Business.—1. Roll Call. 2. 


Reading Minutes of last meeting. 3. Re 
port of new trusts and surety bonds. 4 
Report as to any past due paper in de- 
partment. 5. Applications for extensions 
of loans in department. 6. Report of cash 
in trusts for investment with suggestions 
for investment. 7. Report, for approval, 
of investments made by officers for de- 
partment. 8. Examination of new inven 


tories. 9. Examination of 


accounts ren- 
dered. to. Reports on investments in- 
vestigated. 11. Reports of bonds exe- 
cuted. 12. Reports of bonds cancelled. 
13. Reports of bonds certified under 


mortgage deed of 


trusts cancelled. 15. 


trust. T4. Reports of 
Reading of last daily 


statement. 16. Reading of last trial bal- 
ance. 17. Reading of monthly report. 
18. Miscellaneous matters and _  sugges- 


tions. 


Attention to Detail.—As this order of 
business is through, you are im- 
pressed with the care these men give to 
all details. If any interest should be in 
default on any investment you notice how 
they inquire into what efforts 
have been made to collect and what rea- 
sons are given for delay, and you hear in- 
structions given to the officers of the de- 
partment before the matter is passed, as 
delay in payment of principal or interest 


gone 


closely 


is not tolerated. 
The new investments are gone into 
carefully and the appraisements of the 


real estate securing the loans discussed. 
No Idle Cash.—At this meeting there 

is no cash belonging to an estate to be 

reported uninvested—in fact, the effort of 


the officers is to see that there never is 
—unless cash be received too late Satur- 
day or on Monday morning just before 
the meeting—for the department is so 
equipped that it usually makes invest- 


The motto is “Never 
fund go night without 
But investment is re- 
ported to this committee, gone into thor- 
oughly and approved or disapproved. 
This naturally makes the trust officers so 
careful that an investment is seldom open 
to question. 


ments immediately. 
let a trust 
interest.” 


over 
each 


The new inventories since the last 
meeting of the committee are read and 
the condition of each estate is investi- 
gated You are doubtless surprised to 
see what a careful report the officers of 
the department make and are probably 
astonished that some careful business 
man, whom you knew well during his 
life, has so neglected to watch his real 
estate loans that now, when examined by 


the trust department, some of them show 
in default 1909 and 
which impair by their aggregate 
the security of the loan. 


taxes in for 1908, IQTO, 


amount 


Statements and Settlements.—Next are 
read all statements and settlements made 
during the previous week, and you learn 
that annual, semi-annual or quarterly 
statements made in regard to all es- 
tates in our charge. Some are to be filed 
in court, some to be sent to the benefi- 
under trusts, and others to prin- 
cipals in agency matters. You hear these 
statements all read and learn in what se- 
curities the estate is invested. 


are 


ciaric s 
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The trust officer, reading, comes to— 
say, a $5,000 loan, dated May 1, 1908, due 
May I, 1913, interest at 5% per cent, se- 
cured by first deed of trust on certain 
property of appraised value of $9,500. 
One of the committee interrupts “when 
was that appraisement made?” The offi- 
cer answers “The one read was made in 
1908. The appraisement made in IgII 
gives the value at $9,300—not much 
change.” 

The Annual Appraisal.—You then learn 
that the real estate securing every loan 
in the trust department is reappraised 
every year. You doubtless think “Great 
Scott! Suppose I tried to do that with 
my personal loans. If the appraisement 
is satisfactory when the loan is made, | 
never think anything more about it.” 
But in this as in many other things the 
trust company, through its equipment and 
system, is sure to be more thorough than 
the average individual can afford to be. 

You hear many matters discussed and 
suggestions made and, if you went into 
the meeting with the idea that a trust 
company was a soulless impersonal be- 
ing, you cannot help coming out with the 
impression that this company, at least, 
has the composite soul of the trust es- 
tates committee and its aggregate per- 
sonality. From the system and care given 
you realize that there is no possibility of 
the omission of any estate, even in the 
multitude of matters of this kind handled 
and see that the same attention must be 
given to the curatorship with a $100 bal- 
ance as is given to the $1,000,000 trust 
fund.” 


Trust Company Section Program 

An exceptionally interesting and instruc- 
tive program is to be prepared for the 
next annual meeting of the Trust Com- 
pany Section, American Bankers Associa- 
tion, to be held at New Orleans on Wed- 
nesday, November 22nd. The delegates 
will be welcomed by Governor Jared =: 
Sanders of Louisiana for the State, and 
by Lynn H. Dinkins, president of the In- 
terstate Trust & Banking Company of 
New Orleans, on behalf of the trust com- 
panies. In addition to the address of the 
president, Oliver C. Fuller, president of 
the Wisconsin Trust Company of Mil- 
waukee, papers on various subjects will be 
read. An important matter for discussion 
will be the proposed participation of trust 
companies in the National Reserve Asso- 
ciation plan. 


Making the Numerical Transit System 
Universal 


The Burroughs Adding Machine Com- 
pany has undertaken to bring the new 
numerical transit system before all banks 
and financial institutions, with the object 
of making it universal without delay. 
New systems are usually slow in adop- 
tion, but a cost-reducing, error-prevent- 
ing transit letter system cannot be long 
in getting recognition from transit man- 
agers. 

The interest of the Burroughs Com- 
pany originated when the first numerical 
transit letter was designed in the Hibernia 
Bank & Trust Company of New Orleans, 
early in 1908. When the transit depart- 
ment of that bank conceived the idea of 
using numbers instead of names in its 
transit letters the matter came to the at- 
tention of a Burroughs representative. 
The Burroughs Company at once built 
and delivered to the Hibernia Bank a 
specially constructed adding and listing 
machine to handle the system. The New 
Orleans bank used batch numbers and the 
system was not as complete as it has 
since been made, yet even at that time 
the system saved the greater part of the 
time formerly used in the writing of 
transit letters. Other banks, seeing cost- 
reducing merit in the Hibernia Bank plan, 
joined with the Burroughs Systems Serv- 
ice Department in working out a system 
that all banks could use. Several sys- 
tems, all very closely allied, have been in 
use in various banks during the past three 
years. 

The action of the American Bankers’ 
Association in approving the plan and 
authorizing the pwblication of a national 
numerical directory is expected to at once 
eliminate the various methods of num- 
bering under the system and to put the 
official methods of number of all banks 
into use. No small part has been played 
in the movement by the Burroughs Sys- 
tems Service Department. The work, 
however, was only in line with the regu- 
lar service work of the department. 

An official of the Burroughs Comnany 
in discussing the matter said: “The Bur- 
roughs organization has spent a consider- 
able sum of money and lots of time help- 
ing bankers and transit managers who 
have interested themselves in the system. 
It is the underlying principle of the Bur- 
roughs Service to help business men in 
every line to cut their operating costs by 
better systems. The company spend 
$200,000 a year on this service idea. 
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LEGAL DISCUSSION AND DECISIONS RELATING PARTICULARLY TO 
TRUST COMPANIES 


FRANK C. McKINNEY, ot the New York Bar 


[ Leca. DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL 


LEGAL NATURE, ARISING OUT OF THE CONDUCT 
PANIES. SUBSCRIBERS ARE CORDIALLY INVITED 
TRUSTEE AND SINKING FUND 

The case of Lehigh Valley Coal Com- 
pany vs. Girard Trust Company, recently 
decided by the Supreme Court of Penn- 
sylvania, has an important bearing upon 
the duties of a trust company in con- 
serving a siuking fund set aside for the 
purpose of paying outstanding bonds. By 
the provisions of the mortgage deed of 
trust, under which bonds to the extent of 
$1,200,000 were issued, the coal company 
was required to pay the trustee 10 cents 
for each ton of coal shipped during each 
year from the mortgaged premises and 
not less than $30,000 in each year. 

This obligation was limited by the fol- 
lowing clause: “And when all said bonds 
shall have been purchased or when the 
amount in the hands of the trustee shall 
be equal to the principle and interest of 
the bonds then outstanding, the payments 
into the hands of the party of the second 
part for the sinking fund, as aforesaid, 
shall cease.” 

The coal was mined more rapidly than 
was expected, and the payment of the 
minimum royalty created a fund more 
than sufficient to pay off the bonds, prin- 
cipal and interest to date, but the bonds 
were not to mature until 1932. The ques- 
tion, therefore, was whether the language 
of the deed required the payment to the 
trustee of an amount equal to the prin 
cipal of the bonds and the interest thereon 
to such time, or whether it required the 
payment of a sum equal to the principal 
of the bonds, and all the interest which 
may accrue thereon until the date of their 
maturity. If the deed meant simply a 
fund sufficient to meet the principal and 
intérest to date, the payments were suffi- 
cient to meet the conditions, but if it 
meant the payment of a sum equal to 
the principal and the interest to the date 
of maturity, it was necessary for the cor- 
poration to continue the sinking fund pay- 
ments until 1032, thus accumulating a 
further sum of more than $1,500,000. 

The court held, adopting the rule of rea- 
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ATTENTION WILL BE GIVEN TO QUERIES OF A 
THE VARIOUS DEPARTMENTS OF TRUST COM- 
AVAIL THEMSELVES OF THESE FACILITIES. | 


son, that the accumulation of such an 
excessive and unnecessary sum _ could 
serve no useful or wise purpose and could 
hardly have been in contemplation of both 
parties. The coal company was willing 
that the income from the securities in 
the sinking fund should be added to that 
fund. If this were done, it can be readily 
seen that a sum vastly in excess of what 
would be required to meet the maturing 
bonds would accumulate. Under these 
circumstances it seemed evident to the 
court that the interest of the bondholders 
could not suffer in any way if the coal 
company were relieved from making fur- 
ther payments to the trust fund. It was, 
therefore, held that the coal company 
might cease making payments to the sink- 
ing fund which it continued to pay and 
all the interest on the outstanding bonds 
and keep in the hands of the trustee se 
curities sufficient for their payment. 

\lthough there was a dissenting opin- 
ion, it seems that the decision of the court 
is both reasonable and just and affords 
ample protection to the bondholders. It 
should be remembered that the office of 
the sinking fund was to take the place, 
as security, of the coal mined and taken 
away from the mortgaged premises. 


CONSTRUCTION OF WILL—POWER OF SUB- 
STITUTE TRUSTEE TO SELL 


The recent decision of the referee in 
the case of Knickerbocker Trust Com- 
pany, as substitute trustee, under the will 
of Joseph T. Whitehouse vs. Bassett and 
others, New York Supreme Court, Kings 
County, involves the right of a substitute 
trustee to sell property and to retain the 
proceeds as a trust fund. 

The case involves the will of White- 
house who died in 1869. He created a 
trust for the benefit of certain children 
which: was to take effect upon the young- 
est child attaining 18 years. By a further 
clause in his will he devised certain of 
his real estate to his executors in trust, 


ee 
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to sell and dispose of the same at public 
or private sale, in their discretion, and to 
divide and distribute the proceeds there- 
of. Several years after the death of the 
testator, in an action brought in the Su- 
preme Court, it was held that the trust 
was invalid, that the estate descended to 
the testators’ heirs at law subject to the 
execution of the power of sale which 
vested in the executor and the trustees. 
Prior to the beginning of the present ac- 
tion, all of the former trustees had died, 
and the Knickerbocker Trust Company 
was appointed by the court as substitute 
trustee. No attempt was made by the 
original executors and trustees to sell the 
real estate devised by the ninth clause of 
the will. 

The question of importance to the trust 
company was whether acting under the 
original power of sale, it could exercise 
the power to sell the property and retain 
the funds as trust funds. The court held 
that the power of sale being discretionary 
with the trustee, it could not be executed 
by a substitute or successor appointed by 
a court of equity; the rule being that a 
substitute trustee can exercise a power of 
sale conferred upon an original trustee, 
only when the exercise of such power is 
incidental to the trust or when the power 
is not discretionary with the original 
trustee. The reason for this rule is that 
the testator, by making the power dis- 
cretionary, has reposed a special confi- 
dence in the ability of the particular per 
son named as trustee. It should be ob- 
served that the Court of Appeals of New 
York has never decided definitely the 
question of the right of a substitute trus- 
tee to exercise a power of sale which is 


discretionary. The question appears to 
be an open one so far as the court of 
last resort is concerned. Although the 


latest utterances of the Court of Appeals 
incline to the view that such a power of 
sale may be exercised by a trustee ap- 
pointed by the Court, it appears that the 
decision of the referee in the case under 
discussion is in accord with the weight of 
authority. 


LIABILITY OF REGISTRAR OR TRANSFER 
AGENT 

In the case of Politz vs. Wabash Rail- 
road Company (142 App. Div. N. Y. 755), 
the primary question was the right of mi- 
nority stockholders to attack the validity 
of a plan to issue stock and bonds in ex- 
change for $30,000,000 of debenture bonds. 


The Bowling Green Trust Company, one 
of the trustees in the deed of trust for the 
new issue; the Mercantile Trust Com- 
pany, registrar of stock, and the United 
States Mortgage & Trust Company, de- 
positary for the debenture bonds, were 
made parties. The plan of the railroad 
company, which was adopted by a ma- 
jority of the stockholders and by 90 per 
cent. of bondholders, was to issue stock 
and bonds of the railroad company in ex- 
change for the original bonds, the stock- 
holders to receive new bonds and stock in 
excess of the par value of the original 
bonds. 

The plaintiff sought to have the scheme 
adjudged ultra vires and the securities de- 
clared illegal and void. He further sought 
to compel a re-exchange of securities, and 
in default thereof to compel the United 
States Mortgage & Trust Company to re- 
store the securities, and in the event of 
their inability to do so, to pay into the 
treasury of the railroad company the par 
value of the securities issued. Further- 
more, he asked that the Mercantile Trust 
Company be required to return to the 
railroad company all the shares of com- 
mon and preferred stock countersigned 
by it and issued in exchange for such 
funds, and in default of such relief to 
pay into the treasury company the par 
value of the common and preferred stock 
countersigned. 

The court recognized the fact that in 
such a proceeding the registrar and trans- 
fer agent were in no sense responsible; 
that they were not even proper parties, 
and therefore, sustained the demurrer of 
the Mercantile Trust Company and indi- 
cated the freedom of liability on the part 
cf the other trust companies in the fol- 
lowing language: 

“The United States Mortgage & Trust 
Company, being the depository of the de- 
benture bonds and the agency for the ex- 
change of securities, is a proper, if not a 
necessary party, but no reason appears 
for making the Mercantile Trust Company 
a party. The mere fact that, as registrar, 
it countersigned the certificates of stock 
in order that the stock might be listed 
on the Stock Exchange is not sufficient 
reason to justify bringing it into court 
as a defendant. It is alleged that it co- 
operated and confederated with the other 
defendants in carrying out said illegal 
plan, but it appears from the complaint 
that the extent of its co-operation was to 
countersign the certificates as aforesaid. 
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We think that more than that should be 
alleged to justify a suit against a mere 
registrar or transfer agent.” 

The case is another illustration of the 
frequent attempts to fasten some liability 
upon a trust company simply because its 
name appears on stocks or bonds. The 
real issues in the above case were whether 
the act of the corporation was ultra vires 
and whether the personal interest of the 
directors nullified the scheme. A reading 
of the case indicates without question that 
the issues related purely to corporate 
wrongs for which the trust company was 
in no sense responsible. 





THE NECESSITY OF CARE AND ACCURACY 
IN CONTRACTS OF GUARANTY 

The necessity of extraordinary care in 
the drafting of contracts of guaranty is 
well illustrated in the recent case of Guar- 
anty Trust Company vs. Koehler (187. Fed- 
eral Rep. 192). The trust company, which 
held a deed of trust of the property of 
the Philippine Lumber Company and 
which was prosecuting an action for the 
judicial sale of the property, entered into 
a reorganization with certain firms and 
individuals who owned the equity in the 
lumber company. 

By the terms of the contract the trust 
conipany agreed to advance $40,000 to be 
secured by a first mortgage of the prop- 
erty to be acquired, and $22,500 to be se- 
cured by the joint and several personal 
guaranty of the parties, the defendants in 
this action. In attempting to recover of 
the defendants, the plaintiff trust company 
relied upon the contract as a contract of 
guaranty and upon the fact that even if 
the original contract was defective, still 
the corporations and the _ individuals 
should be held as guarantors because of 
their ratification by silence and by admis- 
sions in certain correspondence. But the 
court held that because the language in 
the contract referred to a guaranty in the 
future sense; because the contract did not 
name or distinguish between the principal 
and guarantor: because it failed to name 
or designate any person for whose debt, 
fault or miscarriage the persons named in 
the contract were to be charged, and be- 
cause all the parties were made principals 
of the contract, it was not a contract of 
guaranty and the defendants could not be 
held liable. 

The case is important to trust compa- 
nies because of the fact that they act in 
so many different capacities in assisting 
corporations in reorganization. It em- 


phasizes especially the necessity of care 
where funds are to be secured by future 
mortgages or are to be granted by firms 
or individuals. 

INTERPRETATION OF A DEED OF TRUST 

In the recent case of Howell’s estate, 
decided by the Supreme Court of Penn- 
sylvania, Anna M. Howell executed a deed 
of trust to the Commonwealth Title Insur- 
ance & Trust Company, in which she. pro- 
vided that, being entitled to one-four- 
teenth of the personal estate of the late 
William Howell, absolutely under the will 
of her husband, the late Charles B. 
Hlowell, whereby he executed the power 
of appointment conferred upon him by 
the late William Howell and lso being 
entitled during life to one-half the net 
income arising from a one-seventh share 
of the real estate of the late William 
Howell, she granted unto the Common- 
wealth Trust Company all her right, title, 
interest, claim, property or demand in 
and to the personal property belonging 
to her. She then enumerated certain se- 
curities to which she was entitled. 

The question arose as to whether the 
trust company was entitled to one-four 
teenth interest in certain corporate stock, 
the corpus of which was held in trust for 
the benefit of Anna Howell under the will 
of her father-in-law for ten years after his 
death. The deed was not executed to 
Anna Howell under the terms of her 
father-in-law’s will until after she had ex 
ecuted the trust deed to the Common- 
wealth Trust Company. In deciding that 
the property thus held in trust did not 
pass to the trust company under the deed 
executed by Anna Howell, the court said: 
“Construing a deed so far as possible, the 
whole instrument should be considered to 
arrive at the intent of the parties. When 
we look at the present deed, we find in 
the recital that the property is referred to 
as that which the guarantor was then en- 
titled to ‘absolutely,’ and, when we come 
to the grant, the words are ‘with all the 
right, title of her * * * of, in and to the 
personal property belonging to her which 
is as follows,’—after which there is a par- 
ticular enumeration of property without 
any reference to the stock in question 

“When we look back at the will of Wil- 
liam Howell, it is seen that the cemetery 
stock is differentiated from his other per- 
sonal property, in that the corpus is di- 
rected to be held in trust for a period of 
ten years from the date of his death. He 
died April 20, 1889, and the deed of trust 


ee 


«OUR. 
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was executed February 11, 1899, at which 
time the stock was still in trust. With 
these facts in mind, it is evident that the 
word ‘absolutely’ as used in the recital has 
significance, and it may well be that the 
parties to the deed did not intend this 
stock to pass thereunder.” 


LIABILITY OF ADMINISTRATOR FOR 
INTEREST 

The general rule is that an executor or 
administrator is not personally liable to 
the distributee of an estate for interest 
where there has been delay in settling the 
estate, if the delay is reasonable. But if 
an administrator negligently or in bad 
faith delays settlement of the estate un- 
reasonably, he is liable for the statutory 
interest on all moneys in his hands or 
under his control from the time when 
such moneys should have been paid. This 
rule was recently applied in the case of 
Re Bullion (87 Neb. 700). The difficult 
question is, what is a reasonable time. 
Ordinarily the statutes provide the time 
within which the various accounts must 
be filed and the estates settled. In some 
States two years is provided, in others 


eighteen months. There should be uni 
formity among the States as to the statu- 
tory requirements on this subject. 


Southern States 


Directors of the newly organized Amer- 
ican Trust Company of Houston, Tex.., 
capital $1,000,cco, held their first meeting 
recently and elected the following officers: 
Monta J. Moore, president; A. R. Sheffer, 
secretary; M. B. Sligh, treasurer; John 
H. Kirby, vice-president: Dr. E. W. 
Brown of Orange, vice-president; J. D. 
Hefley Cameron, vice-president: M. P. 
Geiselman, vice-president. 

The Hillyer Trust Company of At- 
lanta, Ga., which commenced business last 
fall with a capital and surplus of $300,000 
has declared an initial semi-annual divi- 
dend of 2 per cent. 

\ handsome new bank building has 
been erected for the Dollar Savings & 
Trust Company of Wheeling, W. Va., 
which is acknowledged to be the finest 
structure of the kind in the State. 

The Rio Grande Valley & Trust Com- 
pany of El Paso, Tex., has increased its 
capital from $100,000 to $300,co0. The 
company was organized in 1905 and has a 
surplus of $60,000 and deposits of $1,500,- 
ooo. W. W. Turner is president and 
W. E. Arnold, cashier. , 


Collection on Rental of Safe Deposit Boxes 


An amendment to Section 10 of the 
Banking Laws, recently passed by the New 
York Legislature is important to trust 
companies and safe deposit companies. The 
act provides in substance that if the 
amount due for rental for a safe or box 
in a vault shall not have been paid for 
two years, notice may be sent by regis- 
tered letter to the owner to pay the 
amount due within thirty days or the safe 
or box will be opened; the contents in- 
ventoried, sealed by a notary public and 
placed in the general vaults of the com- 
pany at the expense of such person for a 
period of not less than two years. The 
notary shall file with such corporation a 
certificate under seal, setting out the date 
of the opening of the box, the name of 
the person and a list of contents and a 
copy of the notary’s certificate shall be 
sent to the person in whose name such 
safe or box shall have stood on the books 
of the company, together with a notice 
that such contents will ke kept at the 
expense of the person for a period of two 
years. During the period of two years 
the owner may require delivery of the 
contents on payment of fees. 

After the expiration of two years from 
the time of mailing the certificate, the 
corporation shall mail to the owner at 
his last known post office address, in a 
registered letter, a notice stating that two 
years have elapsed and that the coporo- 
ration will sell the property at a suitable 
place and at a time not less than thirty 
days after the mailing of the notice, stat- 
ing the amount which is due as rental 
and the cost of safe keeping, together 
with the expenses. From the proceeds of 
the sale, the corporation shall deduct 
the charges as stated in the notice and 
shall deposit the balance within thirty 
days with the chamberlain or treasurer 
of the city or with the county treasurer. 
If such balance remains in the possession 
of the officer for a period of ten years 
unclaimed by the person legally entitled 
thereto, it shall be transferred to the 
general fund of the city or town. 

When the contents consist entirely of 
letters, documents or other papers they 
shall not be sold, but be retained by the 
corporation for ten years from the time of 
opening the box, and unless sooner claimed 
by the owner, may be destroyed in the 
presence of an officer of the corparation. 
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THE MERCANTILE TRUST COMPANY OF ST. LOUIS—ITS BRILLIANT 
ACHIEVEMENTS, HISTORY AND RAPID GROWTH 


The Success Which Attends Unity and Perfection in the Management of the Various 


Departments of a Modern Trust Company 


It is a palpable fact that the trust com- 
pany, as its title implies, must be gov- 
erned in and out of season, by those rigid 
principles which make for stability and 
faithfulness in the discharge of all duties, 
large or small. Although the first trust 
company in this country was incorporated 
nearly one hundred years ago, it is only 
within the past two decades that the peo- 
ple generally have arrived at a due ap- 
preciation of the great usefulness and 
economic necessity of this modern enter- 
prise. Trust companies may differ. in 
their respective policies or functions, in 
the various sections of the country, but 
one cardinal rule they must all adhere to 
in order to succeed, and that is to com- 
mand a satisfied clientele. If the Mer- 
cantile Trust Company of St. Louis, in 
its most interesting and successful career, 
possesses one distinguishing feature, more 
important than any other, it is the whole- 
some and confident relationship § estab- 
lished between the management and the 
customers of the various departments. 

The Mercantile Trust Company of 
St. Louis is to-day a huge organization 
with each component part working in 
perfect accord with all the others. Each 
department not only accomplishes its im- 
mediate purposes, but is so conducted as 
to render valuable assistance to every 
other division. \ healthy competitive 
and live spirit prevails to secure new 
business. In few banks or trust compa- 
nies throughout the country, is there to 
be found a greater degree of loyalty, a 
finer “esprit de corps,” than in the person- 
nel of the Mercantile Trust Company. 
New opportunities and _ responsibilities 








are created and the company is the very 
antipode of the ancient regime when a 
bank waited for the customer to come in. 
Not only within the corporate limits of 
St. Louis, or the boundaries of Missouri, 
but throughout the vast and richly en- 
dowed region, known as the Southwest, 
the enterprise and influence of the Mer- 
cantile Trust Company has been a domi- 
nant factor. 

In appraising the policies and govern- 
ing factors which have brought the Mer- 
cantile Trust Company to its present po- 
sition among the strongest and most ably 
managed institutions of this class in the 
country, the credit must be given to the 
management and vigor and vitality of the 
executive officers, department managers, 
and, in no less degree, every employe. 
The success which has attended the ef- 
forts of the officers has truly been an in- 
spiring chapter in the history of national 
trust company development. Their con- 
ception of what the trust company in all 
its sacred relations, both to individuals 
and corporations, really stands for, and 
the tremendous opportunities which wait- 
ed on the corporate trustee, were obvi 
ously true to the mark. 

On November 16, 1899, the Mercantile 
Trust Company began its career, with 
Festus J. Wade as president. Within 
the brief span of the ensuing twelve 
years the number of people in_ the 
employ of the company expanded from 
a handful of clerks to 186 persons; 
deposits increased from $17,051 to $21,- 
944,270, not including $5,784,467 deposits 
reported by the allied Mercantile Na- 
tional Bank, and the number of patrons 
from thirty depositors on the first day to 
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65,000 individuals doing busi- 
ness with the various depart- 
ments to-day. During the past 
twelve months the number of 
persons entering the company’s 
doors was, by actual count, 702,- 
160, The Mercantile Trust 
Company will soon celebrate its 
twelfth anniversary since be- 
ginning business and the occa- 
sion offers a proper opportunity 
to review and describe the vari- 
ous departments of the com- 
pany. In addition to the ten 
departments conducted directly 
by the Mercantile Trust Com- 
pany there is the Mercantile 
National Bank, under the same 
executive management and con- 
trol, which was organized to 
utilize the large connections of 
the trust company in a field not available 
for the latter. 


The Banking Department 


The ten departments of the Mercan- 


tile Trust Company embrace: Banking, 
Bond, Corporation, Foreign Exchange, 
T 


Real Estate, Real Estate Loan, Safe De- 
posit, Savings, Trust and Women’s De- 








MAIN BANKING Room 


partments. The Banking Department, 
handling current accounts, has shown a 
steady increase of deposits since the com- 
pany's inception. From thirty depositors 
on the opening day it has grown to over 
eight thousand accounts. These embrace 
some of the largest firms and corpora- 
tions in the United States. The com- 
pany’s accounts from outside banks are 
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large, and the number Steadily increasing. 
This is accounted for to a large extent by 
the facilities the company has for the col- 
lection of items, a service which has been 
made a specialty by it. 

The statement of the condition of the 
Mercantile Trust Company at the close 
of business, June 7, 1911 was as follows: 


RESOURCES. 
Tee See no oa cB Kee eas $12.355,797.33 
Bones: ama. Btecks ©... <-aw0kc TOTTASLST 
Real Estate (Co.’s Bank Building 
and Office Building adjoining) SSO0,000.00 





Safe Deposit Vaults ......... 250,000.00 
CE >, ho a co oink se ae 5S6.16 
Demand Loans. . .$4,259,006.0S8 
Cash and _ Sight 

Exchange ..... 7,392,509.57 11,651,515.65 


$32,215,381.01 
LIABILITIES. 


Capital Stock paid in ........ $3,000,000.00 
Surplus and Undivided Profits. 6,647,835.73 
Unpaid Dividends ........... 4,274.49 
Cier GAREIEE 6b cscnsas. 454,000.00 
meneeve interest ....<s<csare 65,000.00 
so eee 100,000.09 


Deposits, Demand $10,502.029.57 
Deposits, Time . 11,442,241.22 21,944,270.79 


$32,215,381.01 





Gro. W. WILSON 
VICE-PRESIDENT 





PAvuL Brown 


VICE-PRESIDENT 


Trust Department 
Virgil M. Harris, Trust Officer 


The Trust Department was created De 
cember 1, 1901, about two years after the 
company itself commenced business, un- 
der the direction as trust officer of an 
experienced member of the St. Louis Bar, 
Mr. Virgil M. Harris, whose recent work 
on “Ancient, Curious and Famous Wills” 
has created great interest. At the outset, 
there were but half a dozen small estates 
not exceeding in value fifty thousand dol- 
lars. Notwithstanding this modest begin- 
ning, the department has handled in its 
nine years of existence, assets aggregat- 
ing more than three hundred million dol- 
lars, and, without loss to the company or 
its patrons. The Trust Department has 
a finely organized staff of officers and as- 
sistants, and the large amount of business 
committed to its hands shows that the 
work has been done prudently and satis- 
factorily. The Trust Department has 
been profitable from its organization, and 
the volume of its business has steadily 
increased. 
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The 








duties of a trust department in 








an institution having an extensive busi- 
ness are multifarious, and their variety, 
extent and exacting requirements can 
only be appreciated by those who are 


familiar with the care and detail neces- 
sary in their execution. Such a depart 
ment must be ever ready to aid the other 
departments and to respond to the re- 
quirements and needs of the depositors 
and patrons of the institution. 





















Among the duties which are performed 
by the Trust Department of the Mercan- 
tile Trust Company may be mentioned: 

(a) The writing of wills, contracts and 
other documents. 

(b) Management of estates in adminis- 
tration and trusteeships under wills and 
other instruments. 

(c) The bonds and 
pons, and the certification and registra- 


payment of cou- 
tion of securities. 

(d) Inspection of 
bonds. 


municipal and other 






(e) Attention to matters of escrow. 
(f) Fiduciary 





interests, 





including su- 
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pervision of the financial affairs of wid- 
ows, orphans, wards and the insane. 

(zg) The preparation of mortgages and 
the care of insurance and other features 
connected with them. 

(h) Visiting the sick at hospitals and 
other institutions. 

(i) Supervision of collections, writs and 
other court 


processes 


The investments made for estates are 


inspected and approved by a committee 
of four, selected from the board of direc- 
tors. This committee meets regularly, 
and supervises all proposed investments, 


and aids the department in the administra- 


tion of its affairs by its counsel and sug- 
gestions. The operation of this depart- 
ment, as will be seen, necessarily covers 


a wide territory, for its business reaches 


not only the loca! eld. but extends over 
a large portion of the South, West and 
North. The Trust Department has asso- 
ciated with it, able and experienced coun- 
ar 1] ; — oe 
sel, ready al i times to pass on egal 
questions and solve legal technicalities 
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Real Estate Department 
C. H. McMillan,Vice-President, Manager 


The real estate business of the Mer 
cantile Trust Company is sub-divided into 
six departments: Sales, Rent Collection, 
Loan, Appraising, Leasing and Auction 
Sales—each sub-department being under 
a managing head, with a number of ex- 
perienced men, whose entire duties are 
confined to looking after the business of 
that particular department. The business 
of the company, therefore, is not so large 
that matters do not receive good atten- 
tion, but is of sufficient magnitude that 
the company can afford to systematize 
its work, engage the best help and give 
each man his special work, thus securing 
the best results to the clients. 


Sales.—A large force of salesmen is 


employed, whose only duty is to bring 


about sales for the best interests of both 
buyer or -- No expense is spared in 
the way of advertising or otherwise, to 
eget results It isa rmly established pol 


} No real estate is owned by the 
Mercantile Trust Company other than its 


Hl. McMILLAN 


VICE-PRESIDENT 


office at Eighth and Locust streets. 
The company buys and sells real estate 
strictly cn a commission basis. The en- 
tire energy of the Sales Department is 
directed to the one object of finding pur- 
chasers for the property of its clients. 
A very complete and high class list of 
St. Louis real estate contained in its real 
estate catalogre is offered to buyers. 


Rent Collections.—The magnitude of 
the rental business is such that the best 
help only is engaged, giving each man his 
special work, and making prompt remit- 
tance to the property owners. This de- 
partment has the most complete list of 
renting properties in the city—everything 
from a cottage to a suite in an Office 
building. No charge is made for the su- 
perintending of repairs for the rent cli- 
ents, thus giving the owners the benefit 
of the lowest net cost of work. Property 
owners find it profitable to give their en- 

Epwarp BUDER tire income properties into the hands of 
sth eles PE ar + Ne a this department, where all details, repairs, 
TMEASUMER, MERCANTILE TRUST COMPANY Collections of rents, payment of taxes and 

BANK insurances are carefully looked after. 
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Leasing.—A special department is main- 
tained for the leasing of business proper- 
ties, embracing stores, warehouses and 
offices, as distinguished from the regular 
Rental Department. Several efficient men 
are employed in this department who de- 
vote their entire time to the leasing of 
business property in St. Louis. 

Appraisements.—The Real Estate De- 
partment of the Mercantile Trust Com- 
pany appraises property anywhere in 
St. Louis. Appraisements are made by 
the officers of the company, and are based 
on years of experience and knowledge of 
present values. The auction sales con 
ducted by the Mercantile Trust Company, 
have been the largest and most success 
ful held in the Western country, and the 
familiar. sign of the auctioneer on 
crutches, with the slogan “Who'll Start 
"Er?” is well known t tohe newspaper 
reading public throughout the territory 
of which St. Louis is the center. The 
Real Estate Department of the Mercan- 
tile Trust Company transacts a general 
real estate business in all its phases and 
along the broadest lines. 


Real Estate Loan Department 
J. B. Moberly, Real Estate Loan Officer 


The Real Estate Loan Department was 
created to take care of a branch of busi- 
ness which has developed to a marked de- 
gree. Formerly real estate loans were 
handled through the Real Estate Depart- 
ment proper, but in recent years the de- 
mand on the part of the investing pub- 
lic for securities based on real estate has 
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grown to such proportion that a separate 
and distinct department was found neces- 
sary to adequately handle the business. 
The scope of this department includes the 
loaning of money on real estate and the 
sale of the loans and real estate notes 
to clients throughout the United States. 
When application for loans secured by 
first mortgages on improved real estate 
are received, the security is personally in- 
spected by an officer of the company. 
Every loan is passed upon and approved 
by the board of directors before being 
made and offered to prospective purchas- 
ers. 

The activities of the Real Estate Loan 
Department are not confined to loans on 
St. Louis real estate. Loans are made on 
improved business properties in large 
cities throughout the United States. 
These loans are made in “serial form”; 
that is to say, a portion of the debt is 
made payable each year, gradually re- 
ducing the obligation while the security 
remains the same as long as any* part of 
the loan remains unpaid. Thus the se- 
curity grows greater each year and takes 
care of any possible depreciation in the 
property. Each note is a direct lien on a 
specific piece of property, the property 
securing these notes is valued, in each 
case, at double or more than the total 
amount of the loan, and is not a partici- 
pation certificate or debenture. 

Principal of the loan is divided into 
notes, usually of $500 denomination. Thus 
an investor in moderate circumstances 
can get the same gilt-edge securities and 
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be guided by tite same judgment and 

counsel that the larger investor enjoys. 

In each case the titles are investigated 

and the mortgage papers prepared by at- 

torneys and title experts in the employ 

g of the Mercantile Trust Company. It is 

one of the duties of the Real Estate Loan 

Department to see that the taxes on the 

mortgaged properties are paid within the 

time required by law and that ample in- 

surance is kept in force for the protec- 
tion of the noteholders. 

It is a matter of pride that no one, 


Rene: 2 





: since the organization of the Mercantile 
Trust Company, has lost one dollar, prin- 
cipal or interest, on any real estate note 
or mortgage purchased through the com- 
pany, although loans aggregating millions 
j of dollars are placed annually with clients 
in almost every State of the Union. The 
profits of the Real Estate Loan Depart- 
ment are obtained from the commissions J. Hue Powers 
charged the borrower, and when the loan MANAGER BOND DEPARTMENT 
is completed and sold to investors, the AND ASSISTANT TREASURER 
proceeds therefrom enable the making 
of new loans and further commissions. Bond Department 
, No loan is offered by the Mercantil J. Hugh Powers, Manager 
Trust Company except such as is made The Bond Department confines itself 
by it direct. to the purchase and sale of investment 
bonds, including those of municipalities 
and high grade corporation issues, pur- 
: chases being made primarily for the in- 
€ vestment of the company’s funds. Such 
it purchases are made only after a most 
‘ careful and searching investigation has 
been made of the security behind each 
e particular issue purchased, and after all 
é. legal matters have been examined and 
t approved by the best attorneys available 


in this line. It is the duty of the Bond 
Department to keep in touch at all times 
with financial affairs in general, so as to 
be in position to give intelligent advice 
regarding the purchase or sale of invest- 
ments; as one of the most important 
services this company is called upon to 
perform is the conscientious investment 
of its clients’ funds. 

As in every business that deals with 
the general public, the Bond Department 
serves various classes of patrons, includ- 
ing those who have had wide experience 
in financial matters and are able to judge 





| 





‘ for themselves the value of a security, 
A and those who know but little of the de- 
4 tail of investments. To this latter class 
3 the services of the Bond Department are 
; most advantageous, as investors are given 
4 the benefit of trained judgment, experi- 
F W. J. DuaGcan ence and expert advice in selecting suit- 
b SECRETARY MERCANTILE TRUST COMPANY able securities. Special endeavor is made 
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M. K. 


ASSISTANT SECRETARY 


SALMON 


hand a varied list of 
ments to meet the requirements of 
holders of trust funds 


individual investors. 


to keep on invest 
banks, 


and conservative 


Safe Deposit Department 

Amedee V. Reyburn. Manager 
The function of a safe 
provide special means of protecting and 
safekeeping for valuables of other peo- 
ple. The department is made up of ex- 
terior and secticns, 
iron The 
contains the entrance lobby 
the interior, the safe 
rooms. \ll 
access to safe deposit 
acted at the office in the 
tion. Here application is made for us« 
of safe deposit boxes, records filled out, 
payments received and 
der of safe deposit 
Each record is 
filed in fireproof 
incoming 


deposit is to 


interior 
grills. 


separated by 
section 
and office, 
vaults 
other 


strong exterior 
and 
than 
trans 


deposit 
coupon business 
boxes is 


exterior sec- 


notice of surren- 
received. 
double 


and 


boxes, 
made in entry, 
cabinets whether 
new business or outgoing old 
business, is checked four times 
filing. Booths are provided in the office 
that the information for the record may 
be taken in privacy. The interior section 
is reached through a gate in the iron 
grille under control of a guard. Only 
such business as arises from access to the 
safe deposit transacted in the 
interior section. 

Four large modern steel safe deposit 
vaults, containing assorted sizes of safe 
deposit boxes and with front and rear 


before 


boxes is 


COMPANIES 


controlled by time locks, to- 
with sixty-two rooms, 
equipment of the interior 
Each of the four safe deposit 


vaults is in 


entrances 
zether coupon 
coniprise the 
section, 
guard and 
Accurate 
ords of every safe deposit box in use 


care of a special 


an assistant relief guard. rec- 
and 
box 
are in their and it is the sole duty 
of the guards to access to the 
boxes to only those authorized on the 


records. Examination of the 


every individual having access to a 


cnarge, 


connne 


contents oft 


safe deposit boxes is made in coupon 


room These sixty-two coupon rooms 


attendants 
wallts. 


are in the who look 
after the The total 
capacity of the four safe deposit vaults of 
the Mercantile Trust 
safe deposit The total 
occupied by the department is 

The total number of 
rented on June I was over nine thousand 


care Ol 


customers’ 


Company is 17,000 
floor space 
8,073 


poxes. 





square feet. boxes 


Corporation Department 


Arthur F. Barnes, Manager 


The establishment of the Corporation 
Department is directly attributable to the 
demand for economical [ 


corporations and of 


management oft 
estates incorporated. 
The department at the present time, has 
charge of over fifty corporations represent 
: . z - ~ 
ing a capital investment of more than $10.- 
000,000.00 The duty of the Corporation 


that of a corpor 


Department is primarily 
and 
work, 


having specialized in 
this department is 
qualified to act in that capacity, 


articles of 


ate secretary, 


this class of 


i specially 


drafting association, by-laws 


Harry J. SCULLIN 
ASSISTANT SECRETARY 
MERCANTILE TRUST 
COMPANY 
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J. B. MoBeriy 


REAL ESTATE LOAN OFFICER 


and direct- 


charter, is- 


ste rckhe yiders’ 
obtaining the 
transferring 


and minutes of 
ers’ meetings, 
suing and 
stock, as 


records 


certificates of 
corporate 
strict 


keeping all 
and account books in 
formity with the statutes. 

The Department collects 
the receipts and makes all disbursements, 
including the payment of taxes, ground 
rent interest, sees that proper insur- 
ance is kept up on all properties, and in 
fact, takes care of all the details incident 
to the proper management of the busi- 
thus stockholders, di- 
rectors and officers, yet at the same time, 
they are kept in constant touch with the 
affairs of the company. It is a distinct 
advantage to have the reports to the State 
and Federal Government properly prepar- 
ed, as it requires a technical knowledge 
of the application of the affecting 
their compilation. The Corporation De- 
partment is in charge of a certified public 
accountant and a corps of experienced as- 
sistants, thus insuring careful records and 
accurate reports. 

Another important 


well as 
con- 


Corporation 


and 


ness, relieving the 


laws 


feature of this de- 
partment is the fact that it is prepared, 
when called upon, to audit the accounts 
of institutions and certify as to the earn- 
ings and financial status of the business. 

The Corporation Department has been 
in existence but a few years, yet its suc- 
cess has been unqualified. It is one of 
the most valuable adjuncts of the Mer- 
cantile Trust Company, and its workings 
have been to the entire satisfaction of a 


large number of patrons of the company. 
The growth of the Corporation Depart- 
ment is assured, and its possibilities only 
limited by the adoption of the corporate 
system in all lines of commercial enter- 
prise. 
Foreign Exchange Department 
George Schuckher, Manager 
The Foreign 

organized to 


Exchange Department 
meet the demand of 
those having commercial transactions with 
other countries, and also for the 
foreign population, which is 
sending money to relatives or friends 
abroad. The department Letters 
of Credit and Travelers’ Checks available 
in all parts of the world, 


was 


local 
constantly 


issues 


and does a 


regular business in buying and selling bills 


of foreign exchange, cable transfers, and 
foreign money in gold, silver, and bank- 
notes at current rates. Letters of Credit 
are issued providing the traveler in for- 
eign countries with a means of obtaining 
funds. They are, in effect, an order on 
the correspondents of the Mercantile 
Trust Company to pay to the holder such 
amounts as he may wish to draw, not ex- 
course, the total amount of 
The holder’s signature on the 
serves as a means of identification 


ceeding, of 
the credit. 
paper 
and the cash is paid to him in the money 
of the country in which he is traveling. 

The Mercantile Trust Company issues 
its own travelers’ checks. These checks 
are in denominations of $10, $20, $50 and 
$100, and show on the face, in plain terms, 
the foreign money values of all countries. 


Jas. W. BELL 
MANAGER SAVINGS DEPARTMENT 
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JupDGE RiIcHARD L. GOODE 
COUNSEL FOR MERCANTILE TRUST COM- 
PANY AND MERCANTILE NATIONAL 
BANK 


The Mercantile Trust Company has 
correspondents in all the principal 
cities of the world, and therefore, is 
in the best position to attend to the 
collection of drafts and inheritances 
in any part of the globe at moderate 
terms. Having the agencies of dif- 
ferent steamship lines, they are also 
enabled to sell steamship tickets for 
France, Italy and Germany, and to 
provide the traveler with all the in- 
formation he may desire. 
Savings Department 
James W. Bell, Manager 

The Savings Department of the 
Mercantile Trust Company was 
started in January, 1900. At the 
commencement the deposits aggre- 
gated $1,187.62 and were made by 
thirty depositors. The savings de- 
posits on June 7, 1911, were $8,077,- 
821.05. It is estimated that sixty 
per cent. of the Savings Department 
depositors are working people. The 
Savings Department has been one 
of the most productive in bringing 
patrons to the company, many of 
whom have become patrons of other 
departments. 


Women’s Department 


Miss Julia Kennett, Manager 


In 1902, the same year that the Safe 
Deposit Department was established, the 
Women’s Department was created. Miss 
Julia Kennett, the manager, is familiar 
with every detail of the banking business, 
and the constantly increasing number of 
women depositors demonstrates that this 
department is a valuable addition to the 
company. 


The Mercantile National Bank of St. Louis 


The Mercantile National Bank, of which 
Mr. Festus J. Wade is president, and Ed 
ward Buder, cashier, was organized to 
give wider scope to the class of business 
which belongs to a strictly commercial 
Le NN’. . oat } % 
bank \ National bank can receive com- 


mercial 


deposits and discount commercial 
paper and thereby aid in the development 
of the commercial and manufacturing in 
terests. St. Louis being a central reserve 
city offered opportunities of securing Na 
tional bank accounts from among the 





Vireit M. Harris 
TRUST OFFICER MERCANTILE TRUST COMPANY 
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GrEO. B. CUMMINGS 


ASSISTANT TRUST OFFICER 


large connections of the Mercantile Trust 
Company. It 
Mr. Wade and his associates organized a 


National bank. The National 


was for these reasons that 


Mercantile 


Bank is under the same executive manage- 


ment as the Mercantile Trust Company 
and opened for business, January 14, 1908, 
with a capital stock of $1,500,000, and a 


an 
surplus ot >500,000 


A. V. REYBURN 
“GR. SAFE DEPOSIT DEPARTMENT 


GEORGE SCHUCKHER 


MANAGER FOREIGN EXCHANGE 
DEPARTMENT 


The Mercantile National Bank has a 
large and rapidly growing territory, trib- 
utary to St. Louis, from which to solicit 
the banking deposits of the financial insti- 
tutions of the great Southwest. Th 
statement of the Mercantile 
National at the close of business June 


IQIT, was as follows: 


financial 


/j? 


ARTHUR F. BARNES 
MGR. CORPORATION DEPT. 
MERCANTILE TRUST 
COMPANY 
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RESOURCES 


Loans and Discounts ....... $3,943,467.64 
fa te RE pe Ae 97.26 
United States Bonds to secure 

Circulation Fas 300,000.00 
United States Bonds to secure 

ee Pe eer rT er 50,000.00 
re eer ere 402,305.06 


Cash and Sight Exchange 3,417,263.40 


$8, 113,133.36 
LIABILITIES 


SE TORE R CC Oe ee 
See eee rear 500,000.00 
Unarmed Profits ..,....i..; 6,165.74 
MN. 5 ns oq: ceecsekae > 300,000.00 


Reserve for Taxes 
Deposits 


22,500.00 


5,784,407.62 





$8, 113,133.36 

In the appointment or selection of ex- 
ecutives and department managers, the 
undeviating rule of the Mercantile Trust 
Company has been to secure the most 
skilled and capable men in accordance 


with the services required. The Board of 
Directors embraces men of wealth and 
affairs who are associated with large 
enterprises. It is typical of the spirit of 
enterprise which characterizes this com- 
pany that new functions and opportuni- 
ties are constantly created. Thus, there 
was announced recently the establishment 
of a headquarters agency in Forth Worth 
which will handle the Texas business of 
the company, consisting largely in buying 
and selling municipal and school bonds 
and investing funds in first mortgages on 
improved real estate in the larger cities of 
Texas. The aggregate loans of the com- 
pany at the present time in Texas approx- 
imate $1,000,coo. 

The Board of Directors of the Mercan- 
tile Trust Company is one which really 
“directs” and the active co-operation of 
the individual directors is also a valuable 
asset. The directors of the - Mercantile 
Trust Company are: Lorenzo E. Ander- 
son, broker; James W. Bell, manager 
Savings Department; Paul Brown, Paul 
Brown & Company; Edward Buder, treas- 





BUILDINGS OF TOE MERCANTILE TruUST COMPANY AND MERCANTILE NATIONAL BANK 





| 








f 
5 
- 


TRUST COMPANIES 121 


urer; James G. Butler, capitalist; James 
Campbell, president North American 
Company; W. F. Carter, vice-president; 
L. D. Dozier, director National Biscuit 
Company; David Eiseman, vice-president 
Rice-Stix Dry Goods Company; Richard 
L. Goode, counsel; Henry Griesedieck, 
Jr., president Griesedieck Real Estate 
Company; R. C. Kerens, capitalist; W. J. 
Kinsella, president Hanley & Kinsella 
Coffee & Spice Company; Walter McKit- 
trick, vice-president Hargadine-McKit- 
trick Dry Goods Company; C. H. McMil- 


lan, vice-president; William Maffitt, vice- 
president; George D. Markham, W. H. 
Markham & Company, Insurance; J. B. 
Moberly, real estate loan officer; Frank 
A. Ruf, president Antikamnia Chemical 
Company; Harry Scullin, president Scul- 
lin-Gallagher Iron & Steel Company; John 
Scullin, capitalist; John S. Sullivan, presi- 
dent John S. Sullivan Saddle Tree Com- 
pany; Festus J. Wade, president; J. S. 
Walker, secretary and treasurer, Ely & 
Walker Dry Goods Company; George W. 
Wilson, vice-president. 






DEPOSIT VAVLT 
INTERIOR 


INTERIOR OF ONE OF THE Four Sare Deposit VAULTS 
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Union ‘Trust Company 


OF NEW YORK 
CHARTERED 1864 80 BROADWAY 
Branch 425 Fifth Avenue, Corner 38th Street 


OFFICERS 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President. HENRY OPH: 

JOHN V. B. THAYER, Vice-Pres. & Sec’y. og ns gape tcp ca Pee 

EDWARD R. MERRITT, Vice-President. - HARTSHORNE Secretaries 

CARROLL C. RAWLINGS, Trust Officer. HENRY W. MYRICK 
TRUSTEES 

H. Van Rensselaer Kennedy. William Woodward. James Gore King. 

W. Emlen Roosevelt. John V. B. Thayer. Edwin G. Merrill 

Augustus W. Kelley. Amory S. Carhart. M. Orme Wilson 

N. Parker Shortridge. Walter P. Bliss. aaa Tiaras ree 

Charles H. Tweed. Frederic deP. Foster. V. Everit Macy. 

James Speyer. Amos F. Eno. William H. Nichols, Jr. 

Robert Walton Goelet. Adrian Iselin, Jr. Frank Trumbull. 


CAPITAL, $1,000,000 — SURPLUS (Earned), $7,900,000 
ALLOWS INTEREST ON DEPOSITS 


Acts as Executor, Guardian, Trustee, &c. Administers “Institutional ”’ 
and Other Fiduciary Trusts 


Receives Securities for Safe Keeping and Collection of Income 





TRUSTEESHIPS IN GREAT BRITAIN 


Under the statutes of Great Britain a corporate trustee is not allowed to charge 


a fee or make a profit out of trust appointments. This situation is to be remedied by 
the enactment of the Trustee Bill, which has been introduced in the House of Lords 
by Lord Avebury. The bill provides that this rule of law shall not apply to a licensed 
corporation which is appointed a trustee by any disposition. If the bill becomes law 
a corporation acting as a trustee will be authorized to make charges for its services, 
but they are not to exceed the fees charged for similar work by the public trustee, 
according to his scale for the time being in force, or such higher fees as may be 
agreed with the beneficiary. The fees so charged are to be raised out of the capital 
or income of the trust property. A corporation trustee will also have power to lend 
money for the purpose of the trust at a profit, and the trust money may also be in- 
vested in the stocks and shares of the corporation acting as trustee. The licensed 
corporation may become a custodian trustee, and may be appointed a sole trustee of 
a will or settlement, notwithstanding the fact that the original trustees were two or 
more. The bill contains provisions giving power to a court of probate to grant 
probate or administration to a licensed corporation, whose specially authorized officer 
is to make the necessary affidavits. The words “licensed corporation” in the bill 
means a banking or insurance company, or other body corporate, entitled under the 
rules made under the Public Trustee Act, 1906, to act as a certain custodian trustee, 
and is authorized by its memorandum of association, or special act or charter or deed 
of settlement, to act as a trustee. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columnsof TRUST COMPANIES will be 
inserted for publication at rates which will be sent 
on application. 


Insertions of meetings, dividends, statements, 
organizations, etc,, at special rates tor each insertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies. 25 cents. 
Subscriptions payable in advance, Foreign Sub- 
scriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York Cily 


Financial Situation and Crop Requirements 


Surplus bank and trust company funds, 
the favorable trade balance, the Federal 
Treasury resources and a number of other 
factors, all confirm the prediction that the 
usual large requirements for the move- 
ment of agricultural and especially the 
cotton crops, will be negotiated this fall 
without difficulty. There will doubtless 
be a slight increase in money rates but 
the position of the banks and trust com- 
panies of the country, as exhibited by off- 
cial returns, affords atnple assurance that 
no currency difficulties will be encoun- 


tered. The cotton crop, estimated at 
14,500,000 bales, promises to be the larg- 
est in the history of the country. Al- 


though some uncertainty still exists as 
to the grain yields, the Government and 
private advices agree that the results will 
be above the average. Thus, the two fore- 
most items of this nation’s annual pro- 
ductions afford most favorable prospects. 
\dd to this the splendid record of export 
trade which aggregated for the twelve 
months ending June 30, 1911, $2,048,691,- 
392, a gain of 17.3 per cent. over 1910 and 
of 8.9 per cent. over the hitherto fiscal 
export trade record of 1907. The creation 
of an exceptionally large credit abroad, 
due not only to the export trade but like- 
wise to the increased absorption of Amer- 
ican bonds and high-class securities by 
European investors, creates a possible re- 
serve upon which to draw, if necessary, 
this fall. But such an alternative seems 
unlikely in view of the surplus reserves of 
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the banks and trust companies. On Au- 
gust 5, the New York Clearing House 
banks reported aggregate cash reserves of 
$434,220,000, representing an excess re- 
serve of $17,906,350. This is remarkable 
in view of the fact that the banks of this 
city supplied nearly all of the $50,000,000 
which was paid for the latest Panama loan 
and likewise provided a large share of the 
$50,000,000 payment to the Treasury De- 
partment for corporation taxes. The 
Treasury thus has an unusually large 
amount of cash on hand, having only 
$48,911,638 on deposit in banks, which 
would doubtless be a factor in meeting 
any excessive call for money to move the 
crops. Moreover, the banks and trust 
companies of Chicago, St. Louis, New 
Orleans and other interior and western 
cities, have pursued a policy in regard to 
loans and reserves which indicates their 
ability to meet all demands. 

Unless there is a marked acceleration 
in business and a revival of activity on the 
Stock Exchange, there is little promise of 
any marked increase in money rates in 
this city. Call loans are made at 2 to 24% 
per cent., sixty days 25 to 234, ninety 
days 3 to 3% and six months 334 to 3% 
with mercantile paper 4 to 4% per cent. 
The ease in the money market is further 
shown by the recent shipment of $3,000,- 
000 gold to Canada. On the other hand 
there is evidence of greater strength in 
the money markets abroad. 


Clearing House Banks and Trust Companies 


Important developments follow each 
other in rapid succession in the local bank- 
ing and trust company situation. The es- 
tablishment of a special department by 
the Clearing House Association for inde- 
pendent examination of members is doubt- 
less the beginning of a new and brighter 
era in safe banking methods. New York 
City has been most generally the center 
from which financial storms and panics in 
the past were either started or generated. 
As the financial vortex of the country the 
frequent exposure of bank wrecking 
tactics and unwholesome practices, has 
created distrust throughout the country 
in “Wall Street banking.” Unless all 
signs fail, such occurrences are to be rele- 
gated to history. With seventeen trust 
companies as members, the New York 
Clearing House is now entrenched in a 
position of dominant strength, which will 
render its conservative policies, require- 
ments and influence most potent, not 
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alone in this city, but throughout the 
country. 

It also appears as though the concen- 
tration of controlling interest in our banks 
and trust companies is continuing, despite 
the far-fetched cries of “money trusts” 
and legislative attacks on capital and 
corporation enterprise. The merger of 
the Bankers’ Trust Company and the 
Mercantile Trust Company, having over 
$160,000,000 deposits, has been practically 
completed. Nevertheless, the day is far 
distant when independent management 
and control of many of the powerful 
banks and trust companies will be en- 
croached upon by the groups of financiers 
concerned in recent mergers and absorp- 
tion of life insurance holdings. 

There also is a lull in the movement of 
trust companies toward applying for mem- 
bership in the New York Clearing House. 
Over 50 per cent. of the combined trust 
company resources of Greater New York 
is represented by the 27 trust companies 
which have not joined the Clearing House. 
It is not at all likely that the trust com- 
panies which confine themselves largely to 
their acknowledged functions, will join. 
There are other companies which are dis- 
inclined to join because of the prospect 
of losing many valuable accounts and 
profitable business by obligating them- 
selves to Clearing House rules requiring 
charges on collection of out-of-town 
checks. The banks of Philadelphia and 
Albany are aware of this situation and 
are actively soliciting accounts where im- 
munity from such charges is an important 
consideration. 


Weekly Statements—Investment Situation 
The weekly statements now issued by 
the Clearing House Association and those 
made by State banks and trust companies 
to the Banking Department, make pos- 
sible a trustworthy review of financial and 
currency fluctuations. The changes since 
July 1, as indicated by the subjoined 
table, shows that the tendency has been 
in the direction of fortifying the banks 
against fall requirements. The Stock Ex- 
change still appears to be without vitality 
and liquidation has been encouraged by 
recent corporation dissolution announce- 
ments. During the month of July trans- 
actions in stocks amounted to only 5,661,- 
550 shares and for the seven months of 
this year 59,734,421 shares, which is the 
lowest figure since 1904. On the other 
hand July bond sales on the Exchange 
were nearly $63,500,000 and since January 
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I, 1911, $529,250,000, which indicates a 
wholesome investment demand. Since the 
first of the year new security issues aggre- 
gated $1,225,000,000 and the quick absorp- 
tion of new issues is one of the brightest 
features of the investment situation. 

The following table shows a net reduc- 
tion in trust company deposits, a gain in 
loans, and slight decrease in cash since 
July 1. Clearing House banks, including 
seventeen trust companies report de- 
creases in deposits, loans and cash. Fol- 
lowing are the principal items in the 
weekly reports: 
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Deposits Loans & Inv. Cash. 
July 1 .$1,273,890,700 $1,137,946,600 $130,151,000 
July 8 .. 1,282,851,800 1,157,359,500 131,209,900 
July 15 1,285,296,100 1,168,835,600 134,578,100 
July 22 1,281,423,300 1,171,466,500 133,786,100 
July 29 
August 5 1,265,576,900 1,156,514,100 129,414,600 
*CLEARING HOUSE BANKS. 
(Actual Condition) 
Deposits Loans Cash 
July 1 . .$1,881,564,000 $2,008,575,000 $450,237,000 
July 8 .. 1.862,008,000 2,009,203,000 429,004, 0010 
July 15 : 1,874,910,000 2,008,331,000 435,672,000 
July 22 .. 1,865,831,000 1,993,084,000 441,341,000 
July 29 
August 5 . 1,831,117,000 1,977,347,000 434,220,000 
*Including seventeen trust companies. 


Groundless Trust Company Merger Rumors 

Periodically, it seems, the financial dis- 
trict is treated to rumors alleging trust 
company consolidation. Most likely, when 
there is a scarcity of tangible news, this 
subject always affords an opportunity for 
speculative comment. Aside from the 
merger of the Bankers’ and Mercantile 
trust companies there is no authoritative 
basis for the many reports, circulated re- 
cently, as to further trust company mer- 
gers. Although there are a number of 
smaller companies in the financial section, 
regarding which these rumors have been 
especially busy, there is no reason to be- 
lieve that additional mergers are planned. 


John W. Gates 


In the death of John W. Gates, the 
American financier, at Paris, France re- 
cently, one of the most spectacular fig- 
ures in financial circles of this country is 
removed. Perhaps the crowning achieve- 
ment of Mr. Gates was his forcible ac- 
tivity in the organization of the United 
States Steel Corporation. He was par- 
ticularly successful in steel and wire op- 
erations and was also skilled as a trust 
organizer, having organized the American 
Steel and Wire Company which controls 
the steel and wire business of this country. 
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Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS 


$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 

LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 

ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 
Securities. 


LOUIS V. BRIGHT ) 


THORWALD STALLKNECHT j Vice-Presidents 


LEWIS H. LOSEE 
HEBERT E,. JACKSON, General Manager 
WILLIAM F. BAECK, Asst. General Manager 





DAVID B. OGDEN, Counsel 





J. Arbuckle 
Lucius H. Beers 
Louis V. Bright 
George F. Butterworth 
Edwin W. Coggeshall 
William P. Dixon 


Amos F. Eno 
Julian D. Fairchild 
Henry Goldman 
Henry E. Howland 

J. Freieric Kernochan 
Philip Lehman 





OFFICERS 
EDWIN W. COGGESHALL, President 


DIRECTORS 


Adolph Lewisohn 
John T. Lockman 
J Lawrence Marcellus 
Payson Merrill 

Henry Morgenthau 
David B. Ogden 


ARCHIBALD FORBES, Treasurer 
aot N. Nae appears 

U. CONDIT VARICK 

ROBERT I. SMYTH we Treasurers 
FREDERICK D. REED a 
GEORGE F. PARMELEE } “5**: Secretaries 





Eugene A. Philbin 
George L. Rives 
Thorwald Stallknecht 
Walter N. Vail 
James N Wallace 
Albert H. Wiggin 

































Windsor Trust Company Reorganization 

Clark Williams, former New York State 
Superintendent of Banks, and State Comp- 
troller, on July 17, formally assumed the 
office of president of the Windsor Trust 
Company. At the same time Alfred W. 
Hudson, formerly a special Deputy Super- 
intendent of Banks, took up his duties as 
vice-president. According to the plans of 
reorganization the capital is now $1,000,- 
000 and surplus $1,000,000. 


U. S. Mortgage and Trust Company 
Elects New Directors 

At a recent meeting of the board of 
directors of the United States Mortgage 
and Trust Company, Robert Mather, 
chairman of the Westinghouse Electric 
and Manufacturing Company; William 
Sproule, president of the Wells-Fargo 
Company, and Charles S. Brown, of Doug- 
las Robinson, Charles S. Brown & Co., 
were elected directors to fill vacancies. 


At a meeting of the Directors of the 
Fidelity Trust Company recently James 
G. Cannon, president of the Fourth Na- 
tional Bank, and Vincent S. Mulford, 
head of the Jewelers’ Circular Publish- 
ing Company, were elected to the board. 


Noah Wetmore Halsey, senior member 
and founder of the well-known bond house 
of N. W. Halsey & Co., who died sud- 
denly shortly after attending the Harvard- 
Yale boat races, was fifty-four years old. 
For the past ten years he was head of the 
firm of N. W. Halsey & Co., of 49 Wall 
street, New York. Before establishing 
that concern he had been resident partner 
in New York of N. W. Harris & Co. of 
Chicago. He was a native of Forreston, 
Ill., and was a grandson of Anthony Post 
Halsey, for fifty years president of the 
Bank of New York. He attended Beloit 
College, in Wisconsin, and was a gradu- 
ate of the Chicago Law School. 


Interest Payments in August 


Investors will receive in August the sum 
of $95,781,986, representing dividend and 
interest disbursements by railroad, indus- 
trial and traction corporations. This com- 
pares with $87,700,359 in August a year 
ago, or an increase of $7,881,627. Of the 
grand total dividends will call for $46,581,- 
986, an increase of $1,981,627. 
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Merger of Bankers’ and Mercantile Trust 
Companies 

Stockholders of the Bankers’ Trust 
Company, at a special meeting held Au- 
gust 7, approved an increase in capital 
stock from $3,000,000 to $5,000,000 to ren- 
der effective the merger with the Mer- 
cantile Trust Company, which was voted 
upon favorably by the respective boards 
of directors. On August 0, the stock- 
holders of both trust companies for- 
mally approved the consolidation. Pend- 
ing the completion of the new Bankers’ 
Trust Company building at Wall and Nas 
sau streets, the business of the Mercan- 
tile Trust Company will continue to be 
conducted at the present cffices in the 
Equitable building. Under the merger 
agreement, stockholders of the Mercantile 
Trust Company receive a cash _ divi- 
dend of $50 a share on their stock, and 
exchange their stock, share for share, for 
stock of the Bankers’ Trust Company. 

The combination of these two trust 
companies will form one of the largest 
financial institutions in this city. Accord- 
ing to the last official statements the 
Bankers’ Trust Company had on June 7, 
1911, total deposits of $94,062,531 and the 
Mercantile $66,405,054, making total de- 
posits of $160,467,585. The capital, sur- 
plus and undivided profits of the Bankers’ 
amounted to $10,501,710 and of the Mer 
cantile $9,620,012. The Bankers’ paid an 
annual dividend of 16 per cent. and the 
Mercantile 20 per cent., not including ex- 
tra declaration. 

\ condensed statement of condition 
has been issued by the Bankers Trust 
Company of New York City as of August 
10, 1911, which presents for the first 
time the aggregate resources and liabil- 
ities since the merger of this company 
with the Mercantile Trust Company. 

This statement shows aggregate re- 
sources of $177,371,067, capital of 
$5,0 90,000, surplus of $10,000,000, un- 
livided profits of $2,946,424 and _ total 
deposits $155,047,138. The revised list of 
officers of the Bankers Trust Company 
is as follows: E. C. Converse, president; 
B. Strong, Jr., W. C. Poillon, D. E. Pom- 
eroy, F. I. Kent, and H. B. Thorne, vice- 
presidents; F. N. B. Close, secretary; G. 
W. Benton, treasurer; G. Richards, B. W. 
Jones and H. F. Wilson, assistant secre- 
taries; H. W. Donovan, R. H. Giles and 
H. N. Dunham, assistant treasurers and 
I. Michaels, trust officer. 

The Board of Directors of the Bankers 
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Trust Company remains the same, except 
for the addition to the board, which was 
made recently, of Rudolph Ellis, presi- 
dent of the Fidelity Trust Company of 
Philadelphia, and W. C. Poillon, president 
of the Mercantile Trust Company of New 
York. 


Insurance Companies Obtain Another Ex- 
tension of Time 


The bill passed by the New York Legis- 
lature at the instance of the State Insur- 
ance Department, extending the time in 
which the life insurance companies may 
dispose of stocks and bonds which, under 
the insurance law, they may not hold, has 
been signed. Instead of having to sell 
$75,000,000 of these securities by Decem- 
ber 31, they will have until 1916 to do so. 

On April 15 last the total holdings of 
stocks by the insurance companies weré 
said to be $75, 818,047, out of total assets 
amounting to $1,405,000,000 on January IT. 
At the end of 1906, when the new law 
went into effect, the companies held of 
such stocks about $113,500,000 out of total 
assets amounting to $1,128,000,000, so that 
during the past five years it appears the 
companies have sold collectively 35.6 per 
cent. of the stocks they held. 


Maturing Bonds and Notes 


During the last six months of the pres- 
ent year a total of $189,257,900 in notes 
and bonds will mature. The amount 
credited to the railroads is $103,685,150. 
The extent of these obligations was the 
result of placing three year notes in 1907. 
The following table shows the total obli- 
cations with comparisons: 


Bonds. Notes. Total 
1912 he $ 80,394,400 $ 96,021,200 *$218,065,000 
191 119,287,800 111,729,400 271,192,300 
1910 .. 173,016,100 327,560,000 500,576,100 
| 7 ae 97,953,500 176,391,400 274,344,900 
1908 os 106,200,840 163,967,676 403,513,841 
Total $576,.852,640 $875.660,676 $1,667,692,741 


Includes equipment, et 


To show how the output of new capital 
compares with the maturities, the follow- 
ing table may be presented: 






NEW SECURITIES. 
Bonds Notes Total 
Including Stocks 

190 000 $335,697.000 $1,393,913,300 
1908 53,954 301,555,422 1,423,199,371 
1909 ,900 95,411,580 1,681,620.680 
1919 .979 274,704,800 1,518,272,579 
1911* 





900 °289.706.000 1,229,467,950 


Total .$3%.945,885,733 $1,297.074,802 $7,246,473.880 
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~ The New Inheritance Tax Law 


of New York State 


Non-residents May now carry bank balances, or deposit their se- 
curities in New York City, either temporarily or permanently, with the 
assurance that they will not be subject to the Inheritance Tax. 

The new law, zow in furce, provides that in/angible propéeriy, 
defined by the law as ‘‘incorporeal property, including money, 
deposits in bank, shares of stock, bonds, notes, credits, evidences of 
an interest in property and evidences of debt,” held in New York State 
by bona fide non-resident decedents. is not taxable in that state. 

This Company has complete facilities for handling active and 
reserve accounts, and for the safe keeping of securities, and cordially 


invites such business. 


We have prepared a booklet containing the text of the new Inheritance Tax Law, 
together with -xplanatory notes, which we will be pleased to furnish upon request 
Ask for Booklet No. 31! 


Guaranty Trust Company 


Fifth Avenue Branch, 
5th Ave & 43d St. 


Capital and Surplus, $23,000,000 


Hanna Appoints Assistants 


Charles A. Hanna, who became Chief 
Examiner for the enlarged New York 
Clearing House Association on August 1, 
has announced the appointment of the fol- 
lowing assistants: Edward E. Watts, for- 
merly National Bank Examiner; Frank 
W. Wheeler, formerly with the Hanover 
National Bank; William G. Bliss of Mar- 
wick, Mitchell & Co., certified public ac- 
countants; Ames Higgins of the National 
City Bank; Louis S. Bradly, assistant 
cashier of the New Netherlands Bank; 
Stanley Hagermann of the Fifth Avenue 
Bank; Chester A. Shannon, formerly in 
the office of Secretary of the Treasury 
MacVeagh and prior to that in the Con- 
troller’s office; George F. Cogswell of the 
Fourth National Bank and Frank C. 
Campbell, assistant National Bank Exam- 
iner. 





Horace E. Andrews has been elected to 
the directorate of the Manhattan Trust 
Company of New York. Mr. Andrews is 
head of the electric railway system of the 
New York Central & Hudson River Rail- 
road. : 


of New York 


28 Nassau Street 


London Office, 
33 Lombard St., E. C. 


Deposits, $163,000,000 





Equitable Trust Company Increases 
Directorate 

At a recent meeting of the Equitable 
Trust Company the following were added 
to the board of trustees: Herman J. Cook, 
Frederick W. Fulle, Richard R. Hun- 
ter, George Welwood Murray, Lyman 
Rhoades, and H. Mercer Walker. The 
above, with the exception of G. W. Mur- 
ray, are officers of the company. The in- 
crease is for the purpose of bringing the 
total board up to thirty, in connection 
with the merger with the Madison Trust 
Company. 


Thomas Bruce Boyd, bank engineer, of 
140 West 42d street, New York, has. been 
called in to prepare drawings and specifi- 
cations and to advise on the layout and 
administrative equipment for the new 
building of the Guaranty Trust Company. 

The Kings County Trust Company and 
the Home Trust Company, both of 
Brooklyn, have inaugurated a charge of 
one dollar a month on accounts less than 
$200. 
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Condition of Greater New York Trust Companies 











Surplus Agereqete 
Capital. and Profits. Feb. 28, 1911 Par. Bid. Ask. Div 
tala $1,250,000 $1,048,000 $20,500,800 100 350 360 . 
yay su a 3,000,000 7,501,700 94,062,500 oo 695 705 16 
IUD evncccecccccccccsececcsvccccccessoceses 700,000 425,800 4,673,500 1 14244 152% 6 
Brooklyn Trust Co........cccccccsssceeeeeee 1,000,000 2,397,200 20,213600 100 445 455° 20 
I Tix didis. denen nhecennitinninpisascernemnnist 3,000,000 16,224,500 83,272,400 100 1020 1035 *36 
MNT dinchscdntunsesuctibadeinnsbiiccoesaguneie 500,000 182,600 1,629,300 100 120 130 5 r 
cs divcsetsbildssnapttlditonconiagebeins 1,000,000 1,813,100 16,567,500 100 300 308 12 
REET Lema erg eee 500,000 213,800 4,584,200 100 100 110 oi : 
i niihsh dis ocihayssndcianioedbonbemnmeneds 1,000,000 1,175,800 19,170,600 100 300 310 10 : 
I annie udaniaknsverscinianvbnn 3,000,000 11,311,500 44,046,500 100 495 510 24 
Farmers’ Loan & Truist..................0.+ 1,000,000 6,415,000 132,923,100 100 1400 1500 50 
Sh itusindinas dhakhtebikinciddishespenaianel , 1,022,400 7,196,300 100 217 222 6 \" 
SET <iixcaiiiccenssidenasebuodauasanmipeess : 298,300 4,500,600 100 200 215 8 fi 
TE ti nike chinnhitunienddidsoaneusagitaceoihe 977,400 14,296,000 100 270 290 8 
EE IN isis hind cocacmcaciiieeenionamenicbies 843,200 8,431,700 100 300 310 #10 
SINNED tiki cick chuiesace~adcndunddecncaneancnes 22,977,900 144,696,600 100 795 805 32 
iGo aia. oisntinaarscoucuksonervannta 518,300 3,053,200 100 125 135 es ; 
halo cagnuccsaacsecetuinchdaiied 1,086.700 7,381,200 100 265 275 12 3 
INET, nnd icinnnanshnepstiecdeneinds $44,400 2,829,800 100 105 115 mn Z 
Sy eee 710,200 3,608,500 100 145 155 6 
SRN ee 2,131,700 15,936,400 100 510 525 16 / 
Knickerbocker Trust A 5,886,100 38,151,200 100 290 300 12 & 
Lawyers’ Title Insurance & Trust...... 4,000,000 6,453,800 17,187,000 100 240 248 12 ‘ 
ran stinathinad sktabshiksenadiaonseetnineseds 1,000,000 582,000 11,220,700 100 115 125 es 
Long Island Loan & Trust................ 1,000,000 2,203,400 8,721,300 100 330 340 12 
SI Casini crdhasducinsksadessetebuseoacan’ 1,000,000 2,331,400 18,834,100 100 375 400 *12 
EY ii ickh Senaknacanaeuberdbepenesion 2,000,000 7,620,000 66,405,100 100 740 755 *20 
IS si icitiic cue cndcusingthadteutbaccinnie 2,000,000 8,107,400 28,664,300 100 465 480 24 
Se 700,000 399,600 8,150,000 100 125 135 6 
SE Sa ee 600,000 435,100 6,181,000 100 155 165 8 
NR OS SS. aaa 1,000,000 4,280,500 39 057,200 100 1050 1070 45 
OU BOC THUR OO........cccocccciccccccecse 8,000,000 11,183,300 47,258,500 100 595 610 33 
a kat oki id citeiciawennent 1,000,000 1,727,400 21,118,500 100 300 310 12 
Ousene er rdcclanadcteatianaviecns 600,000 168,500 1,903,600 100 100 115 5 
nasa cnecscanacndaveccunio 500,000 93,000 1,108,900 100 = 100 4 Ye 
EAR eae 1,000,000 1,426,300 19,826,300 100 375 400 16 
Title Guarantee & Trust .................. 4,375,000 11,429,900 29,664,800 100 485 495 20 
Trust Co. of America...................c000. 2,000,000 6,583,600 28,915,100 100 350 365 12 
ENE EES a ee 1,000,000 8,028,500 58,142,400 100 1230 1260 50 
SS SY eee eae 2,000,000 4,446,400 56,365,000 100 500 51° “24 
III, 0. 55555 inssscinntkenécnsenastacns 2,000,000 14,225,400 70,349,000 100 1130 1150 50 
I 0.63 5 sececcansnsasnckgimgenninnss 500,000 —— 9,919,200 100 360 385 *12 
TN icicatisderasindsevccssaanihesaneiaes 1,000,000 147,900 4,496,600 100 95 = 100 4 
Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 
New York Brevities Public Service Corporation Bonds 
. i an . . A attractive ffe CZ ful investors 
The Societe Financiere de Valeurs._ i eneee See sO carerul investor - 
in ° . »» is made by Knauth, Nachod & Kuhne o 
Americaines has been founded in Brussels ee gee har “a r- ; ahead 
: - : 2 Public Service of Corporation of New 
with a capital of 30,000,000frs. The new : : 3 
ag : egal ‘ 2 Jersey general mortgage five per cent. 3 
company will invest principally in railway, gin me ioe ; 
aa a A 2s sinking fund fifty-year gold bonds. The § 
tramway and electric securities of North Padi Woutn timmanas ok Mae Werle is 
and South America, and also in State and ‘ Atte ‘ 


trustee. The authorized issue is $50,000,- 
000 of which Amount $30,000,000 are out- 
standing. The bonds are dated October 1, 
1909 and due October 1, 1959. They are 
in coupon form of $1,000 each and may be 
registered as to principal. The bonds are 
offered at 94 and interest, yielding 5.35 
per cent. 


city loans of these companies. 

The Fidelity Trust Company of Buffalo, 
has been appointed trustee of the Fargo 
estate, jointly with John Larkin, of New 
York. The trust company is made the 
depository of the funds and custodian of 
the property of the estate involving more 
than $600,000. 

Charles A. Hanna has assumed his du- The Old Colony Trust Company of 
ties as chief examiner-for the Clearing Boston has been made co-executor under 
House Association. Edwin F. Rorebeck the will of Bishop Willard F. Mallalieu 
succeeded Mr. Hanna in the office of Na- of Auburndale, which was recently filed 
tional bank examiner for New York. for probate. 
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Philadelphia 


Special Correspondence 


New Clearing House Rule on Out-of-Town 
Checks 


The custom which has prevailed among 
the banks of this city in crediting inter- 
est on out-of-town checks received for 
collection is to be modified by a new rule 
to be enforced by the Philadelphia Clear- 
ing House Association and which be- 
comes effective September 1. This rule 
provides for uniform time allowance on 
interest bearing accounts of this charac- 
ter, in order to allow for a somewhat 
larger margin of profit to cover expenses. 
The following letter has been sent ‘out 
by the Clearing House banks: 

“The collection of out-of-town checks 
imposes upon the collecting bank a con- 
siderable loss of time before the actual 
returns are received. Many banks, where 
they receive checks of this character from 
interest bearing accounts, while giving 
immediate credit for the items, have been 
deferring the granting of interest on the 
amounts represented by said checks, for 
such a period as would cover the length 
of time they were in process of collec- 
tion. 

“Recognizing the fairness of this custom 
which prevails in other cities, and in or- 
der that a uniform system might be put 
into operation, the Clearing House Asso- 
ciation of the banks of Philadelphia unani- 
mously adopted a resolution under which 
all its members are required to make a 
uniform time allowance on interest bear- 
ing accounts, to cover the loss of time 
incurred in collecting country checks, as 
per following schedule:” 

The communication then describes the 
zone periods which have been established 
as follows: 

Discretionary—Albany, Baltimore, Bay- 
onne, Boston, Camden, Hoboken, Jersey 
City, Newark, New York, Philadelphia, 
Providence. 

Three days—Connecticut, Delaware, 
District of Columbia, Illinois, Indiana, 
Maine, Maryland, Massachusetts, Mis- 
souri, New Hampshire, New Jersey, New 
York, Ohio, Pennsylvania, Rhode Island, 
Vermont, Virginia, Canada. 

Excepting all points declared discre- 
tionary: . 

Five days—Alabama, Arkansas, Florida, 
Georgia, Iowa, Kansas, Kentucky, Louis- 
iana, Michigan, Minnesota, Mississippi, 


North Carolina, Oklahoma, South Caro- 
lina, Tennessee, West Virginia, Wiscon- 
sin, 

Seven days—Arizona, California, Colo- 
rado, Idaho, Montana, Nebraska, Nevada, 
New Mexico, North Dakota, Oregon, 
South Dakota, Texas, Utah, Washington, 
Wyoming. 

Sight items, three days additional in all 
States where grace is allowed. 


Pennsylvania's Aggregate Banking and Trust 
Company Resources 


A consolidation of the reports of 830 
National banks and of 449 trust companies 
and State banks of Pennsylvania, rendered 
in response to the latest official calls, af- 
fords evidence of exceptional growth in 
banking resources. The National banks, 
trust companies and State banks report 
aggregate assets of $2,446,760,547 of which 
the National banks have $1,347,502,350 and 
the trust companies and State banks, 
$1,099,258,197. The total capital is $234,- 
816,297, of which the National banks have 
$118,288.270 and the State institutions, 
$116,528,027. In surplus and undivided 
profits the trust companies and State 
banks excel the National banks, the latter 
having $152,988,945 and the former $184,- 
415,579. In the distribution of deposits 
the State institutions have $755,522,210 
and the National banks, $727,721,475. In 
addition to these assets the trust compa- 
nies report trust funds aggregating $878,- 
314,009 and corporate trust funds of 
$3,194,335,525. 


Growth of the Land Title and Trust 
Company 


Simultaneous with the declaration of 
the last regular quarterly dividend of $3 
per share the directors of The Land, 
Title & Trust Company of this city re- 
cently announced an addition of $500,000 
to surplus, increasing that fund to $3,500,- 
ooo. At recent sales the stock of the 
company recorded an increase of 24% 
points to 401%, which is the highest figure 
attained in the history of the company. 
Exceptional success has attended this in- 
stitution during the past year. The offi- 
cers are: President, William R. Nichol- 
son; vice-president, Richard M. Hartley: 
second vice-president, Edward H. Bon- 


sall; secretary and treasurer, Albert D. 
Fell; trust officer, Albert A. Outerbridge. 





New Interests in Commercial Trust 
Company 

In connection with the announced sale 
of 1,975 shares of the Commercial Trust 
Company of this city by the Equitable 
Life Assurance Society to a number of 
men prominent in the financial affairs of 
New York and Philadelphia, there has 
been added to the board of directors, 
Benjamin Strong, Jr., vice-president of 
the Bankers’ Trust Company, New York 
City and John P. Crozer of Upland, Pa. 
The sale of this stock by the Equitable 
was in compliance with the provision of 
the Armstrong insurance laws, which re- 
quires life insurance companies to dis- 
pose of stock and other security holdings. 
The market valuation of the 1,975 shares 
of the Commercial Trust - Company 
amounted to $730,625. 

The new interests on the Commercial 
Trust Company will add to its prestige 
and influence. The company has total 
resources of $14,200,000, capital, surplus 
and undivided profits of $3,237,503, trust 
funds of over $13,000,000 and pays annual 
dividends of 14 per cent. 


Philadelphia Brevities 


Stockholders of the Ridge Avenue 
Bank, a State institution of this city, unan- 
imously voted to increase the capital from 
$150,000 to $300,000. 

The Columbia Avenue Trust Company 
has added $25,000 to surplus, making that 
item $425,000. 

The Industrial Trust, Title & Savings 
Company has carried $20,000 to surplus. 
The company’s surplus and_ individual 
profits now total $855,500. 

Larned Howell has been made an as- 
sistant trust officer of the Girard Trust 
Company. 

Philadelphia National banks average re- 
serve has been above 28 per cent. practi- 
cally all this year and recently has re- 
mained around 29% per cent. 

\ history of the Girard Trust Company 
of Philadelphia, compiled by Edward 
Sydenham Page, to mark the completion 
of 75 years of continuous growth, con- 
tains interesting historical matter and 
data. 


The giving of a mortgage of $15,000,000 
to the Girard Trust Company of Phila- 
delphia by the Connecting Railway is 
reported as a preliminary step in the 
plans of the Pennsylvannia Railroad to 
electrify its suburban line out of the city. 
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Commercial Trust Company of Philadelphia 
The July 31, statement issued by the 
Commercial Trust Company of Philadel- 
phia, shows marked progress. The re- 
sources and liabilities are as follows: 
RESOURCES 
Securities $5,823,511.10 
4,260,725.00 
547,838.38 
3,989, 190.00 
70,692.40 


Loans, Time and Demand 
Real Estate and Vaults 
Due from Banks and Cash.. 
Accrued Interest (Net)..... 


Both 2... si035so0s0s0 8s SI 





LIABILITIES 
Capital 6 ccc ciccccccsnsiss SECO CERES 
Surplus tea 2,000,000.00 
Creamed ETORnts: | ...<..60s00% 269,584.85 
Miscellaneous Liabilities ... 6,165.52 
POGOSHE occa ccs cseccsee BE Q28 SONS 
MM 7 bio os ceaiaata ....++$14,700,956.88 


The trust funds of the company aggre- 
gate $2,541,037.49 and corporate trusts 
$1 35,684,000. 


The Trust Company of North America, 
Philadelphia, Pa. 


The statement of the Trust Company of 
North America, Philadelphia, shows the 
following assets and liabilities 

ASSETS 


Loans and Investments . . 


~ 


,303,027.30 

Real Estate, Furniture and 
Fixtures Ges 

\ccrued Interest ' 

Cash on Hand and in Banks... 


361,803.02 
20,081.05 


672,003.35 
 — ¢ w= Qer 29 
Tota nduee secccce soe es ese 


LIABILITIES 
Capital Stock .oaleelee e000 O00 Q00.00 
Surplus and Undivided Profits 379,716.25 
Dividend Payable August Ist. 10,000.00 
Deposits 2,908,159.07 
POL % 5 <'Sisgs-ssd ssw yee os sce 
Trust funds of the company, not includ- 
ed in the above statement amount to 


$6,136,055.12. 


It is proposed to increase the capital 
stock of the Camden Safe Deposit and 
Trust Company of Camden, N. J., from 
$100,000 to $500,000. For an institution 
of its capitalization the company has the 
largest surplus and undivided profit ac- 
count of any trust company in the State. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Authorized 

Capital. 

AN I FOO oeccccccesecciscasscusienonsassein $ 200,000 
ELE ERE Ce 125,000 
Central Trust and Savings...............c.00«. 750,000 
NE SII CN cs a nncadenndsqucectndicens’ dnaaeh 200,000 
ae Here 250,000 


Columbia Ave. Sav.Fund, Safe Dep. T.& 'T. 500,000 
Commonwealth Title Insurance & Trust..1,000,000 


GUIIIIE: C RAINE 6s cocnccscsncnntatpsoesnee ss 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
Empire Title & Trust Co................ssse00s 500,000 
BMCROLS FEUBE OO oa nossccccess~ctsthescsescccscs 1,000,000 
Excelsior frust and Saving Fund............ 300,C00 
TN TUE GO occ cctksvnccancdsetare dese 500,000 
IE PUI Nooo cccccannsenagihabsodsxebens 200,000 
ED OMNIS Give ci ccsccncisisannancenbecensen 2,000,000 
Finance Co. of Pennsylvania 1st pref...... 1,707,100 
Finance Co. of Pennsylvania 2nd pref.....1,786,100 


First Mortgage Guarantee & Trust Co.....1,000,000 
Frankford Real Estate, Trust & Safe Dep. 125,000 


SPNEEEDID. BOPINOND vaca ccuteauubbdeomentanabsenss 400,000 
German American Title & Trust Co......... 500,000 
ITE ON ii ciiicncngscinicsccaes: cnciee 600,000 
Girare Ave: Title & Trust. .....c.<ccccovecscess 200,000 
RS Cosas bs dein cscecssreccsncesocén<se 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,060,000 
Haddington Title & Trust Co...... ..... 125,000 
SE SN OO... sacenkseeubaneaeeanen 500,000 
BOR NC, TEUBE OO... cnc ccccticternddeccdssoce 125,000 
[Industrial Trust, Title and Savings......... 500,000 
[Integrity Title Ins., Trust & Safe Dep...... 500,000 
Independence Trust Co................ccessssess 2,000,000 
UIUOOE SUNS CI ici cccaccccies ons senses 150,000 
BARR Tee BS TEURE Gin ccccccsccccvsccdcccccocs 2,000,000 
eS nS ae RPaNA 500,000 
INN IG Cig si ok capntesesccsacoeenis 250,000 
Market St. Title & Trust Co............ .... 250,000 
Merchants’ Union Trust..... in tases oe 
Mortgage Trust Co.of Pennsylvania....... 500,000 
RT: SNE TRO cis sack sandenssessssnssbeauis ... 750,000 
I EE Si ances cndstesiarsscusecusescnatios 500,000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co................0......8: 150,000 
Ba 2 rE Seer es 150,000 
Penn.Co.forIns., on Lives & Grant. Annu, 2,000,000 
i SRR ee 750,000 


Philadelphia Mortgage and Trust Co...... 1,000,°00 
Philadelphia Trust,Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,000 


Real Estate Trust Co., Com................05 1,403,500 
Real Estate Trust Co,, Pfd..................005 2,783,300 
Real Estate Title Insurance & Trust Co...1,000,000 
eee ee eee 200,000 
Biscomhouse Trust Oo, .......0..cccccccsecssesse- 250,000 


Tacony Savings Fund. Safe Dep., T.& T. 150,000 
Tradesmen’s Trust and Savings Fund...1,000,000 
Trust Co. of North America...............+++-- 1,000,000 
United Sec. Life Insurance & Trust Co...1.000,000 
Wayne Junction Trust Co 160,900 
ee COE a cece dang acsaccsccasarieees 1,000,000 
West Philadelphia Title & Trust Co......... 500,000 


Surplus and 
Undivided 
Profits 
$131,881 
9,916 
477,304 
120,610 
272,049 
450,313 
1,422,164 
2,237,593 
307,888 
21,014 
270,915 
108,150 
53,618 
48,956 
10,997,049 
1,972,141 
1,972,141 
417,910 
240,999 
118,898 
340,775 
818,318 
135,334 
9,557,930 
666,781 
125,000 
144,018 
45,570 
886.985 
1,039,563 
714,419 
48,578 
8,593,116 
195,425 
189,260 
79,912 
300,000 
$98,640 
96,903 
1,508,248 
115,101 
177,227 
71,895 
4,507,243 
125,561 
169,868 
4,350,784 
5,072,592 
367,164 
367,164 
1,138,495 
114,346 
62,272 
169,130 
223,474 
382,343 
876,350 
72,185 
1,095,955 
474,378 


Deposits 
Apr. 29, 1911 
$499,990 

212,487 
4,087,937 
767,781 
1,300,848 
2,259,872 
5,426,041 
10,899,415 
3,666,012 
239,392 
3,112,730 
1,035,119 
841,072 
482.619 
24,265,809 
960,114 
960,114 
1,320,510 
2,220,299 
1,017,078 
2.008.863 
4,574,396 
748,650 
34,760,202 
5,844 886 
25,000 
1,325,030 
368,903 
4,915,773 
3,596,743 
2,410,969 
979,034 
7,774,278 
1,392,304 
1,328,474 
986,012 
2,227,063 
101,631 
633,729 
6,630,183 
1,380,061 
1,780,167 
628,003 
20,462,091 
1.580.059 
32.597 
9,386,662 
9,876,974 
4.652.850 
4,652,850 
3,797,724 
£52,069 
475,174 
828,907 

1,421,156 
2,835,521 
1,346,997 

478,727 

4,747,686 

2,773,463 


Par 


100 
50 
50 
50 
50 

100 

100 

100 
50 
50 

100 
50 

100 

100 

100 

100 

100 

100 
50 
50 
50 

100 
50 

100 

100 

100 
50 
50 
50 
50 
50 
50 

100 

100 
25 
50 

100 

100 
50 

100 
50 
50 

100 

100 
50 

100 

100 

100 

100 

100 

100 

50 
50 

100 

100 

100 

100 
100 
50 
50 


Last 
Sale 


145 


1544 
76 
102 
167%, 
245 
385 


130 
115 
112% 
125 












































Date 
1-4-11 


7-26-11 
6-21-11 
10-26-08 
2-1-11 
6-21-11 
7-26-11 
6-21-11 
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Boston 


Special Correspondence 


Protective Legislation for Investors 


During the past two decades this city 
has been the center for numerous promo- 
tions in mining stocks, especially in cop- 
per. Some of these have been productive 
of profit to investors but a large number 
have resulted otherwise. But with the 
enforcement of a new Massachusetts law 
regulating the listing and sale of mining 
stocks and securities the Boston promo- 
ter, financier and broker will be obliged 
to readjust his business along more con- 
servative lines. The first provision of the 
law is to inflict punishment on the party 
who makes a false statement regarding 
the value, prospects or possibilities of his 
proposition. The second provision makes 
it incumbent upon the promoter to file 
with the Secretary of State or Commis- 
sioner of Corporations a sworn statement 
of the actual condition of the company 
at the time the statement is made, not less 
than 60 days before an advertisement can 
be inserted in any paper published in the 
State, or before any market letters, litera- 
ture or solicitations of any kind can be 
sent through the mails. 

Another law which recently became ef- 
fective is aimed at the so-called “loan 
sharks.” Until recent years a few loan 
companies, with headquarters outside the 
State, enjoyed a practical monopoly of 
the business of making small loans with- 


out security in Massachusetts. These 
concerns maintained a chain of offices in 
various cities and large towns. The law 


which has just received the signature of 
Gov. Foss, provides for the licensing of 
loan companies and for a supervisor of 
loan agencies. The supervisor, to be 
appointed by the Governor for a term of 
three years at a salary of $2,500 per year, 
is to have access to the books of loan 
companies or agencies at all times. He 
has plenary authority, and refusal to com- 
ply with his recommendations is punish- 
able by fine or imprisonment, or both. 
The supervisor has the power to fix 
the rate of interest, but the maximum rate 
must not exceed 3 per cent. per month. 
The new law also provides for the re- 
turn of the papers in loan transactions to 
the borrower upon the payment of money 
legally due, and finally makes compulsory 
the filing with the State Treasurer of a 
bond of $5,000 by each licensee. 
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School Savings Bank System Inaugurated 


To encourage thrift among the Massa- 
chusetts school children, the bank com- 
missioner’s department has started a 
school savings bank system. Under an 
act passed this year the savings banks 
are authorized to receive deposits from 
school children. This has never been at- 
tempted in Massachusetts. It is the pur- 
pose of the bank commissioner to have 
the pennies of the children collected by 
their teachers or some representative of 
the savings bank, and deposited in a local 
bank. When the pupil has saved the 
minimum amount upon which the bank 
pays interest a regular pass book is is- 
sued to the pupil, who becomes a de- 
positor. To start this movement Bank 
Commissioner Arthur B. Chapin has sent 
a circular letter to members of school 
committees throughout the State with the 
idea of launching the movement in every 
locality —_— 

Exchange Trust Company Elects New 

Directors 


The following have been elected mem- 
bers of the board of directors of the Ex- 
change Trust Company: 

Charles F. Proctor, treasurer of Mo- 
randi-Proctor Company; Charles H. 
Innes, director of the Boston & Alta 
Copper Company, Northwestern Metals 
Company; William H. Hill, director of 
the Boston Insurance Company, First Na- 
tional Bank, Eastern Steamship Com- 
pany, Foster’s Wharf Company, Inter- 
national Trust Company, Massachusetts 
Bonding & Insurance Company, Massa- 
chusetts Real Estate Exchange, Old Col- 
ony Insurance Company, Rand, Avery 
Supply Company; Isaac H. Locke, mem- 
ber of the firm of Isaac Locke & Co., 
director of the McDonald, Weber Com- 
pany, president and director of Sulpho- 
Napthol Company. 

The company recently moved its main 
offices from 33 State street to Milk and 
Hawley streets. 


At the meeting of the board of directors 
of the Waltham Trust Company of Walt- 
ham, Mass., the resignation of A. R. 
Drake as treasurer was accepted. Shirley 
H. Eldridge was elected to succeed Mr. 
Drake. 


\ special meeting of the stockholders 
of the West End Street Railway Co. will 
be held on Sept. 6, to vote on the proposed 
consolidation with the Boston Elevated 
Railway. 
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Old Colony Trust Co. to Increase 
Capital Stock 

Directors of the Old Colony Trust 
Company of Boston have voted to 
recommend to the stockholders that the 
capital stock of $2,500,000 be increased to 
$7,500,000 and later reduced to $5,000,000. 
This plan does not mean that any ad- 
ditional capital will be placed into the 
company, but is a rearrangement by 
which part of the present surplus of 
$10,000,000 will take the former capital 
stock by means of what is virtually a 
“stock dividend” to the present sharehold- 
ers. The directors propose to declare a 
cash dividend of $100 a share, and to give 
shareholders a right to apply this divi- 
dend to the purchase, at par, $100, of 
additional stock equal to that which they 
now hold. 


Boston Brevities 

The Staughton Trust Company of 
Staughton, Mass., recently opened its 
doors for business. 

The directors of the United States 
Trust Company of Boston have ratified 
the action of the stockholders, increasing 
the capital stock 1,000 shares at the price 
of $500 per share. On July 1 the capital 
was increased to $300,000; surplus, $1,200,- 
000; undivided profits, over $100,000. 

George Wigglesworth has been elected 
a vice-president of the New England 
Trust Company and Theophilus Parsons 
and Franklin W. Hobbs were elected di- 
rectors. 

The Connecticut Trust & Safe Deposit 
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Company of Hartford, Conn., is to in- 
crease its capital from $300,000 to $750,- 
000, by permitting each present share- 
holder to subscribe for one and a half 
new shares to each single share now 
held. The new shares will be allotted at 
par. 

The resources of trust companies and 
State banks in Maine have increased 
$34,541,013, Or over 247 per cent. in the 
past ten years, amounting to $48,922,480 
at the present time, according to the semi- 
annual statement of the State bank com- 
missioner. 

An increase of over five per cent. since 
last year in the population of Boston is 
shown by the new edition of the Boston 
City Directory, which is now being de- 
livered. 

A new Boston trust company under 
the name of the Cosmopolitan Trust Co., 
is being formed. The men who will or- 
ganize it, include Max Mitchell, Lee M. 
Freedman, Parry C. Wiggin, Rocco 
Brindisi, Ernest E. Smith, Philip Cabot, 
Lehman Pickert, Geo. F. Brock, Gus- 
tavus I. Peavy, Charles Weil, Horace E. 
Hildreth, Simon Vorenberg, Wm. J. 
Daly, Moses H. Gulesian, Joseph P. 
Morse and H. Gulesian. 





Massachuselts 
3oston.—Frederick G. Roberts is or- 
ganizing another trust company in this 
city. It is proposed to make use of the 
charter of the Union Trust Company 
which is owned by the Wm. E. Barrett 
estate. 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 





Capital 

Ree TORE Gian cncsescocsivcetecsegcsessscai $1,000,000 
Bay State Trust Co. ............ccccccccscccceseess 500,000 
I NE i chsccccncsqsectnnsnesiinsencscnes 600,000 
Boston Safe Deposit and Trust Co.......... 1,000,000 
I Bsc cccanncnteasnobosncescnnecsans 100,000 
Commonwealth Trust Co.................eeeeee 1,000,000 
IE innncs vecdigienauieniaddsucetnccnnheseetounse 200,000 
PIED < cn1ciccancnianerbuodsoccqsianesseearenenas 250,000 
PE BONG Ci ivnckncnkcesccscccsccscios: cteses 1,000,000 
International TrustCo.............cscccessereee 1,000,000 
SI ad vicksanctiphsbdkansien eedkebees ce qoceen sueees 200,000 
Lincoln Trust Company..............0.0.s.006 200,000 
Mattapan Deposit and Trust Co.............. 100,000 
New England Trust Co.................ccsseeeees 1,000,000 
CR ieee THOSE OD... ciscccs- vocescecessccees 2,500,000 
SE MI choi an tehk cess nod vibetasnbonnccancnsod 

Puritan Trust Co........... aniaieeaniiaiiulininsiia 

State Street Trust Oo...............cccceeee. sees 


United States Trust Co 





Surplus and 
Undivided 
Profits Deposits Par Bid Asked 

$2,139,463 $15,792,510 100 325 350 
663,088 6,972,579 100 * cial 
529,637 8,764,654 100 200 210 
2,861,476 14,550,292 100 s Bais 
30,701 507,919 100 120 sci 
798,746 13,312,995 100 200 205 


50,342 1,657,073 100 10234 110 
48,576 1,883,067 100 i 


403,328 5,873,046 100 135 140 
4,459 344 12,279,942 100 ° ae 
138,006 2,854,346 100 135 
109,357 1,132,326 100 7 
133,244 1.502,180 100 200 
2,629,777 24,491,005 100 0 = 
10,942,860 82,281,153 100 750 200 


30,725 890,764 100 


187.835 2.765.467 100 200 
1,341:885 13,377,422 100 * 
922973 5,156,350 100 * 


* Stock can only be bought and sold through Board of Directors. 


Corrected by E. V. Henderson. 35 Congress St., Boston. Mass. 



































































Pittsburgh 


Special Correspondence 
Steel Trade Reflects Vigorous Forward 
Movement 


Predictions of liberal expenditures on 
the part of railroads for improvements 
and extensions are materializing. The 
most reliable authorities agree that the 
second half of this year will witness 
marked development in this direction. 
The restraining influences, such as the 
anti-trust decisions, legislative inquiries, 
tariff changes and uncertainty as to crops 
are now practically all removed and the 
result is renewed confidence. Steel mill 
operations in this district point toward 
renewed activity in all lines, particularly 
railroed extensions and manufacturing. 
The splendid export figures doubtless are 
a leading factor in the promising indus- 
trial situation. For example, the Carnegie 
Steel Company’s plants at Homestead, 
Duquesne and Youngstown are operating 
at full capacity. The tonnage output is 
just now the largest since last March. 

The Boston & Maine Railroad con 
templates an expenditure of $1,300,000 
for equipment. The Erie will spend 
$7,000,000 for equipment. The Baltimore 
& Ohio has placed an order with the 
\merican Locomotive Works for ten mal- 
let freight engines and the St. Paul Rail- 
way has placed an order with the United 
States Steel and Lackawanna Steel for 
40,000 tons of steel rails for use in renew- 
als. In addition to this order there have 
been reported other orders for steel rails 
to the amount of 50,000 tons. The traffic 
reports of the railroads have also been 
more favorable. The Burlington & Rock 
Island have reported a normal tonnage 
with indications of an improvement in 
business. The earning reports of the rail- 
roads which show a decrease in gross 
earnings are also characterized by a cor- 
responding decrease in operating ex- 
penses so that operating income is about 
equal to that of the preceding year. The 
improvement in railroad enterprise stimu- 
lates the steel industry and the equipment 
industries. The United States Steel Cor- 
poration is reported to be operating above 
70 per cent. of its ingot capacity. Sev- 
eral other companies have opened new 
blast furnaces during the week. The Re- 
public Iron and. Steel is reported to have 
purchased about 60,000 tons of basic pig 
from the Struthers Furnace Company for 
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delivery during the second half of the 
year. Charles M. Schwab reports a con 
tract wih the Bethlehem Steel for deliv- 
ery to the Italian government a very large 
tonnage of armor plate at a price higher 
than that paid by the United States for 
similar material. President Farrell of the 
United States Steel states that the course 
of the steel business promises to be one 
of steady improvement. 


New City Depository Plan Proposed 

Ordinances have been introduced into 
the City Council of Pittsburgh to change 
the method of selecting depositories for 


city funds. The ordinances were pre- 
sented at the request of the Keyston 
Party County Committee. One bill re- 


peals the ordinance passed in 1908, desig- 
nating six banks as city depositories, and 
the other provides that any bank, Nation- 
al or State, including trust companies, 
may obtain city funds in proportion to its 
capital and surplus. Banks must provide 
such bonds and safeguards as may be 
required by the city, and pay interest on 
daily balances. 
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Pittsburgh Brevities 

S. Clarke Reed, who has been assistant 
cashier of the Peoples National Bank, 
has severed his connection to become vice- 
president of the Garland Corporation. 

Directors of the South Side Trust 
Company have declared a regular quar- 
terly dividend of 2% per cent. on the 
capital stock of the institution, increasing 
the annual rate from 8 to Io per cent. per 
annum. 

The directors of the Hill Top Savings 
& Trust Company have transferred 
$10,000 from the item of undivided profits 
to surplus, increasing the surplus item 
to $60,000. 

Edward E. Duff, first vice-president of 
the Safe Deposit & Trust Company and 
the Peoples Saving Bank, has been ap- 
pointed a member of the board of viewers 
for the condemnation by Allegheny 
County of the Seventh, Ninth and Six- 
teenth streets and Herrs Island bridges 
by Common Pleas Court No. 2. 

The Union Trust Company of this city 
distributed a dividend of 25 per cent. on 
July 1, amounting to $375,000. The Col- 
onial Trust Company increased its quar- 
terly payment from $80,000 to $100,000. 
The trust companies disbursed a total 
dividend amounting to $772,163. Plans 
have been completed for the erection of 
a new exclusive bank building to be occu- 
pied by the McKees Rocks Trust Com- 
pany. 

The East End Savings & Trust Com- 
pany has carried to surplus account $31,- 
250 of earned profits, making the total 
surplus an even $100,000, as of July Ir. 





New Jersey Trust Companies 

The Plainfield Trust Company, in a 
comparative statement of deposits, makes 
a noteworthy exhibit of rapid growth. 
On December 31, 1902, the deposits 
amounted to $380,427: December 31, 1905, 
they were $1,592,236; December 31, 1908, 
$2,008,154: December 31, 1910, $3,108,037, 
and on June 7, 1911, $3,416,760. The total 
assets are $3,768,116 with capital stock of 
$100,000 and surplus and undivided profits 
of $228,950. 

The Palisades Trust & Guaranty Com- 
pany of Englewood, N. J., has increased 
its annual dividend rate to 12 per cent. 
The capital is $100,000, surplus $231,000 
and deposits $1,400,000. The semi-annual 
statements of the trust companies of 
Camden, N. J., show substantial increase 
in all departments. 
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Twenty-Fifth Anniversary 


The Pennsylvania Trust Company of 
Reading, Pa., recently completed twenty- 
five years of steady and uninterrupted 
progress since organization in 1886. The 
occasion was observed by adding $25,000- 
to the surplus, making that fund $750,000, 
which, with the capital of $250,000, makes 
the total capital and surplus an even 
$1,000,000. The anniversary statement 
showed aggregate resources of $5,239,941 
and deposits of $3,761,474. Trust funds,. 
not included in the statement, amount to 
$2,766,956. 

The success of the Pennsylvania Trust 
Company reflects adherence to conserva- 
tive and at the same time progressive 
policies. Mr. George Brooke has been 
president of the company since its or- 
ganization and H. B. Hagy, the treas- 
urer and trust officer has also been asso- 
ciated with it since opening business. 
Five of the present directors have been 
members of the board since organization. 
A complete list of officers follows: 
George 3rooke, _— president; Edward 
Brooke, vice-president; H. B. Hagy, treas- 
urer and trust officer; Edward H. Knerr, 
secretary and assistant treasurer; John H. 
Mull, assistant secretary. 


The State Trust Co., Plainfield, N. J. 


The steady increase in business of The 
State Trust Company of Plainfield, N. J., 
is shown in the latest report. This com- 
pany began business September 16, !910 
and deposits have grown to $312,725, as 
compared with $206,115 December 31, I9I1, 
and $268,284 on May 12, 1911. The total 
resources are $458,351 including $310,871 
loans and investments and $91,462 cash. 
The capital is $100,000 and surplus and 
profits $44,675. The officers are: RB 
Henry Depew, president; M. C. Van Ars- 
dale, vice-president; Edward F. Feickert, 
vice-president; Frederic Corell, secretary- 
treasurer. 


Ohio 

Cleveland.—The Bankers’ Mortgage & 
Trust Company is being organized with’ 
a capital of $1,000,000. 

Dayton.—Plans are being worked out 
by the officers of the City National Bank 
for the formation of a new trust company 
in Dayton. The new trust company will 
be controlled by the stockholders of the’ 
City National Bank. 
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Chicago 
Special Correspondence 
Increased Investments in Farm Mortgages 


According to statistics based upon re- 
ports from fourteen leading and so-called 
“old line” life insurance companies and 
four industrial companies there is a 
greater investment demand for farm 
mortgages and a disposition to decrease 
-bond holdings. According to these data 
the bond holdings of the eighteen com- 
panies mentioned showed an increase in 
1910 of $11,787,320 or 8-10 of I per cent. 
over the total for 1909. The stock hold- 
ings of these companies showed a de- 
crease of $15,993,732 or 12.10 per cent. 
from the total of 1909. The volume of 
farm mortgages held by the twelve com- 
panies investing in that class of securi- 
ties increased $29,315,970, or 10.55 per 
.cent. over the 1909 holdings. 

The Connecticut Mutual shows a de- 
crease from $29,225,098 of bond invest- 
ments in 1909 to $24,423,029 while the 
holdings of stocks of this company de- 
creased from $942,046 to $735,960. The 
Northwestern Mutual decreased its in- 
vestment in bonds a little more than 
*$5,000,000 and increased its farm mort- 
gage investment $11,000,000. Of the in- 
dustrial companies the John Hancock 
Mutual contracted its bond investments 
some $2,000,000 and increased its invest- 
ments in farm mortgages nearly $4,000,- 
.o00. The Prudential reduced its invest- 
ment in bonds more than $10,000,000 and 
increased its investments in farm loans 
nearly $8,000,000. 

It should not be concluded from these 
figures, however, that the decrease in 
bonds is due to a sale of that volume of 
securities, for doubtless a part of that can 
be traced directly to a shrinkage in price. 
Nevertheless the fact remains that there 
has been an increase in the holdings of 
the insurance companies in farm mort- 
gages of 10.55 per cent. over the preced- 
ing vear. 


Business Prospects and the Crops 


There has been no marked change, 
either in business conditions or the 
money market, during the past month. 
“The situation is accurately described by 
Vice-president W. T. Fenton, of the Na- 
tional Bank of the Republic, as follows: 

“The West is in as good financial con- 
Alition as usual for the crop moving and 


in better condition than a year ago. 
Money is only superficially easy, how- 
ever, and could easily become dear this 
fall. Country banks have big balances 
here, but they are committed to extend 
land transactions. Since last summer 
they have materially improved their po- 
sition, but the bank surplus of the coun- 
try as a whole is small enough. 

“Farm land investment had become 
abnormal before it was checked last year, 
as is well known, and it will be some 
time before much of the new land be- 


comes properly productive. The farmers 
really increased their plant, which process 
tied up much money. The next process 


will be farm development to increase pro- 
ductivity commensurate with the market 
value of the land. Much money will be 
required again for this most legitimate 
purpose 


Central Trust Company Promotion 


William R. Dawes, who for some time 
has been cashier of the Central Trust 
Company of Illinois, Chicago, has been 
elected a vice-president and still retains 
his former position as well, thus entail- 
ing upon him a dual office. At the annual 
exhibition of the company’s affairs it was 
shown that at the fiscal year, closing June 
30, $324,820, or a trifle more than 16 per 
cent. on its capital stock was earned, 
out of which $54,000 was charged off for 
interest and taxes. The company now 
has a deposit account of $21,764,989, as 
against $18,331,964 for the corresponding 
day of last year. Other officers of the 
company were re-elected. 


Standard Trust and Savings Bank 


\t the end of nine months’ operation, 
the Standard Trust & Savings Bank of 
Chicago, which began business Septem- 
ber 6, 1910, shows a rather remarkable 
record for earnings. In addition to earn- 
ing and paying off all preliminary ex- 
penses, suchas furniture, fixtures, etc., 
the institution exhibited earnings at the 
rate of 4% per cent. A highly creditable 
statement made at the commencement of 
business June 8 shows total resources of 
$5,578,519, with loans and_= discounts 
$2,462,178, bonds and securities $752,962, 
cash and due from banks $2,363,224, and 
deposits $4,293,661, which latter item is 
in itself an excellent showing. The capi- 
tal is $1,000,000, surplus $250,000, and un- 
divided profits $34,858. 
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Chicago Brevities 

The new Austin Avenue Trust & Sav- 
ings Bank, recently opened for business 
at Oak Park, with a capital stock of 
$100,000 and a paid-up surplus of $5,000. 
The officers are: President, Henry Pil- 
linger; vice-presidents, Edward C. Cron- 
wall and William A. Pillinger; cashier, 
Harold R. Pillinger. 

The Harris. Trust & Savings Bank, 
Merchants Loan & Trust Company and 
the Northern Trust Company are mar- 
keting $5,000,000 Chicago Railways Com- 
pany first mortgage 5 per cent. bonds 
just purchased from the company. This 
brings the total outstanding first mort- 
gage indebtedness up to $45,955,000. 

The will of John V. Clarke, formerly 
president of the Hibernian Banking Asso- 
ciation, who died May 31, was filed recent- 
ly, the estate, valued at $285,000, being 
given to the widow Mrs. Berta E. Clarke. 

The auditor of public accounts has is- 
sued a permit to George A. Chritton, 
William H. Dyrenforth and Arthur Hen- 
sel to organize the Suburban Trust & 
Savings Bank at Oak Park, Cook County, 
with a capital stock of $100,000. 

The employees of the Continental and 


Commercial National Bank ana the Con- 
tinental and Commercial Trust & Sav- 
ings Bank have organized a savings as- 
sociation through the efforts of Miss 
Jessamine G. Hoagland, manager of the 
woman’s department of the latter bank. 
Among other special features of the as- 
sociation’s by-laws there is a_ provision 
for a death benefit. 


The Transit Department 


Charles R. McKay, manager of the 
transit department of the First National 
3ank of Chicago, recently delivered a 
very timely and instructive address on 
“The Transit Department” at the annual 
meeting of the National, State and Clear- 
ing House Commissioners of Detroit No. 
7 of Chicago. Mr. McKay described the 
growth of this department, the improve- 
ments which have been introduced during 
the last few years and the methods now 
in vogue in handling this important de- 
partment. 


Hammond.—The American Trust & 
Savings Bank has been incorporated with 
a capital of $100,000. 


CONDITION OF CHICAGO TRUST COMPANIES 


Capital 
ey a mere ee $2,000,000 
Chicago City Bank......... ..... eee 560,000 
ER aren aen 1,000,000 
Colonial Trust & Sav......... aceecnimaned 600,000 
*Continental & Commercial! Trust..... 3,000,000 
Drexel State Bank....... spnkulbintehigihansey 200,000 
Drovers Trust & Sav............ccccccsccrcces 200,000 
Engiewood State Bank...... . ..... ..... 200,000 
+First Trust & Savings Bank ............ 2,500,000 
ST EME BEI Kiscncasiniiosacvncsocess 1,250,000 
*Hibernian Banking Association ...... 1,500,000 
[llinois Trust & Sav. Bank........ ...... 5,000,000 
Sa ee 200,000 
SAD EOE SB a cdi ctbenrenisorassenanss 200,000 
Merchants’ Loan and Trust Co........ 8,000,000 
Metropolitan Trust & Sav, .............. 750,000 
DEINE UNIS TOO, cc ccscacceccnseréscceses 1,500,000 
2 hee sbsbitoasiewes 500,000 
Pullman Loan & Trust..............0...+. 300,000 
oe. fk ORE er 300,000 
South Chicago Savings..................00. 200,000 
State Bank of Chicago...................00 1,500,000 
Stock Yards Savings ......... .... eapasnd 250,000 
SO NN as cncmasansbionseess 1,200,000 
Western Trust & Savings ................. 1,250,000 
Woodlawn Trust........... be catabthatacadch 200,000 


Surplus and An. 
undivided Deposits Bid Ask. Div. 
Profits 
$977,673 $20,304,491 193%, 195 8% 
271,322 8,073,749 196 201 10% 
224,478 5,807,663 138 140 6% 
475,687 6,093,727 200 203 10% 
734,546 20,507,005 ee is os 
41,198 2,592,890 155 160 6% 
140,926 3,128,460 185 190 8% 
51,046 1,149,823 140 145 6% 
3,648,690 55,911,570 ne a: 16% 
1,918,433 16,006,520 500 aie 1243% 
1,053,878 26,309,517 280 281 842% 
8,850,822 91,439,815 490 496 20% 
62,030 1,735,849 155 158 1% 
49.640 1,600,723 142 146 6% 
6,273,210 63,061,150 427 430 16% 
248,857 4,727,638 128 131 6% 
2,507,083 31,306,120 310 316 8% 
62,711 7,669,709 240 250 6% 
259,672 4,137,816 A ae 8% 
214,450 2,915,633 210 215 6% 
94,500 1,752,666 150 155 8% 
1,965,670 24,601,292 869 372 8% 
206,487 3,156,355 223 ae 8% 
1,229,389 18,062,766 300 - 8+2% 
203,658 10,479,707 151 153 6% 
69,161 1,353,680 182 186 10% 


* Stock owned by Continental and Commercial National Bank 


+Stocked owned by First National Bank. 


Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg., Chicago, Illinois. 






































TRUST 





St. Louis 


Special Correspondence 


Bright Prospects in the Southwest 
the 
which 
obviously for speculative purposes, it is 


In view of more or less exagger- 


ated reports have been circulated, 


reassuring to receive trustworthy  re- 
ports from agricultural districts which 
present particularly hopeful prospects 
as to this year’s yields. The cotton crop 
is especially promising and Texas cor- 


respondents report a bumper crop. Some- 
what belated have contributed to 
this cheering outlook. The demand for 
funds from the interior points is the most 
noteworthy local development during the 
past month, as indicative of the 
spirit which prevails in agricultural com- 
munities. But it is significant 
that a large proportion of this demand 
for funds is due to renewed activity in 
building and real estate operations, to the 
erection of new factories, industrial 


rains 


revived 


likewise 


pro- 


COMPANIES 



























motions and developments. 


collections 
30, 
Collector of 


of enterprise. The 
fiscal year ending June 
United States 
show that 


local 
Revenue 
total being 


$1,609,093, the 


the 
Tax. 


estimates based 
the Federal 


semi-annual 


on 
Income 
dividend and 
bursements on the stocks 
listed on the St. Louis Stock 
amounted to $3,000,000. Of this 
the trust companies distributed 
in dividends and the banks, 


The 


and 


NAME Capital 

: American Trust Co............ $1,000,000 

‘ Bankers Trust Co............. 1,000,000 
Broadway Saving & TrustCo... 100,000 

- Commonwealth Trust Co. ...... 2,000,000 
Farmers & Merchants TrustCo.. 100,000 

Jefferson Gravois Trust Co .... 100,000 

Mercantile Trust........ ...... 3,000,000 


Mississippi Valley Trust....... 3,000,000 


8t. Louis Union Trust......... 5,000,000 
Title Guaranty and Trust...... 2,500,000 
Trust Co.of St. Louis Co....... 132,590 
West St Louis Trust Co....... 100,000 








and 1 Wall St., New York. 





All reports here indicate that St. Louis 
is not afflicted with any pessimism or 
for 
IQII, by 
Internal 
they exceeded those 
of the corresponding period last year by 
$10,524,713. 
The incomes of St. Louis corporations in 
1910 aggregated $67,500,000 according to 
collections 
recent 
interest 


lack 
the 
the 


for 


dis- 


bonds 
Exchange 
amount 
$420,000 
$561,500. 


Profits 
$92,191 
1,004,098 
41,953 
153,829 
30,159 
12.083 
6,647 ,836 
5,556,073 
6,817,752 
166,526 
134,727 
22,001 





Deposit Accounts and Taxation 


The question of whether a banker may 
rightfully withhold from taxing authori- 
information about the accounts of 
depositors is to be carried to the Supreme 
Court by the county court of Greene 
County. W. B. Sanford, a banker, who 
refused to give such information, is tech- 
nically under arrest for contempt, and the 
question will be taken before the Supreme 
Court on an application for a writ of 
habeas corpus for his release. 


ties 


In an effort to verify or disprove state- 
ments by persons believed to have more 
cash than they had turned in to the asses- 
the summoned bankers to ap- 
before them with the bank books. 
instances these requests were 
complied with, but Mr. Sanford refused, 
after conferring with his This 
caused the board to adjudge him in con- 
tempt and to order his commitment. 


sor, board 
pear 
In a few 


counsel. 


St. Louis Union Trust Company Growth 

The progress which the St. Louis 
Union Trust Company has exhibited dur- 
ing the past few years in emphasized in 


the latest statement. This shows aggre- 
gate resources of $37,904,198, including 
$12,803,673 time loans; $7,334,519 bonds 


and stocks and $17,177,966 cash on hand 
and due from banks and trust companies. 
The capital is $5,000,000, surplus $5,000,- 
ooo, undivided profits $1,817,751 and total 
deposits $25,916,447. 

This trust the oldest in 
Missouri and the largest west of Chicago. 

\t a meeting of the executive com 
mittee of the Title Guaranty Trust Com- 
pany, Mark M. Anderson, manager of the 
title department, was made a vice-presi- 
dent of the company, and McCune Gill an 
assistant 


company is 


secretary. 





ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided 

















Par Bk. 
Deposits Value Div. Value. Bid. Asked 
$3,195,314 $100 109 —_ ios 
_- 100 16% 200 230 235 
742,241 100 8% 141 145 160 
4,361,978 100 6% 108 10814 109 
688,782 100 130 110 120 
443 240 100 112 110 120 
22,113,545 100 18% 322 241 344 
19.600 297 100 16% 285 308 312 
25,986,447 100 16% 236 465 475 
—_—_ — 100 4% 107 77 78% 
277,681 50 12% 101 190% 200% 
451,987 100 4% 122 120 130 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 








St. Louis Brevities 


In a recent issue of “Collier’s Weekly,” 
an interesting and instructive article was 
published by Festus J. Wade, president 
of the Mercantile Trust Company on 
“First Mortgage Real Estate Invest- 
ments.” 

W. F. Moyer has been elected president 
of the American Union Trust Company of 
Kansas City, Mo. 

The Easton-Taylor Trust Company be- 
gan business recently, celebrating the 
occasion with a house-warming in its re- 


cently completed quarters. The new 
trust company is capitalized at $100,000, 
with a surplus of $10,000. The officers 


are Charles Thuener, president; John R. 
Lanigan, vice-president and_ treasurer; 
C. D. Balin, vice-president; John Rothen- 
heber, assistant treasurer; George P. 
Dougherty, secretary and counsel; Ed- 
ward N. Lanigan, real estate officer. 

For the convenience of Missouri and 
Kansas bankers and their friends who at- 
tend the American Bankers’ Convention 
at New Orleans, November 20 to 24, in- 
clusive, special trains will be run from 
St. Louis and Kansas City under the su- 
pervision of the Missouri and Kansas 
Bankers’ Associations. 

Thornton Cooke and F. C. Cochran 
have been elected vice-presidents of the 
Fidelity Trust Company of Kansas City, 
Mo. 

The Wagner Electric Company of St. 
Louis, has completed arrangements to in- 
crease its capital stock from $1,200,000 to 
$1,500,000. 

Resolutions were adopted by the 
twenty-nine National, State and Clearing 
House bank examiners, assembled in 
St. Louis, advocating an amendment to 
the National banking act, to empower 
National banks to lend money on real 
estate security. 


Miscellaneous 


During the past 12 months the business 
of the Commerce Trust Company of Kan- 
sas City, Mo., has increased 33 I-3 per 
cent. and the market value of the stock 
has increased from $110 per share to $175 
per share. 

Officers of the new First Trust Com- 
pany of Omaha include members of the 
First National Bank of Omaha and some 
of the members of the Conservative In- 
vestment Company of Crete, Neb. F. H. 
Davis of Omaha is president. 
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Cleveland 


Special Correspondence 
Trust Companies Adopt New Rule 


The leading trust companies of Cleve- 
land have agreed on a new rule govern- 
ing interest on deposits. The rule already 
has been adopted by the Society for Sav- 
ings, the Cleveland Trust Company, the 
Citizens Savings & Trust Company, the 
Guardian Savings & Trust Company and 
the Superior Savings & Trust Company, 
and it will go into effect on January I. 

The new rule will divide the financial 
year into two semi-annual periods, begin- 
ning January and July, in place of the 
old division into quarterly periods begin- 
ning with January, April, July and Octo- 
ber. Local bankers agreed that, in view 
of the very low rates prevailing for 
money, it was absolutely necessary either 
to reduce the rate of interest—4 per cent. 
—or to make the rules more stringent. 
The latter course was decided upon. The 
change, of course, will not affect the sav- 
ings accounts which remain in bank year 
after year, but only the temporary de- 
posits. 


Cleveland’s Banking Gains 


The State banks and trust companies 
of Cleveland continue to report excellent 
gains. Their combined statements show 
an increase in aggregate resources of from 
$215,990,680 on March 7, 1911, to $222,- 
494.396 on June 7 last. Savings deposits 
increased during this period from $148,- 
228,285 to $150,820,805: trust deposits from 
$3,705,066 to $4,779,353 and undivided 
profits from $1,997,705 to $2,861,636. 

The banks and trust companies of the 
State of Ohio reported on June 7, $503,- 
385,889 resources as compared with $495,- 
399,900 on March 7, 1911 and $474,082,210 
on June 30, IgI0. 


Cleveland Brevities 

The Ohio Bankers’ Association at the 
recent annual convention held at Cedar 
Point, unanimously endorsed the National 
Reserve Association plan. 

The trust companies of Cleveland re- 
port an exceptional increase in fiduciary 
business. 

North Carolina 

Marion.—The Marion Insurance & 
Trust Company is being organized with 
a capital of $100,000. 


































































































Baltimore 


Special Correspondence 


Bank and Trust Company Resources 

Bank Commissioner J. Dukes Downs 
has prepared a tabular statement of the 
condition of the State banks, trust com- 
panies and savings institutions of Mary- 


land, based upon the latest official re- 
turns, which testifies to their splendid 
progress in this State. The statement 


does not classify the various institutions 
but shows the aggregate results. There 
are in all 103 State banks, trust compa- 
nies and stock savings institutions, not 
including 10 branches, in Maryland. 
Their combined capital is $12,159,288, sur- 
plus $11,401,652, undivided profits $3,605,- 
930. Demand deposits aggregate, $44,- 
953,110 and time deposits $23,102,362, 
with combined resources of $99,195,853. 
The loans and discounts amount to $32,- 
285,770 with stocks, bonds and securities, 
$34,344,987. In addition to these banks 
and trust companies there are 21 savings 
institutions without capital 
time deposits of $91,266,364. 


stock having 


Administration of Trust Companies 


Although the subject of enlisting the 
trust companies as members of the Clear- 
ing House Association has been frequent- 
ly discussed, no mutually satisfactory plan 
has been proposed thus far. It is prob- 
able that, eventually, the Clearing House 
will submit some revised plan which may 
meet with the approval of trust compa- 
nies. There is, however, no general senti- 
ment urging such co-operation and this 
is due in a large measure, to the excellent 
and safe manner in which the trust com- 
panies of this city are conducted. The 
facilities which they offer are such as to 
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render trust company 


tremely popular. 


organizations ex- 
In addition to the rigid 
examinations and provisions now required 
under the revised State banking laws, it 
is customary, on the part of trust compa- 
nies to scrutinize all loans, investments 
and transaction through the appointment 
of special committees of the boards of 
directors. Moreover, the trust compa- 
most potent and 
factor in the greater development of Bal- 
timore, so that it does not appear urgent 
to secure Clearing House connections, un- 
the rights of the trust 
been securely guarded 


nies are a 


less 
have 
nized. 


companies 


and recog- 


Baltimore Brevities 
President Harry B. Wilcox, of the First 
National Bank, has been elected a direc- 
tor of the Maryland Trust Company to 
take the place vacated by the death of 
Mr. Joseph R. Foard. 


The private banking firm of Hamble- 
ton & Co., one of the oldest and most 
reputable banking concerns of Baltimore, 
Md., will be dissolved by limitation. 


John M. Nelson and J. Henry Cook, two 
of the active partners, will organize an- 
other firm, while T. Edward Hambleton, 
the third partner, will continue the busi- 
ness without changing its name or policy. 


Maryland 
Baltimore.—The Equitable Trust Com- 
pany is organizing here with T. C. Wil- 
liams as president. 
Salisbury.—The Peninsula Trust Com- 


pany has been organized with a capital 
of $100,000. L. M. Dorman is president 
and R. C. McCandlish is vice-president 
and treasurer. 


CONDITION OF BALTIMORE TRUST COMPANIES 


Capital 
Baltimore Trust Company...... $1,000,000 
Colonial Trust Company..... ......... 300,000 
The Continental Trust Company......... 1,350,000 
Fidelity Trust Company .............. 1,000,000 
Maryland Trust Company ..... ...... 1,500,000 
Mercantile Trust & Deposit Company.... 1,500,000 
Safe Deposit & Trust Company.......... 600,000 
Security Storage & Trust Company..... 200,000 
Title Guarantee & Trust Company....... 200,000 
Union Trust Company ................. 500,000 


*Dividend only on Preferred Stock, $500,000 Pfd. 
Common Stock quoted 91-92. 
Revised by Hambleton & Co., Bankers, Baltimore 


Surplus and 
Undivided An 


Profits Deposits Par Bid Ask Div. 

$2,735,470 $5,222,161 50 168 170 20% 
72,003 771,282 25 27 29 4 
2,467 ,692 4,929,886 100 215 220 12 
890.567 7,848,207 100 218 217 10 
186,588 1,246,874 100 *116 *120 *6 
3,139,571 7,954,175 50 147 149 14 
2.229.200 11,770,856 100 535 575 20 
92.801 264,568 100 140 150 8 
87,495 AS 100 135 #8 150 6 
176,670 723,267 50 68 70 8 


$1,000,000 Common—no dividend. 
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Denver 


Special Correspondence 


First National Bank's Strong Board of 
Directors 


With the purchase of the Moffat hold- 
ings in the First National Bank by a syn- 
dicate organized by Charles M. MacNeill 
and Spencer Penrose, it was announced 
that it was the intention of the new own- 
ers to make the First National Bank the 
strongest financial institution in the Rocky 
Mountain region and to extend its sphere 
of influence in every possible direction. 
This policy has been carried out by the 
selection of men who are stockholders or 
directors in banks not only in Denver. 
but in Colorado Springs and Pueblo. 

A. V. Hunter, president of the First 
National Bank, is president of the Car- 
bonate National Bank of Leadville and a 
director in the United States National 
Bank of this city, besides being a stock- 
holder in the Denver National Bank. 
M. D. Thatcher, one of the directors just 
elected, is president of the Capitol Na- 
tional Bank of Denver and the First Na- 
tional Bank of Pueblo, besides being a 
director of the International Trust Com- 
pany of this city. J. A. Hayes, a member 
of the board chosen several weeks ago, 
is president of the First National Bank of 
Colorado Springs. The other directors 
just chosen are W. N. W. Blayney, mer- 
chandise broker and director of the Den- 
ver Union Stockyards Company; E. B. 
Field, Sr., president of the Colorado Tele- 
phone Company; Will P. McPhee, secre- 
tary of the McPhee & McGinnity Com- 
pany, lumber dealers, and J. K. Mullen, 
ex-president of the Colorado Milling and 
Elevator Company. The other directors, 
who were chosen a month ago, are 
Charles M. MacNeill, Charles Hayden, 
Fred G. Moffat, Thomas Keely, Joseph 
C. Houston, Charles S. Haughaut and 
Gerald Hughes. 


Trust Company Growth 


According to the latest compilation is- 
sued by State Bank Commissioner E. W. 


Pfeiffer the trust companies of Colo- 
rado are making marked progress. Of 
the aggregate resources of all State banks, 
trust companies, savings banks and pri- 
vate banks of Colorado, amounting to 
$42,818,388, the trust companies hold 
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nearly one-half, or $20,788,405. The trust- 
companies report $09,665,760 savings de- 
posits and $4,666,778 individual deposits. 

The statement of State Bank Comunis- 
sioner E. W. Pfeiffer in a letter sent out 
to the trust companies of the State that 
the new banking law, passed by the last 
legislature is retroactive, and most of the 
trust companies of the State will have 
to be reorganized to comply with its re- 
quirements, will probably lead to a suit 
in court to test the act. 

The statute requires concerns doing a 
trust company or banking business to set 
aside a certain part of its capital neces- 
sary for conducting a banking business..- 
The amount to be set aside is fixed ac-- 
cording to the size of the town or city in 
which a company is situated. The amount 
required in Denver is $200,000. 


International Trust Company of Denver 


Important action was taken at a re- 
cent meeting of the International Trust 
Company of Denver, Col. It was voted 
to place upon the market 1,000 shares of 
authorized capital stock, four new direc- 
tors were elected, increasing the directo- 
rate to 13 members, and plans and specifi- 
cations for the new home of the trust 
company, which is to be erected at the 
east corner of California and Seventeenth 
streets, were placed in the hands of the 
bidders. The sale of capital stock, par 
value $100, will be made at close to $400 
a share, increasing the combined capital 
and surplus of the company to $1,000,000. 

The new directors elected are John H. 
Porter, John Evans, M. D. Thatcher and 
Spencer Penrose. After the stockholders’ 
meeting, the directors met and elected 
Horace H. Brooks, secretary, to take the 
place of S. G. Gill, resigned. Percy E. 
Clelland, assistant secretary, was elected 
treasurer of the company. The officers 
of the company are H. M. Blackmer, 
president; Theodore G. Smith, vice-presi- 
dent; Horace H. Brooks, secretary, and 
Percy E. Clelland, treasurer. 


Denver Brevities 


John W. Springer has been elected 
president of the Continental Trust Com- 
pany. 

Reports received at the tenth annual 
meeting of the Colorado Bankers’ Asso- 
ciation, held recently in Denver, reflected 
prosperity in all sections of the State. 





New Orleans 


Special Correspondence 
New Orleans as Commercial and Financial 
Center 


With the opening of the Panama Canal 
drawing steadily nearer, keen interest is 
aroused as to the advantages which will 
be offered to this port and the means to 
be employed to embrace these exceptional 
opportunities. It is that 
trated efforts should be made by commer- 


urged concen 


cial, mercantile and financial interests of 
this city to provide more extensive and 
modern warehouse and terminal facilities 


for New Orleans. To accomplish this it 
is of prime necessity to 
operation of the 


secure the co 


northern and southern 


railroads. It is generally acknowledged 
that improvements in this direction will 
materially increase imports and make 


New Orleans a greater distributing center 
to northern and eastern points. 

The and directors of our large 
trust companies and banks are thoroughly 
alive to the necessity of creating an or- 
ganized movement, enlisting all the busi 
ness and commercial interests of this city 
in order to project 
terminal facilities. 

Interest in the Panama Canal is further 
more stimulated by the proposed excur- 
feature of the American Bank- 
ers’ Association convention in November. 
Four passenger steamships have already 


officers 


new warehouse and 


sion as a 


been chartered to carry delegates and vis- 


itors to the convention to the Panama 
Canal. Elaborate preparations are also 
being made for the entertainment of the 


bankers. 


Cotton and Prosperity of the South 


Unless some unforeseen and improb 
able conditions arise the cotton crop for 
1911 will be the greatest in the history 


of the South. According to the July 25th 
report of the Department of Agricultur« 
the status of the crop on that date was 
89.1 per cent. of normal, which was nearly 
I per cent. higher than a month ago and 
9.7 per cent. above the average on July 25 


for the past ten years. It is estimated 
that the yield will aggregate 14,093,000 
bales of 500 pounds each. 

New Orleans financiers and _ business 


men are highly pleased with the prospects 
in the South. The census returns show 
that new settlers are swarming into this 
section with 27,529,853 souls in the South- 
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ern States as compared with 16,369,960 in 
1880. The capital invested in cotton mills 
now aggregates $290,000,000 and capital in- 
vested in manufactures, $2,120,0GC0,000. 


The American Cities Company 


John J. Gannon, president of the Hi- 
bernia Bank & Trust Company, has been 
chairman of the board of direc- 
tors of the American Cities Company, 
which has been organized to further rail- 
way, electric and general development en- 
terprises. This company has absorbed all 
the stock and the American 
Cities Railway and Light Company and 
will hold the stock of other concerns. 
Judging from the liberal participation and 
subscription to the new stock of the com- 
pany it promises to become a most 
erful factor in promoting legitimate busi- 
the South. 


elected 


business of 


pow- 


ness of 


Hibernia Bank and Trust Company Progress 


The statement of the Hibernia Bank 
& Trust Company of New Orleans, made 
June 30, shows the following  favor- 


able condition: Loans and discounts $10,- 
622,444; bonds and stocks, $3,104,076; cash 
and due banks $4,762,727; total re- 
$19,717,448; deposits $16,316,433. 
The capital and surplus is $3,000,000, un- 
divided profits $321,015. The New Hi- 
bernia National Bank, capitalized at $400,- 
000, on the same date shows total re- 
sources of $1,863,232, loans and discounts 
$187,862, and deposits $891,169. 


from 


sources 





New Orleans Brevities 
The New Orleans Clearing House As- 
sociation has decided to establish the sys- 
tem of independent examination of mem- 
bers. 
The 


tions 


statement of the customs collec- 
at the port of New Orleans for the 
fiscal year ending June 30 shows a total 
of $8,817,909.58. The collections for the 
previous fiscal year were $6,812,223.97. 

The clearings of the first six months 
of this year are more than four-fifths of 
the entire banking business done in Igoo. 
The clearings for June, 1908, were $54,000,- 
ooo: the figures for the same month of 
1909 were $63,000,000. 


Louisiana 
Lafayette——The Peoples Bank & Trust 
Company has been organized with a capi- 
tal of $50,000. J. M. Keith is president 
and A. J. Broussard, cashier. 
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Milwaukee 


Special Correspondence 
Wisconsin Bankers’ Association Convention 


The last annual convention of the Wis- 
consin Bankers’ Association, held in this 
city, July 12 and 13, was characterized by 
vigorous discussion of practical banking 
subjects. Following an exceedingly able 
address by George M. Reynolds, president 
of the Continental and Commercial Na- 
tional Bank of Chicago, on “Currency Re- 
form, the Paramount Issue,” the conven- 
tion unanimously adopted a resolution en- 
dorsing the tentative plan announced by 
the National Monetary Commission pro- 
viding for the establishment of the Na- 
tional Reserve Association. <A resolution 
was also adopted urging the passage of 
an amendment to the National Banking 
Act authorizing National banks in coun- 
try districts to make 25 per cent. of their 
loans on first 
urged 


mortgages. It was also 
upon the delegates to secure an 
amendment to the State laws which shall 
permit the State banks and trust compa: 
nies to depositories for postal 
An unusually instructive 
address was likewise delivered by Hugh 


become 
savings funds. 


Bancroft of Boston on “Inheritance Taxes 
for Investors.” 


Milwaukee Brevities 


The Legislature of Wisconsin has passed 
an income tax, affecting all incomes in 
excess of $1,800, and there is considerable 
talk that many bankers who are located 
near to the Minnesota line, will change 
their residences from that State to Min- 
neapolis or St. Paul, and make frequent 
visits to the scene of their banks. 

An indication of the favorable condi- 
tion in this territory is found in the re- 
port of the Milwaukee Clearing House 
Association for the first half of to11r. The 
total clearings were $121,079,329 in excess 
of the total for the first half of t910, while 
balances gained $12,544,616.33. 


California 

Los Angeles.—The Los Angeles Realty, 
3uilding & Trust Company has been or- 
ganized with a capital of $200,000. B. H. 
Rothwell is president and general man- 
ager and W. H. Jay, .secretary. 

Los Angeles—The Citizens Trust & 
Savings Bank is being organized with a 
capital of $500,000. 


The Trust Company Promoter Again 

The Guaranty Savings & Trust Com- 
pany of Mt. Vernon, Ohio, which was re- 
cently closed by order of the State Su- 
perintendent of Banks, is the sixth bank- 
ing institution organized by A. J. Solomon 
of Columbus, in this State, which has 
failed. The well-known methods of in- 
discriminate bank and trust company pro- 
motion, which have caused such a large 
number of fatalities, were applied in this 
instance. The Mt. Vernon enterprise car- 
ried $102,000 in public funds and had total 
deposits of $271,000. 

The activities of A. J. Solomon afford 
an excellent object lesson of the neces- 
sity of drastic action by State banking 
department authorities to discourage vic- 
ious promotions. Much has been accom- 
plished in this direction but vigorous ac- 
tion is still needed to secure protective 
trust company legislation. 

Frank D. Herron has been 
assistant treasurer of the Union 
Company of Washington, D. C. 


elected 
Trust 


At Brussels 1910 


Brussels International Exposition 


The 


(MODEL 10 VISIBLE) 


At Paris 1900 (Paris International Exposition) the Smith Premier Type- - 
writer (Model 4) was awarded the Grand Prix over all competitors « 


The Smith Premier Typewriter Company, Syracuse, N.Y. 
Branches Everywhere 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


Pr rvenes ERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 


qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 
Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 
Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 


resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 


National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 


& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Sank, Argenta, Ark. 
COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, 
Members of the firm: Henry T. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 


Denver, Col. 
DELAWARE. 


Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 

KENYON & MACFARLAND, 

Attorneys-at-Laws. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker, 


Col. 
Rogers, 


TUCKER, 


J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Surety and 


‘Trust Company: National Safe Deposit Sav- 
ings and Trust Company; Washington Loan 
and Trust Company: American National 
Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
and Foreign Patents, Trademarks and 
Copyrights. 


U. S. 


McGill Building, Washington, D. C. 
Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 





FLORIDA. 
Jacksonville. 


Duncan VU. Fletcher. Jno. W. Dodge. 
FLETCHER & DODGE, 


Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 


dank. Practice in all courts. 





FLORIDA. 
Tampa. 
F. M. SIMONTON, 


Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 


Atlanta. 
BROWN & RANDOLPH, 
Attorneys at Iaw. Atlanta, Ga. 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 


Boise. 
NEAL & KINYON, 
Counsellors-at-Laws, 
Suite 305-308, Sonna Bidg., Boise, Idaho. 


Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 

ILLINOIS. 
Chicago. 


DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law, 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 





INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 
Law Building, Indianapolis. 

TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana National Bank and Union WNational 

Bank, all of Indianapolis. 


KENTUCKY 
Louisville 


PERCY N. BOOTH, 
Counsellor-at-Law, 
Kenyon Building, Louisville, 
General Civil Practice. 
Specialty: Corporation Law. 
References : United States Trust 
pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 


Kentucky. 


Com- 


FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 
Address: Suite 1114, Hibernia Bank Bldg. 


New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 
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MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos §S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 


614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 


317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans,. Stuart FE Knappen. Cable address, 


“Knaphans.”’ 
Counsel for: Fourth National Bank, Grand 


Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors, 
25-27-29 White Building. 

Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Rosedale. 
CHARLES SCOTT, WOODS & 
SOMERVILLE. 
Attorneys-at-Law. 


& Cleveland, Bolivar 
Rosedale, Mississippi. 


Rosedale 


od County, 
SS., 


MISSOURI. 
St. Louis. 


BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 


Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NEW YORK 
New York City 
CHARLES W. GERSTENBERG, 
Counsellor-at-Law. 


160 Broadway, New York. 


cst se and Surrogate Law and Prac- 
tice. 


OHIO. 


Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 


N, 
Attorneys-at-Law, 


1416-1421 Williamson Building. 
Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 


MOULINIER, BETTMAN & HUNT, 


Address: First National Bank Blidg., Cin- 
cinnati. Firm members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 
der, Griffith & Co., accountants, New York, 
London and Cincinnati. 


OKLAHOMA. 


Lawton. 
HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 


Commerce, Shawnee, Okla. 


OREGON 


Portland 


A. R. WOLLENBERG, 
Attorney and Counselor-at-law. 
413-14 Fenton Building. 


General practice, collections, corporation 
and trust business, given special attention. 
Refer American Bank & Trust Co. 


PENNSYLVANIA. 


Allentown 


MARCUS S. HOTTENSTEIN, 
Attorney-at-Law. 
Commonwealth Building, Allentown, Pa. 
Also Member of Philadelphia Bar. Attention 
given to Legal and Fiduciary Business in East- 
ern and Central Pennsylvania. Refers to Mer- 
chants National Bank, or any other Bank or 

any Trust Company in Allentown, Pa. 


Johnstown. 


CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 


Pittsburg 
GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 


Corporation Law. General Practice in State 
and Federal Courts. 

Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 
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RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 


Counsellors-at-Law. 
Address: 49 Custom eo Street, Providence, 
R 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


VIRGINIA. 

Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 


References: Newnort News National Bank, 
Schmelz Brothers, Bankers. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, 
Harry K. Wolcott, Edward W. 
Attorneys and Counsellors-at-Law, 
Trust Building, Norfolk, Va. 
General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 
Bank, Trust Company, Judge or Business 
House. 


Wolcott. 
Atlantic 


Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 


CANADA. 


Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., 
King and Jordan Sts., Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Ww. H. Blake, K. C.; A. W. Ang- 


Corner 


lin, K. C.; T. D. Law. Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 


tional Trust Company, Ltd., Canadian Bank 
of Commerce, ete. Cable address, “Blakes,” 
Toronto. ears 

BICKNELL, BAIN, STRATHY & Mac- 


KELCAN, 


Barristers, Solicitors, etc. 


Ninth Floor Lumsden Building. 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelean, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phila- 
delphia 


Bank of 
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MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, 


& WELDON. 


MITCHELL 





CASGRAIN, MITCHELL, McDOUGALL 
& CREELMAN. 


anada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. C., 
Victor E. Mitchell, K. C., A. Chase-Casgrain, 
Joseph W. Weldon, Errol M. McDougall, 
J. J. Creelman, 

Cable address, ‘‘Montgibb.” 

Counsel for The Royal Trust Company, Na- 
tional Trust Company, The Royal Bank of 
Canada, Pullman Company, American Loco- 
motive Company, United Shoe Machinery Com- 
pany, Canadian Consolidated Rubber Company, 
Limited. 


Cc 


NOVA SCOTIA. 


Halifax. 
T. F. TOBIN, EK: C. 
Barrister, Solicitor, Notary, etc. 
Herald Building, Halifax, Nova Scotia, Can. 


Solicitor for The Canadian Bank of Com- 
merce. 


MANITOBA. 
Winnipeg. 
PITBLADO, 
GRUNDY. 


PITBLADO, 
BENNEST. 


CAMPBELL, HOSKIN & 


CAMPBELL, GRUNDY & 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba); Isaac Pit- 
blado, LL. B.; A. Erskine Hoskin, B. C. L.; 
H. P. Grundy; E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “‘Camfords.” 

Solicitors for Toronto General Trust Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 


Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, ete. 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.: H. A. Allison, LL. B. 
Cables: Lougheed, Calgary. 


Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
fections in their respective cities. 


ALABAMA 

Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; ‘A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


Bridgeport The City National Bank — Capital $250,000. Surplus and Profit ; 
$320,000. Frank Miller, President; Charles E. Hough, Cashiers 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000, 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford. 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


The First National Bank of Fort Wayne—Organ‘zed 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


Louisville ; National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. ‘ 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. Surplus and Profit. 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

Cumberland’ The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


Boston’ The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
: President. 
Springfield The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. I.ow 
rates and best service guaranteed. 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek..........0..2 The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
J. Karcher, Cashier. 

I vcisckisccecivchenna The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo, 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman; 
Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank.— United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President. 

Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Basses City.....<......000 Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; J. Z. Miller, Jr., Vice-Presi- 
dent; H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer; 


J. C. Simpson, Ass’t. Sec’y. Collections promptly made and remit 
ted for. Write us for terms. 


NEW JERSEY 


I 55. cca eceeee First National Bank.—Capital and Surplus $1,100,000. 











Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D- 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton..............+. First National Bank.—Capital $400,000. Surplus $300,000. 


Pres- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
RM iscscceasescconcicssethy The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$375,000.00. Deposits $5,500,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 
ene Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
: plus and undivided profits $257,698. H.S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


CNR ES 5... 00s censsnccie The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

INOS, 535s saiinssnceee The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. 

III i cai0scsnccasersect The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George’ P. Sohngen, Vice-President ; 
John E. Heiser, Cashier. Collections a specialty. 

Springfield................... The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 


Pi icric cave ceinscceceessth The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


rane Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Vice-President; F. G. Bruce, Treasurer. 

















Harrisbury 


Philadelphia 


Providence 


Dallas 


El Paso 


Seattle 


Tacoma 


Milwaukee 


Toronto 


ONTARIO 


Toronto (9 offices) 
Allandale 
Barrie 

Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Cold water 
Collingwood' 
Copper Clift@ 
Creemore 
Dorchester 
Elmvale 
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First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention ot an 
officer of the bank. We remit on day of payment. 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
three million. Direct connections with all towns in Rhode 


Island. 
TEXAS 


Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 

Guaranty Trust and Banking Company—Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

.... Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M’Cormick, President; W. M. Ladd, Vice-Presi- 


dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 


Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspordence invited. 


TORONTO 


The Bank of Toronto.—Capital 
BRANCHES 


$4,000,000. Reserve $4,750,000 


Galt 

Gananoque 
Hastings 
Havelock 

Keene 

Kingston 
London (4 offices) 
Lyndhurst 
Millbrook 
Milton 
Newmarket 
Oakville 

Oil Springs 
Omemee 

Parry Sound 
Penetanguishene 
Peterboro 


Petrolia 
Porcupine 
Port Hope 
Preston 
St. Catharines: 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 
Alberta 
Calgary 
Lethbridge 


SASKATCHEWAN 
Langenburg 
Wolseley 
Yorkton 
Elstow 
Kennedy 
Glenavon 
Montmartre 
Kipling 
Churchbridge 
Bredenbury 
Vibank 


British 
Columbia 
Vancouver 
(2 offices ) 
Aldergrove 


The collection of commercial bills receives prompt attention. 





cies pinaanessonve scenes John S. Oglesby, Public Accountant, 1816% Main St. 
handling any business 


TEXAS 


We have a complete list of correspondents throughout Canada. 


PUBLIC ACCOUNTANTS 


Merritt 
New Westminster 


QUEBEC 
Montreal 

(3 Offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Manitoba 

Winnipeg 
Benito 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River? 


Facilities for 


references ; correspondence invited. 
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The BURROUGHS MACHINE 


is only part of the Burroughs 
sale-the SERVICE isthe 
other part 








BURROUGHS INSPECTION SERVICE—keep- 
ing the machine in absolute repair and working 
order, and furnishing another in case of an 
accident. 









BURROUGHS BUSINESS SYSTEMS SERV- 
ICE—the selection, revising and improving of 
the best ideas of 110,000 Burroughs users, and 
furnishing to you of those suited to your needs. 


BURROUGHS INVENTIONS SERVICE—the 
constant employment of experts working to per- 
fect a still more perfect machine in your line. 







I THOUT another word be- 
ing spoken—the Burroughs 
Machine is worth every cent that 
is paid for it. Yes—and even 
more. Ask the banker and the 
business man who uses a Bur- 
roughs whether he’d part with it for the original price. 

Our interest doesn’t end with the sale of the machine. The 
Burroughs method is to insure the serzzce of that machine for all time. 

To make Burroughs Service real to you we conduct three im- 
portant departments. 

The new systems of all the users of Burroughs Machines—and especially those of 
bankers—are turned into our Systems Department and remodelled to meet your needs 
and sent you—for instance, a new way to get out collection letters quicker and easier. 
That is Burroughs Systems Service. 

Accidents may happen—perhaps to your Burroughs. Our representative (within 
easy reach) will repair it, and place another machine, free, while doing so. Every now 
and then he’ll clean the parts of the machine, anyway. .«--ssssssssesseenccees onpanseones 
That is Burroughs Inspection Service. BURROUGHS SPECIAL SERVICE COUPON 

On one of the floors of our factory, keen-brained men Msg ite nog ot et SSR 
are working out better and more useful machines fér you. ¥ 
That is Burroughs Inventions Service. 

And consequently you get the uninterrupted service of 
the machine—a continuous return on your investment. 

Just a little suggestion of what the Burroughs can do 
—a complete résumé of the day’s dealings in a few minutes 
at the end of the day is possible with its use. 

Fill out the attached coupon and mail it today. You'll find it 


1. Send us your folder, ‘Ten Differen 
Ways of Saving Money in Any Bank.”’ 

2. Send your new booklet, ““A System 
of Handling Transit Items.’ 

3. Send us full-size forms showing use of 
the Burroughs on the following work: 


really worth your while. RS Se ae 
BURROUGHS ADDING MACHINE COMPANY : position 
90 Burroughs Block, Detroit, Michigan zs, 


European Headquarters, 76 Cannon St., London, E. C., England. 
‘Form 1296A Roster 2213 
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